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__11. By what percent will this replacement increase patient charges.

Application Summary:

1. Applicant Identification and Certification (Form MO 580-1861)

2. Representative Registration (From MO 580-1869)

3. Proposed Project Budget (Form MO 580-1863) and detail sheet with documentation of costs.

Proposal Description:

1. Provide a complete detailed project description, CON project number of the existing equipment (if prev. CON
approved), and include the type/brand of both the existing equipment and the replacement equipment.

2. Provide a listing with itemized costs of the medical equipment to be acquired and bid quotes.

3. Provide a timeline of events for the project, from CON issuance through project completion.

Service Specific Criteria and Standards:

—_

Describe the financial rationale for the proposed replacement equipment.
Document if the existing equipment has exceeded its useful life.
Describe the effect the replacement unit would have on quality of care.
Document if the existing equipment is in constant need of repair.
Document if the lease on the current unit has expired.

Describe the technological advances provided by the new unit.
Describe how patient satisfaction would be improved.

Describe how patient outcomes would be improved.

© ©® N o g R Lbd

Describe what impact the new unit would have on utilization.

_.
o

Describe any new capabilities that the new unit would provide.

Financial Feasibility Review Criteria and Standards:

1. Document that sufficient financing is available by providing a letter from a financial institution or an
auditor's statement indicating that sufficient funds are available.

2. Provide Service-Specific Revenues and Expenses (Form MO 580-1865) projected through three (3) FULL
years beyond project completion.

3. Document how patient charges are derived.

4. Document responsiveness to the needs of the medically indigent.

MO 580-2506 (11/22)
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Divider I. Application Summary:

1. Applicant Identification and Certification (Form MO 580-1861).
The required Applicant Identification and Certification Form (Form MO 580-1861) is included in this
application.
(See attachment #1)

2. Representative Registration Form (Form MO 580-1869).

The required Representative Registration Form (Form 580-1869) is included in this application.
(See attachment #2)

3. Proposed Project Budget (Form MO 580-1863).
The Proposed Project Budget is included in this application (Form MO 580-1863)
(See attachment #3)



Attachment #1

N Certificate of Need Program

“‘”"L“" APPLICANT IDENTIFICATION AND CERTIFICATION

The information provided must match the Letter of Intent for this project, without exception.

1. Project Location (Attach additional pages as necessary to identify multiple project sites.)

Title of Proposed Project Project Number
Saint Luke's Hospital of Kansas City: Replace CV Lab X-Ray System #6182 HT
Project Address (Street/ City/ State/ Zip Code) County
4401 Wornall Rd, Kansas City, MO 64111 Jackson

2. Applicant Identification (Information must agree with previously submitted Letter of Intent.)

List All Owner(s): (List corporate entity.) Address (Street/City/State/Zip Code) Telephone Number

Saint Luke's Hospital of Kansas City 4401 Wornall Rd, Kansas City, MO 64111 816-932-2000

(List entity to be
List All Operator(s): licensed or certified.) Address (Street/City/State/Zip Code) Telephone Number

Saint Luke's Hospital of Kansas City 4401 Wornall Rd, Kansas City, MO 64111 816-932-2000

3. Ownership (Check applicable category.)

Bl Nonprofit Corporation '] Individual '] City | District

[ Partnership '] Corporation '] County '] Other

4. Certification

In submitting this project application, the applicant understands that:

(A) The review will be made as to the community need for the proposed beds or equipment in this
application;

(B) In determining community need, the Missouri Health Facilities Review Committee (Committee) will
consider all similar beds or equipment within the service area;

(C) The issuance of a Certificate of Need (CON) by the Committee depends on conformance with its Rules
and CON statute;

(D) A CON shall be subject to forfeiture for failure to incur an expenditure on any approved project six (6)
months after the date of issuance, unless obligated or extended by the Committee for an additional six
(6) months:

(E) Notification will be provided to the CON Program staff if and when the project is abandoned; and

(F) A CON, if issued, may not be transferred, relocated, or modified except with the consent of the
Committee.

We certify the information and date in this application as accurate to the best of our knowledge and belief by our
representative’s signature below:

5. Authorized Contact Person (Attach a Contact Person Correction Form if different from the Letter of Intent.)

Name of Contact Person Title

Audrey Hill Operations Project Consultant

Telephone Number Fax Number E-mail Address

816-589-4399 ahill@saintlukeskc.org

Signature of Contact Person Date of Signature
x@aﬁ%w (2./19/2024

MO 580-1861 (03/13)”
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Attachment #2

“"L“"’ REPRESENTATIVE REGISTRATION

(A registration form must be completed for each project presented.)

Project Name

Saint Luke's Hospital of Kansas City: Replace CV Lab X-Ray System

Number

#6182 HT

(Please type or print legibly.)

Name of Representative

Audrey Hill

Title

Operations Project Consultant

Firm/Corporation/Association of Representative (may be different from below, e.g., law firm, consultant, other)

Saint Luke's Health System

Telephone Number

816-932-2000

Address (Street/City/State/Zip Code)

901 E 104th St. Kansas City, MO 64131

Who'’s interests are being represented?

(If more than one, submit a separate Representative Registration Form for each.)

Name of Individual/Agency/Corporation/Organization being Represented

Saint Luke's Health System

Telephone Number

816-932-2000

Address (Street/City/State/Zip Code)

901 E 104th St. Kansas City, MO 64131

Check one. Do you: Relationship to Project:
[d  Support '] None
L] Oppose g Employee
(] Neutral '] Legal Counsel
| Consultant
'] Lobbyist
Other Information: | Other (explain):

I attest that to the best of my belief and knowledge the testimony and information presented by
me is truthful, represents factual information, and is in compliance with §197.326.1 RSMo
which says: Any person who is paid either as part of his normal employment or as a lobbyist to
support or oppose any project before the health facilities review committee shall register as a
lobbyist pursuant to chapter 105 RSMo, and shall also register with the staff of the health
facilities review committee for every project in which such person has an interest and indicate
whether such person supports or opposes the named project. The registration shall also include
the names and addresses of any person, firm, corporation or association that the person
registering represents in relation to the named project. Any person violating the provisions of this
subsection shall be subject to the penalties specified in § 105.478, RSMo.

Original Signature

x@aﬂ% 24

Date

12/9/2024

MO 580-1869 (11/01)
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PROPOSED PROJECT BUDGET

Attachment #3

Description

Dollars

COSTS:* (Fill in every line, even if the amount is “$0”.)
1. New Construction Costs ***
2. Renovation Costs *** $870,000
Subtotal Construction Costs (#1 plus #2) $870,000
4. Architectural/Engineering Fees $75,000
S. Other Equipment (not in construction contract)
6. Major Medical Equipment $1,174,686
7. Land Acquisition Costs ***
8. Consultants’ Fees/Legal Fees ***
9. Interest During Construction (net of interest earned) ***
10. Other Costs ***
11. Subtotal Non-Construction Costs (sum of #4 through #10 $1,249,686
12. Total Project Development Costs (#3 plus #11) $2,119,686
FINANCING:
13. Unrestricted Funds $2,119,686
14. Bonds
15. Loans
16. Other Methods (specify)
17. Total Project Financing (sum of #13 through #16) $2,119,686
18. New Construction Total Square Footage
19. New Construction Costs Per Square Foot *****
20. Renovated Space Total Square Footage 1,147
21. Renovated Space Costs Per Square Foot **¥*** $759

*%

EE

*kRkk

ks

Fekkkkk

Attach additional page(s) detailing how each line item was determined, including all methods and
assumptions used. Provide documentation of all major costs.

These amounts should be the same.

Capitalizable items to be recognized as capital expenditures after project completion.

Include as Other Costs the following: other costs of financing; the value of existing lands, buildings and
equipment not previously used for health care services, such as a renovated house converted to residential
care, determined by original cost, fair market value, or appraised value; or the fair market value of any
leased equipment or building, or the cost of beds to be purchased.

Divide new construction costs by total new construction square footage.

Divide renovation costs by total renovation square footage.

MO 580-1863 (02/13)
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Proposed Budget Detail Sheet (Costs)

New Construction Costs:
a. Not applicable
Renovation Costs
a. $870,000 is the total estimate of renovation costs for this project
. Architectural/Engineering Fees:
a. $75,000 is the architectural and engineering fee estimate for this project
Other Equipment (not in construction contract)
a. Not applicable
Major Medical Equipment
a. $1, 174686 is the estimate received from Philips for “Major Medical Equipment”
for this project
Land Acquisition Costs
a. Not applicable
Consultants’ Fees/Legal Fees
a. Not applicable
. Interest During Construction (net of interest earned)
a. Not applicable
Other Costs
a. Not applicable



Divider Il. Proposal Description:

1. Provide a complete detailed project description, CON project number of the existing equipment,
and include the type/brand of both the existing equipment and the replacement equipment.

Saint Luke’s Hospital of Kansas City is seeking approval to replace existing X-Ray equipment with a
SIEMENS ARTIS icono ceiling imaging system. The unit for which we are seeking replacement was not
previously approved.

The replacement equipment will be operated by Saint Luke’s Hospital of Kansas City. It will be operated
at the same location as the existing equipment and at no time will the two units be in operation at the
same time. If approved, the replacement unit will be installed during the 2" quarter of 2025. The
estimated total project cost is $2,119,686. There is an estimated renovation cost of $870,000 plus
575,000 in estimated architectural fees. An equipment quote totaling 51,174,686 is included in this
application.

(See attachment #4)

2. Provide a listing with itemized costs of the medical equipment to be acquired and bid quotes.
An itemized quote for the SIEMENS ARTIS icono ceiling imaging system is included in this application.
(See attachment #4)

3. Provide a timeline of events for the project, from CON issuance through project completion.

Once approved (Expected 2/21/2025), SLHS will work with the vendor to initiate equipment purchase.
This must be done after we have an approved CON. Construction will take place throughout Q1 of 2025.
We expect to be able to complete the equipment purchase and installation in Q2-3 2025. The existing
unit will be decommissioned and at no time will both units be operating at the same time.
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SIEMENS ...
Healthineers °-*

Siemens Medical Solutions USA, Inc. SIEMENS REPRESENTATIVE
40 Liberty [loulevard, [1alvern, PA 19355 [Jegan Caldwell 1 811113083340
meganicaldwell[] siemens [Tealt ineersicom

Customer Number20000010331 Uate108/30/2024

SAINT LUKE'S HEALTH SYSTEM
901 E 10411 SO
JANSAS CIrY, 00 4111

Siemens [Jedical Solutions [JSA, Incllis pleased to submit tle following Cuotation for tle products and services
described [erein at t[e stated prices and terms, subect to your acceptance of t[e terms and conditions on t(e face
and bacllereof, and on any attaclment [ereto(]

Table of Contents Page
ARTIS icono ceiling Cardiology [Tuote NrlICP 111051455 Rev [0 mmimImmImiIm oo In o In IO InnInir3
OP[IONS for ARCIS icono ceiling Cardiology [Tluote Nr'CP(]1051455 Rev [0 TIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIANIIIIII0NIIT A 2
[eneral [lerms and Conditions (IR EAn AN A 7
Software License Scledule [mmmmmmmImmnIIIIIIIIII I Ao OIOIONOIIIONNIT 27
OradelIn ECuipment RelJuirem ents (IR0 30

O arranty Informatio n A e A 3 4

Contract Total: $ 1,174,686
(total does not include any Optional or Alternate components which may be selected)

Proposal valid until 09/30/2024

Estimated [elivery [atel] 07/15/2025

Estimated delivery date is sublect to clange based upon factory lead times, acceptance date of tlis [uote,
customer site readiness, and otler factorsJ A Siemens representative will contact you regarding tle final delivery
datel]

Notwit[standing anyt(ing else in t[is Agreement, or in any applicable group purcl[asing agreement terms, if
Purcaser does not accept delivery wit(in twenty (four (24 mont(s of t['e date t(is [luotation is executed, t(en
Seller may, at its option, adust tle prices in t[e [uotation by written noticellln sucl]event, Purc[aser will tCen [ave
te option to cancel tl'e order wit[out payment of a cancellation cllarge provided Purclaser notifies Seller wit[in ten
(10) days of the date of Seller’'s notice of the price adjustment.

[I'is proposal includes t(e tradelin of e luipment referenced in [fade Sl eet Prolect (2024 (2731(]

The terms of the Master Purchasing Agreement, dated June 1, 2022, between Siemens and St. Luke’s, shall
govern tle purclase and services described in tlis [uotation/service agreement(n tCe event of any conflict or
inconsistency between any material term of t(is [uotation/service agreement and t’e [Jaster Purclasing
Agreement, tle terms of tle [Jaster Purclasing Agreement will control unless t(is [uotation/service agreement
specifically states tat a particular provision will control over a particular provision in t(e [1aster Purclasing
Agreement(]

[I'is is a CONLILUENLIAL, oneltime multiimodality bundle offer wiicllmay not be s ared wit{lany t(ird parties,
buying evaluation groups or anyone not directly employed by customerll [ e Siemens Executive Summary
presented to tL e Customer is incorporated [erein and made a part Lereof ] [Lis offer is only valid if firm, non[J
contingent purcCase orders for all Cuotations identified in tLe Siemens Executive Summary are received by
Siemens on or before 09/30/2024(] [Lis date supersedes any ot[er validity date indicated in tCe proposalll

Created: 08/30/2024 14:31:54 Siemens Medical Solutions USA, Inc. Confidential Page 1 of 33
P-CPQ-1051455-0-11
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Siemens Medical Solutions USA, Inc. SIEMENS REPRESENTATIVE
40 Liberty [oulevard, [Talvern, PA 19355 [legan Caldwell (171 (8101130813340
megan(caldwell[] siemens Tealt[ineersicom

[Tis [uote is based upon standard delivery terms and conditions le(g[, standard worl][ours, first floor delivery,
etc(T,) basic rigging, meclanical installation and calibration(] Siemens [ edical Solutions [1SA, Inc[,) Prolect
[lanagement s(all perform a site(specific assessment to ascertain any variations tlat are out of scope and not
covered by tle standard terms [examples sucllas, but not limited tol]larger crane, nonstandard worl] Lours,
removal of existing e[ luipment, etc(l] Any noted variations identified by Siemens Prolect [1anagement s[all remain
tle responsibility of t[e customer and will be sublect to additional fees(]

Accepted and Agreed to byl]

Siemens Medical Solutions USA Inc. SAINT LUKE'S HEALTH SYSTEM
Oy [sign( Oy [sign(T

Namel [Jegan Caldwell Name[

Citled Citler

Catel] [atel]

By signing below, signor certifies that no modifications or additions have been made to the Quotation.
Any such modifications or additions will be void.

Oy Sign(D T oo oo

Created: 08/30/2024 14:31:54 Siemens Medical Solutions USA, Inc. Confidential Page 2 of 33
P-CPQ-1051455-0-11



Siemens Medical Solutions USA, Inc.
40 Liberty [Joulevard, [1alvern, PA 19355

Hea

SIEMENS REPRESENTATIVE
[legan Caldwell (171 81113083340

SIEMENS .-,
Lthineers -

megan(caldwell[] siemens Tealt[ineersicom

Quote Nr:

Terms of Payment:

CPQ-1051455 Rev. 0

00% Down, 80% Delivery, 20% Installation

Free On Board: Destination

Purchasing Agreement: DICIENC STPPLY LLC
CICIENCT STIPPLY LLC terms and conditions apply to [uote

Nr CP111051455

Customer certifies, and Siemens relies upon sucl]
certification, tLat [(1TaJUJILIEN CARUIIASC [JIJR0705is t e
sole L1PO for tLe purclases described in t_is [Juotation, and
(bt e person signing tlis [Juotation is fully autlorited

under the Customer’s policies to choose
Customer sucl appropriate [1POL]

and indicate for

ARTIS icono ceiling Cardiology

All items listed below are included for this system:

Qty
1

1

1

Created: 08/30/2024 14:31:54
P-CPQ-1051455-0-11

Part No.
1441527(]

14415107

14476119

Item Description

ARTIS icono ceiling Cardiology

ARISiconoceiling Cardiology adapts effortlessly to different users and cardiac
procedures, reducing training times for new staff, streamlining worl flows
significantly, and improving procedural outcomes[ T lis intuitive system offers
advanced 2(1, 3[1and multimodality support forawide variety of procedures, from
routine to more complex treatment for coronary artery disease, structural [eart
disease and arrytl mias|

I'le ceiling mounted Carm combines flexibility and speed for a smoot(Ipositioning
at any side of tlle patient wit[lout rotating t[le patient tablel

OPLI isanew approaclto image [ualityand dose, to visualiLe new materials and
smaller devices clearly wit[]low dosel]

Casellows improve usability and standardiation[ Tlornew and complex procedures
tlis will Celp tle cardiologist to focus on tile procedurel

ELEVATE buyback_zee ceiling system

Al Elevate program for Artis ['ee Ceiling systems t[lat will be replaced by a new

ARTIS icono

Al Elevateis tre Siemens managed system upgrade program, wiic(] [Celps you

replace your existing system witlanew one, allowing you to benefit from modern

tecInologies and functionalities 1 le old system will be boug 1t bac1by Siemens]

ELEVATE_CLEARstent Live-adv. pack.

[le CLEARstent imaging function allows an improved display of fine stent
structures, ile(t e grid ofinflated stents  CLEARstent is a postiprocessing stent
enlancement and may be used also on previously aclluired images(!

PACS compatibility forreview onany ICO (11 e CLEARstent algorit-m detects
two mar(ers of aballoon or stent marersand aligns all frames froma series witlla
minimum of 25 frames(J

CLEARSstentLiveis arealtime stentenancement tool and provides a stabililed
view of tle moving stent wilicllis displayed on tle Assist/Reference [lonitor(]
CLEARSstent Live allowsreal [time verification of stent positioning wiile moving tile

Siemens Medical Solutions USA, Inc. Confidential

Extended Price
[0350,450

0o

o

Page 3 of 33
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Siemens Medical Solutions USA, Inc. SIEMENS REPRESENTATIVE
40 Liberty [oulevard, [Talvern, PA 19355 [legan Caldwell (171 (8101130813340
megan(caldwell[] siemens Tealt[ineersicom

Qty  Part No. Item Description

devicellllisenablest e pysiciantoprecisely position tlle stentin relation to tlle
anatomy oftl e [eartand stentstlatalready [lave been implanted[As a very new
feature capability CLEARstent Live nowalso offers tlleoptionto enance tlle region
ofinterest [ROI11[isis done by applying a special image processing in tlle ROI
and overlayingitonto tCle original scene wllile preserving tie live image outside of
tle enJanced arealAdditionally t e LastImage [Jold [LI[ /[ oft(le CSL scene may be
stored as areferenceimagel [ [ismig[t ma’e an extra acl uisition for getting a ref
image [e[g CLEARstent acluisitionJobsoletel’

Contains bot(1 CLEARstent Live license and CLEARstent licensel

1 14415321 Omni Spin

ARIS icono ceiling Omni Spin[]
1 14415043 Imaging System

Image system computer for control of system operation and image aclluisition(]
1 14432948 Automap

Automatic stand positioning depending on t(e selected reference image and
automatic reference image selection depending on tile stand positioning(]

1 14455517 Memory expansion (200k)
[lemory expansion(]
200,000 images in 1(/12[bit matrix
witla sife of 2 (10
50,000 images in 2[Imatrix
wit[]a sife of 801111

1 14415042 OPTIQ with as40HDR GIGALIX
OPI) image cllain wit[] t(le following tube, collimator, and flat detector
configuration]
as40(1(IR detector and [11[JALI[] tube
(e as4001IR flat detector is optimiled for tTle re[luirements of radiology(]

(e I ALIC Ciray tube concentrates [ligl pulse power on small, s(luare(s(Japed
focal spots [flat emittertec nology forall focal spots 1T lis provides unprecedented
image [uality for confidence in cllallenging situations(]

1 14415015 Multimodality Viewing
Supports tlle connection of external video sources sucl!as Sensis/recording
systems, PACS, TIS/RIS, Cltrasound, ECT, IS, OC[], external video, endoscope,
mapping systems, and tleir visualilation on t[le exam room display(]
Adapted to tl e local needs and depending on t( e availability of t{lecocl pit option up
to 24 external sources can be connected (]

1 14455573 Large Display (rail mount)
Large colorflat screen display lincluding cables( for t[le examination room, wit[]1a
panel diagonal of 55”. This large display version provides an excellent clinicalimage
uality due to its new IPS panel tecCnology(]
(e Large display is fixed on a ceilinglmounted, longitudinally movable, rotatable,
and [eig[tladustable display [older in t{e examination room(]

1 144156217 Large Display diagn. protection
55Claminated glass protective screen for t{le monitor panell]
1 14415030 Large control room display
Large control room display
Panel: 31.5

[Resolution 3840 x 210
Pixel sile[0(181 x 0181 mm
[ypical contrast max/ 11000 [1
Jaxluminance 700 cd/m2
[ICalibrated luminance[400 cd/m2
[Jisplay area [diagonal (1800 mm
[limensions witlout stand (11 x [ x U701 x 471 x 90 mm

1 14416045 ARTIS multi-tilt table

Created: 08/30/2024 14:31:54 Siemens Medical Solutions USA, Inc. Confidential
P-CPQ-1051455-0-11

Extended Price

0o
(150,074

01,153

(11,001

0173,5C7

[149,mM7

003,470

14,940

110,741

112,904
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Siemens Medical Solutions USA, Inc.
40 Liberty [Joulevard, [1alvern, PA 19355

Qty Part No.
1 14455548
1 14475054
1 14475079
1 1445049
1 14475124
1 14475095
1 144555(1]
1 14440419

Created: 08/30/2024 14:31:54
P-CPQ-1051455-0-11

SIEMENS ..,
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SIEMENS REPRESENTATIVE
[legan Caldwell (171 81113083340

megan(caldwell[] siemens Tealt[ineersicom

Item Description

ARIS multiftilt table ensures optimal patient positioning regardless of t[ e procedure

and patientsi‘el1] it'Jlan unprecedented level of material integrity, it is suitable for

even tle [eaviest of patientsJ
IJaximum table load (440 (g (970 lbs (I
consisting of 280 (g (117 Ibs(Ifor tlle
patient, 100 [g 220 IbsIfor accessories,
plus [0 [g (132 Ibsfor CPR[I

CAllows tilting in M50/1200and
a [J(150cradle

[e easy(float tabletop permits [Tassle™
free positioning of tle tabletop regardless
of patient weig['t, mounted lower(body
radiation protection and tableside modules!

[ISmall table base allows uprig[t and
comfortable standing, close to tle patientl]

(e Siemens unilue Isolilt functionality
[eeps tlle Clarm prolection during
[rendelenburg tilting [

[Jall bearing mounted slidable accessory
rails on bot(Jsides for easy positioning of
control modules and accessories!]

Note(!
It is mandatory to provide [IPS bac[up wit[Jt[Jis table option in order to comply wit(]
IEC [(0(01(2(43 CL[201115(101(]

Reason(]

In te event of power failure a neutral table position suitable for CPR must be
reac(Jable wit(in 15 seconds[A suitable [1PS from Siemens as relluired must be
included in your order unless an existing / planned [JPS provision for your
installation site will satisfy tCe reCluirementC

Mattress - thick

Datcling, special[foam mattress, 7 cm, incla latex [free cover[’

Ilis viscoelastic comfort mattress reacts to temperature and [las t e special
property of adapting to t[le individual body s ‘ape undertle influence of body weig(t
and [leat
[attress tlliciness(70 (15 mm /28011020

Oper. contr. ARTIS table
Cor an ideal wor(flow, full system operation can be performed directly at t{le table
sidel’

1st 4 pedal cable footswitch

[ ired 4.pedal footswitclIforrelease of fluoroscopy, acuisition, and tabletop bra’e
(witl] ARLIS tablel] as well as configurable control function (!

2nd 4 pedal wireless footswitch

Additional wireless 4 pedal footswitcl Ifor release of fluoroscopy, acluisition, and
tabletop brale (wit[] ARCIS table[) as well as configurable control function
Operation in the control room

Preparation for system operation from control room?™

Op. ctrl. - handswitch (C-Room)

Additional [Jandswitc( for radiation release and additional control functions(]

Injector connection (C-Room)

Interface in tlJe control room for controlling tlle contrast medium inlector(]
Inlectors can be offered by Siemens [lealtlineers Accessory Solutions!
Cable clips ECG

Cable clips for securing tl’e EC[] cable to tl e patient tabletop
Itincludes 10 cable clips(!

Siemens Medical Solutions USA, Inc. Confidential

Extended Price

11,587

011,801

01,18

03,m3

13,054
(1572

12,524

031
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Siemens Medical Solutions USA, Inc.
40 Liberty [Joulevard, [1alvern, PA 19355
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SIEMENS REPRESENTATIVE
[legan Caldwell (171 81113083340

megan(caldwell[] siemens Tealt[ineersicom

Qty  Part No. Item Description
Intended only for use wit[J] Artis / ARCIS tables [
1 14415002 Infusion bottle holder
[is infusion bottle [older can be mounted at t(le accessory railof tlle patient table[!
It Colds up to 4 infusion bottles!|
It includes an infusion bottle [loldermade of stainless steel wit( |4 retaining rings(!
Intended only for use wit[] Artis/ARLIS tables(]
1 14455910 Spacer Rail
ITis is an accessory rail forattac ment of tableside rail e 'uipment for use wit(1an
extended lateral moving tabletop (T
ITis accessory allows tableside mounted el luipment, to be used on a table featuring
extended lateral tabletop movement(’
Rail accessories wlicllwould strife t[Je table pedestal, are positioned outside of t(is
movement range!(
leiglt(4(7 (g
Cimensions( 15 cm [LIx 10 cm (1] [Ix 414 cm (T[]
1 14415003 Bendable anesthesia screen
[is flexible anestllesia screen [older serves as a [lolder for sterile drape
anestllesia screenplaced between tlle [lead and abdomen of t[le patient’
It includes one anestl eticarm and bracl etsformounting itonto t e accessory rails [
It re[luires tLle presence of accessory rail modules to wiliclJ it will be mounted(]
1 14440459 Arm rest
Arm support used for tlle arm approac/ ]
Lengtii1 m (394 m1]
Slides underneat( | t[le patient mattress
and is held in position by the patient’s
weig [t
lade of radiolucent carbon fiber material
wllicl]is easy to clean(ltincludes two
additional support pads of two different
eiglts (4 and 7 cm(T]
Lengtlipad (10 cm /2312
00 idt0r9 to 20 cm / 3(54to 78710
[ aximum weig (5 [g (1102 Ibs (I
[ eig [t (wit pads(12(1 [g /418 Ibs[!
Only for use wit( ] Artis / ARLIS tables(!
1 14440410 Arm holder (pair)
Ie patientls arms can be comfortably placed along t(le body using t[lese two arm
Colders[ T ey slide underneat(t[e patient mattressand is [leld in position by t(le
patient’s weight.
It includestwo pairs of arm Colders of different lengt(] (540 mm / 790 mm 2121/
2712(Mand [eig't [85mm/115 mm 313517 4531 suitable botlfortlicland tlin
patient mattresses(]
Intended only for use wit[ | Artis / ARLIIS tables!
2 144150501 Abdomen radiation prot. IR
[llis radiation s(ield protects t e user from scattered radiation w(len standing at t(le
table sidelltcan be attaclled to t[le accessoryrails eitlerontllerigit or on tlle left
side of t[e patient positioning table
It provides tlle user an additional accessory raill]
Itincludes a basic unit
89 cmx 75 cm/ 350x 295011 x [T
one lower body radiation protection pivot swivel element
Created: 08/30/2024 14:31:54 Siemens Medical Solutions USA, Inc. Confidential
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Qty  Part No. Item Description
48 cmx 75 cm/ 1819 303l x [T
oneflipdownelement 57 cmx 33cm/22(41x 12991l x [1[] and two clip [on units
27 cm x 33 cm / 10X 12991 Jand 27 cm x 25 cm / 100X 9810
wit(la lead of 0[5 mm / 0[02Pb!
IJe maximum load of t[le accessory rails is 20 [g (441 Ib(1]
Intended only for use witlTJARTIS tableslt provides a dictance of 7cmto preventt'e
collision wit[] tCle table base in case of maximum penning(J
1 14434157 Moveable upper body rad. protection
[is radiation s(lield protects tle user from scattered radiation (]
Itincludesaceilingrail 4 m/ 1575 a ceiling mounted and movable stand (80 cm
or 57 cm/ 3150or 22/4(T) a supportarm (94 cm x 91 cm / 37([x 35[8[Mand an
acrylic glassl(]
(e sllield is made of acrylic glass wit(]lead eluivalent of 05 mm
wx 011 emx 70 cm/ 241x 299 wllicJcan pivot and rotate around a fixed point
wit[]arange of 3[0 degrees!!
I'le operation range is limited wilen used wit(] Artis floor/biplane [IN[!
Hax[weig[t(18 (g /398 lbs [
1 14440512 LED Exam Light
Ceilingimounted, flexible positionable examination lig[ t wit[Ifocusable lig('t system(’
Itis fully integratedintotl e ceilinglinstalled radiation protection mounting unit(]
CLuminancel’
[Jin 701000 Lux for 100 cm / 39/4distance
[ orling distancel]
70 to 140 cm / 27(Tto 551110
[Jocusable lig [t field [
14 to 25 cm / 550to 98
[IColor rendering index Ra at 4500 [elvin(]
min 95
[IColor temperature4,1001200 "elvin
[otal input power[ I Jax[ 24 [IA
1 14415144 DSA acquisition mode
[ligital subtraction angiograp(ly wit(]up to 30 f/s in 1(/1()bit matrix is availablel]
Automatic pixelsLiftprocessing formostaccuratesubtracted image display during
Roadmap and [1SAbased on real time movement detection and compensation(]
OPI) Roadmap comeswitlenanced image [uality improvements at reduced
radiation doselSeveral directly accessible features ease t'e worlflow and save
timel
1 14432947 Fluoro Loop
Storage andreview of dynamic fluoroscopic seluences (1 /’lis saves an additional
acluisition and Celps to reduce dosel]
I'le maximum storable fluoroscopic time is limited by t( le maximum [JICO( file sile
of 4 [bytel
1 14415090 QVA Vascular analysis
[essel analysis wit ldetermination of degree of stenosis, distance measurement
and calibration|
1 14455928 IntraSight Cable Set
Cable set for operating tile Plilips IntraSig[t
Oltrasound System in combination wit(] Artis
[E systems[]
1 14415141 OEM recording system interface
Cable connection to an OE[] measurement system(]
Created: 08/30/2024 14:31:54 Siemens Medical Solutions USA, Inc. Confidential
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Item Description

[lolder for tlle EC[] interface wllen using an OE[] measurement system in tlle
examination room]

Recording, storage, and display of an EC(] lead( T lisplayed togetl er wit(/t[Je image
information on a single monitor(]

syngo Valve Guide Engine

Application software for reconstruction, postiprocessing and andling of 31
information including specific applications to support valve implantation or
replacement procedures lire DACI/CACRLD

(e paclage includes te following functionalities(

(130 ig[Teontrast and Clllile softitissue imaging (syngo [lynaClland syngo
lynaCl] Cardiac untriggered!(]

[syngo [lynaClICardiacuses proven algorit'ms to perform 3 reconstruction of
ventricles and vessels of t{le [leart from prolection images of a rotational
angiograply(]

[isyngo [lynaC[JCardiacuses proven algorit_ms to perform 3(J(reconstruction of
ventricles and vessels of t[le [leart from prolection images of a rotational
angiograplly

1301 roadmap for dynamic overlay of planning data and 3[J volumes on live
fluoroscopy worflow support for valve implantation or replacement
Infroom control for table(side operation of advanced applications

30 [irard for expert step [by[step guidance in 3(] acluisition
[Parallel patient processing capabilities

Drusion functionality forintegration of prefinterventional 371 datasets also from ot er
modalities into t[le Angioroom

IJarling of points or lines on tile 3[1 geometry or [1PRs and overlay of tllese
marlings on live fluoroscopy!!

Upper body radiation prot. moveable
[is radiation s(iield protects tlle user from scattered radiation(]
Itincludesaceiling rail (4 m/ 1575 a ceiling mounted and movable stand (80 cm
or 57 cm/ 3150or 22,4(1) a supportarm (94 cm x 91 cm / 371x 35[8[land an
acrylic glass(]

e sllield is made of acrylic glass wit[!lead el uivalent of 0(5 mm
wx M emx 700em/ 241x 299 wllic[Jcan pivot and rotate around a fixed point
wit[Jarange of 3[0 degrees!
(e operation range is limited wllen used wit(] Artis floor/biplane [IN[]
Cax[weig[t[18 g /3918 Ib[]

Fixed upper body rad. protection

Ilis radiation slield provides protection from scattered radiation(
Itincludes a fixed ceiling (mounted stand (85cm/ 33(5(T]

a supportarm (95 cm x 91 cm/ 358/ x 37/4[TJand acrylic glass(]

e sllieldis made of acrylic glass wit llead el luivalent of 0(5mm /002 lw x [1[11
cm/24(x 711cm/29,9Twl(licIcan pivot and rotate around a fixed point wit[l a range
of 3[0 degrees!|
It is mounted on a counterlweigl( ted, [leigl tladlustable supportarmtiatis fixedon a
column witla Ceig [t of 850 mm/ 335
Lax[weig[t(18 g/ 3918 lbsL]

Add. Display 24" with video cable
241001 display for flexible usage

Created: 08/30/2024 14:31:54 Siemens Medical Solutions USA, Inc. Confidential
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Item Description
Including 3rm [T fiberfoptic cable

Live 2k Imaging
Live 2(1lmaging allows fluoroscopy, digital aclluisition, and digital subtraction
angiograply as wellas display and storage in 2(Jimage matrix, for up to 15 fps(J

[Je 2Jimage matrix allows an excellent spatial resolution (1 lus, t(le image meets
Ligllest expectations in angiograp [y and fulfills all prereluisites for precise
diagnostics and safe interventions(]

Video Converter Kit Uni

(e [Nideo Converter (it [Ini allows tle connection of one 3rd [party video signal e g’
ultrasound, endoscope or patient monitoring!

(e connected video source can be displayed on tlle Large lisplay and/or tlle
ARLIS Coclpitin tCe control roomQ

Possible Ciideo Inputs(]
1A, YPbPr, SiTlideo, CLILIS, LICT, CiCicil, (P, S

Per video connection one video converter is reluired (]

Add. Display with Live Image
24100 display for Live Image display(!

Including 3['m cable wit[J[1CIT) connectionand transceiverfor display installation
on tle rear of tLe [ICS in combination wit[lt[le Large Lisplayl[l

2nd Display with Live Image
24100 display for Live Image display(]

Including 3['m cable wit[[11(T] connectionand transceiverfor display installation
on tle rear of te [JCS in combination wit[] tCle Large Lisplay[]

Tabletop - wide
Patient positioning tabletop made of carbon fiber in wide, straig(t design for
universal usel ] Je tabletop is straig(it all t{'le way to t[le [lead areal
[laximum patient weig #1280 [g / (173 Ibs[]

leig[t12(7 [g/28(0 Ibs(]
Lengt(172287 [11 mm /9010110104 []
7 idt0r525 005 mm /2017000020

Intended only for use wit[] ARLIS tables (]

Acc. rail module, wide tabletop

[is is an attac able module witJaccessory railsfor placing t(le control modules
near t[le patientls abdomen(]

It includes a carbon fibermodule wit[Jaccessory rails (45 cm/ 177 Mattac(led to tl'e
riglt and left slides over tle outer edges of tlle patient positioning tabletop [

Lengt1748 cm 1819 m
lidt] (witlout accessory rails(155 cm / 21(15(0
[1idt0] (wit(] accessory rails(1118 cm / 243311
| eigtrb9 g 13 lbs(M
[laximum weig [ t[1 0 [g (8819 Ibs I

Intended only for use wit[J Artis/ ARCIS wide tabletop [

Tabletop - long
[abletop witll extended lengt([]

Intended only for use wit[] ARLIS tables(]
Mattress-thick f. tabletop -long

Siemens Medical Solutions USA, Inc. Confidential
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Item Description
[attress tlicl]

[atclling, special foam mattress, 8 cm, incl(a latex(free cover(]

Ilis viscoelastic comfort mattress reacts to temperature and [las t[ e special
property of adapting to t[Je individual body s ape undert(Je influence of body weig( t
and [leatl

syngo EVAR Guidance

A dedicated application providing easy and automatic 3[1 image guidance during
ECAR procedures(]

Prelacluired C[ datasets are processed to automatically provide tCe relevant
information for 3] image guidance typically, in less tflan one minutel’

(e application providesl(!
Iully automatic mesI modeling of tlle
aortic wall’l
Orully automatic generation of ostia target
rings of main branclled vessels(]
[JAutomated proposal of stent graft landing
fones!
[JAutomatic calculation of optimal Clarm
angulations for stent deployment and
radiation (free Clarm positioning [

(e important anatomical landmar(s can be overlaid wit(1t(e live fluoroscopy or
[1SA for continuous dynamic 37 image guidance during tlle procedurel’

Intercom - Comfort
Intercom system for communication between examination roomand control room(’

Itincludes(

/A micropJone wit(1a control box for tie
control room(]

LA microplone wit[]an adaptive acoustic
filter for bac/ ground noise suppression
for tLe examination room(J
A footswitc[ | for conversation selection
for t{e examination room(J

IconoCeiling w multitilt table promotion

Promotionalincentive to be used forconfigurations including t{'e combination of an
ARIS icono ceilingmounted

imaging system in combination wit[/t[le AR[IS multitilt table No ot[ler Promos can
be

combined(TJustinclude one ormore of t{le following (POS contract, [loo 1] [ill,
Cultifunit purclasel]

Reluired Part Numbers|

One of 144156271 14415279, 14415277, 14475280, 1445278, 14475281, AN[J
14415045

Standard Rigging icono SP

Essential Education Package (AXA)(HOR)

I"is Essential [lybrid Operating Room education paclage includes[ I Jedicated
Siemens Education Consultantpartnering wit[] your Education Coordinator to
create a blended curriculum adapted to your facility’s individual needs. [llended
Learning Curriculuma combination of at least two [2[128 [Tlour onsite trainings,
digital (immersive, online [Jvirtual Ceducation, and instructor(led classroom elevated
by ASR[ accreditation( I lesigned for yourteam to maximile t(eir confidence and
competence on your system( 1 On (site Customilationoptimiling system [lardware,
software, worl flow and operating safety consistent wit( 1t e cleared use of t{ e

Siemens Medical Solutions USA, Inc. Confidential
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ACACELCROCH
PLOEINS
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ATATRACECN
CALLOO
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S

[JEL104013(101
278

ACATADOLIRIO
OINO
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Item Description

system T Ongoing Educational Case Sup portrability to re[uest onsite case'support
for advanced procedures( [ ['e education willbe delivered infour (4 plases1[Pre(]
Installation: Customized Education Plan (CEP) tailored to your site’s experience
level and case types(Iraining needs assessed on [Jardware and software options,
and ongoing procedure support 2(IPre(lJo Livelblend of virtual courses [
instructor(led classroom training(8J1o Livelminimum of two [2[Cweels of onsite
clinicalapplications sessions, guiding staff members, reinforcing concepts and
practices acuired during preftraining[4[7] arranty /Post(Tlo Livecontinuation of
tle CEP deliverylOngoing case support on advanced relluest and sublect to
availabilityParties will mutually agree on deliverables and scleduling of tle
reluested training [[is educational offering must be utiliced wit[lin 12 monts
following install end datelIf tis offering is not completed wit(in tC'e applicable time
period, Siemens obligation to provide tlle training will expire witlout refund

Classroom (AXA)

uition for (1 attendee for a customer classroom course of cloice at one of tlle
Siemens trainingcenters(Includes economy airfare and lodging for (1 attendee[All
arrangements must be arranged trroug'Siemens designated travel agency [Please
view Siemens [lealtlineers PEPconnect at www/pep(siemens [infolcom foravailable
course options and descriptions( 1 [ is educational offering must be completed (12[1
mont[sfrominstall end datelIf training is not completed wit(in t['e applicable time
period, Siemens [Jealtlineersobligation to provide tl e training will expire wit[lout
refund ]

Elevate R Deinstallation Ceiling-FIr-MP
Elevate R Deinstal Ceiling-FIr-MP Offset

Trade-in of a Siemens Artis zee ceiling, project #2024-2731,
deinstall/expires 3/31/2025, per BL Elevate ($1)

Eaton Powerware 9355 15 kVA UPS

Includes [1PS, battery, maintenance bypass panel, and one year on (site parts and
labor coverage [24x7/ by Eaton Powerwarel ][ lis [IPS is recommended wlen
protection and uninterruptible power is reluired for t[Je Artis(Clarm and table!
Emergency fluoroscopy is not available wit(tlis [IPSCIIf emergency fluoroscopy is
relluired, tCe 9390 (M0 [TTA TIPS is recommended for tle full system1One [JPS
per labl]

Additional seismicbraclets are re_uired to male tllis system OS[IPL approved (]

Black anti-fatigue mat 36x60

lacl'NewLife EcoPro antifatigue mat [(3Jinclles x [0 inclles[] 3/4 inc!
polyuretiane foam, fluid and dirt resistant wit[] anti‘micorbial properties, matte
textured surfacel’

[e ultimate employee benefit forworrers wio stand, are ergonomically designed
to provide t[ e perfect balance ofpremium comfortand optimal support”IProprietary
CellulonPolyuretane [Jec[ nology stands up to te toug'demands of commercial
environments wlile providing lasting comfort tClat won flbottom out over time 1T lis
eco(friendlyline of anti fatigue mats is certified by t[ e National [loor Safety Institute
for its Cig [ traction bottom surfacel’

Additional Rigging AXA $7,792

System Total

Siemens Medical Solutions USA, Inc. Confidential
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OPTIONS on Quote Nr : CPQ-1051455 Rev. 0

OPTIONS for ARTIS icono ceiling Cardiology

All items listed below are OPTIONS and will be included on this system ONLY if initialed: (See Detailed

Technical Specifications

Qty  Part No.
1 [ARC7000ACL

Created: 08/30/2024 14:31:54
P-CPQ-1051455-0-11

at end of Proposal.)

Item Description

Mark 7 Arterion, Table Mount Injector

JCe Arterion [ arJ7 Cable contrast medium iniectorallows for te
remote installation oft’le system powersupplyand installation of
tle inlector [ead onto a table braclet(]

(e inlector system includes(]

Power supply and inlector [lead wit'l corresponding cabling
An ad (ustable [Jeig [t table brac( et for tlle inlector [lead

A deslImounted user control console wit(]large toucllscreen

Cunctions

Pressure limitation [

for 150 ml syringes (89 to 8273 [Pa,
corresponds to 100 to 1200 psil ]

Clow rates for 150 ml syringes[]

01 to 45 ml/s in increments of 01 ml/s

001 to 5919 ml/min in increments of 01 ml/min
rise/falll[0 to 919 s in increments of 0(1 seconds

Release delay for inlection or radiation [’
0to 9919 s in increments of 01 s[J

Ad [ustable volume for 150 ml syringes!(’
1 ml to t{le max[syringe capacity in increments of 1 mi(J

Lill rateld
ariable syringe filling speed 1120ml/s(]

Inlection protocols(]
[lp to 40 inlection protocols possiblel]

Parameters currently displayed on t'e toucl Iscreen display and on
tle Cead display(]

Inlection speed

Infection volume

Remaining volume

Inlection duration

Applied pressure

Contrast medium [eating (!
Nominal 35(C (95(1/(115[C 9T

Inlection data memory
[p to 50 inlection data items stored

Included in tlle scope of delivery
Inlector standard configuration 150 ml

Siemens Medical Solutions USA, Inc. Confidential
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Extended Price Accept

+$30,836 COOO0000
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Initial to
Qty  Part No. Item Description Extended Price Accept

SIE[TENS interface cable
Operator [lanual
Service manual (Englis(!

Power supply
200 Jto 250 [C50/00 1

1 [INSARL700R  Arterion Rack Mnt Install +$2,314 000000

1 UARD700PECL  Mark 7 Arterion, Pedestal System +$29,016 [OCO00OO
(e Arterion [ar[17 Pedestal contrast medium inlector can be
positioned anyw( ere att[ e patient positioning table on a mobile
unit, for direct operation of all functionsin tle examination room(!

Ile inlector system includes(]
A mobile pedestal stand witllelectronics unit, a contrast medium
leater and a connection cable to t(le manual release!
A supportarmwitllinlector [lead and a control lever formoving t'e
inlector [lead!
A user control console wit[/large touclIscreen and corresponding
additional monitoring display on tile inlector [Jlead (!

Cunctions

Pressure limitation|

for 150 ml syringes (89 to 8273 [Pa,
corresponds to 100 to 1200 psil ]

Clow rates for 150 ml syringes[’]

01 to 45 ml/s in increments of 01 ml/s

01 to 5919 ml/min in increments of 011 ml/min
rise/falll0 to 919 s in increments of 01 seconds

Release delay for inlection or radiation (]
0to 999 s in increments of 011 s[]

Ad [ustable volume for 150 ml syringes[!
1 ml to tlle max[syringe capacity in increments of 1 mi(]

Lill rateld
ariable syringe filling speed 120ml/s(]

Inlection protocols(]
[lp to 40 inlection protocols possiblel!

Parameters currently displayed on t'e toucl Iscreen display and on
tle Cead display(]

Inlection speed

Infection volume

Remaining volume

Inlection duration

Applied pressure

Contrast medium [eating (!
Nominal 35(C (95(T/(115/C [9[T][]

Inlection data memory
[lp to 50 inlection data items stored

Included in tlle scope of delivery
Inlector standard configuration 150 ml
SIE[JENS interface cable

Created: 08/30/2024 14:31:54 Siemens Medical Solutions USA, Inc. Confidential Page 13 of 33
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1 OINSARCI700P

1 [1SC[17492493
120C0

1 [1SC17495551
000

1 SROO749A001
[1OEC31

1 OOLINCRA7

1 14440452
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Item Description

Operator Canual
Service manual [(Englis[1T]

Power supply
200 [1to 250 [r50/C0 (10T

Arterion Pedestal Install

Boston Sci AVVIGO+ IVUS Mobile System
oston Scientific ATCITIO [obile 1101S System
Includes(]
ADDI0O D Juidance System [Jobile Platformtouc] screen
medical grade tablet witbattery, destop docling station, digital
pen, power supply, and Installation [Tuide
R Lin(Ity 1
Applications [raining
Installation(!
Installation by Boston Scientific included in Siemens’ pricing

[ arranty(]
1lyear manufacturer warranty tCru Coston Scientificl]

Boston Sci FFR Link/Signal Processing

Joston Scientificadditional DR LinJto be used wit ACCIDOD
IS System

Installation ]

Installation by Boston Scientific included in Siemens’ pricing

[ arranty(]
1lyear manufacturer warranty t(ru Closton Scientific[]

Boston Sci EssentialCare Service- 2 Yr
[oston Scientific2 Year EssentialCare Service Plan for ALICI1O[]
Includes[Support [Accessto tecnicians via plone, 24/7 pllone
supportduring patient procedure, priority designation in service
and repair [ueue, 2 business day response timel[lRepair [
laintenance [100(] coverage on replacement parts, travel, [
labor, 1 Preventative [aintenance every 12 mont(is(1/Ipdates [
pgrades [all software updates/Tand Sllipping [standard 2
business day sllipping (!

Philips Intrasight 7 integrated
Plilips Intrasig(t 7 includes tle following [
IntraSigtinterventional application platform — Includes CP[] wit(
[lindows, 19 inclI monitor, mouse, [eyboard and cabling [it[
Imaging ILI[IS license [Includesdigital, rotationaland Cliromallo
oS
Plysiology license — Includes i[ R [yperemia free lesion
assessment modality, [1TR modality
[loucl]screen module [T'S[][]
PCilips Remote Services
I01S and iR colregistration/tri registration — Includes Syncllision
CP11, monitor, loysticl} mouse, [eyboard and cabling [it
levice detection
[luantitative coronary analysis
lessel enllancement

Installation and one year warranty provided by PLilips(]

Catheter bracket

[is item can be positioned at tlle foot end of tle patient table[
It is made of stainless steeland attac(led at t[le accessory rail at
tle footend (]

Siemens Medical Solutions USA, Inc. Confidential

Initial to

Extended Price Accept
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Initial to
Qty  Part No. Item Description Extended Price Accept
Itincludes a table extension [

Intended only for use wit[] Artis / ARCIS tables [

1 14415205 PERISTEPPING / PERIVISION + $ 18,827 EEEEEEEN
Clarm stepping for realtime bolus clJasing [’

Perip Ceral digital angiograpy wit[Isteppingand online subtraction
display(]

Created: 08/30/2024 14:31:54 Siemens Medical Solutions USA, Inc. Confidential Page 15 of 33
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FINANCING: [(Te eluipment listed above may be financed t[roug(]Siemens[/As(lus about our full range of
financial products tlat can be tailored to meet your business and cas(Iflow reuirements( I or furt[er information,
please contact your local Sales Representative()

ACCESSORIES: [onitiforget to as(lus about our line of OE[] imaging accessories to complete your purclaselAll
accessories can be purclased or financed as part of tlis order[ .o purc_ase accessories directly or to receive our
accessories catalog, please call us directly at 1(888(222/9944 or contact your local Sales Representativel’

COMPLIANCE: Compliance witlllegal and internal regulations is an integral part of all business processes at
Siemens[JPossible infringements can be reported to our communication cCannel “Let (s [Inow”]
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Siemens Medical Solutions USA, Inc.
40 Liberty [Joulevard, [1alvern, PA 19355

Siemens Medical Solutions USA,

1. GENERAL

1.1 Contract Terms and Acceptance. [Iese terms
and conditions (“Agreement”) constitute an integral part of
any contract between Seller and Purclaser identified on
tle first page [ereof and slall govern t(e sale of tle
products identified in such quotation (“Products”).
Purclaser ac howledges tlattlisis a commercial and not
a consumer transactionJPurclaser sl all be deemed to
[ave assented to, and to [ave waived any oblection to,
tlis Agreement upon tle earliest to occur of any of t(e
following: Purchaser's completion or execution of this
Agreement; Purchaser’s acceptance of all or any part of
the Products; Purchaser’s issuance of a purchase order
for any Products identified on Seller's quotation or
proposallior delivery of t(e Products to t(e common
carrier for sCipment pursuant Cereto]

1.2 Refurbished/Used Products(] [lor Products
identified on tlis Agreement as used or refurbis(ed
Products, tlese Products [ave been previously owned
and used(][] [en delivered to Purclaser, sucl]Products
will perform in accordance with the manufacturer's
specificationsSince prelowned Products may be offered
simultaneously to several customers, t[e availability of
suclJProducts to Purclaser cannot be guaranteed(if t(e
Products are no longer available, Seller will use its best
efforts to identify ot er suitable products in its inventory ClIf
substitute products are not acceptable to Purclaser, t[en
Seller will cancel te order and refund to Purclaser any
deposits previously paid[ e warranty period for any used
or refurbised Products will be separately stated on t(e
Cuotation(]

1.3 Third Party Products. If t[is Agreement includes
tle sale of tlird party products not manufactured by
Seller, tlen Purclaser agrees and ac/ nowledges t(at (@l
Purclaser [as made t e selection of t[ ese products on its
own, (b[tle products are being acuired by Seller solely
at tCe re[uest of and for t{e benefit and convenience of
Purcaser, [c[Ino representation, warranty or guarantee
[as been made by Seller wit[Irespectto t’e products, [d[]
t[e obligation of Purcaser to pay Seller for tle products
is absolute and unconditional, (e[ use of t[ e products may
be subject to Purchaser’'s agreement to comply with any
software licensing terms imposed by t[ e manufacturer(]
and [ unless otlerwise indicated by Seller in
writing, Seller is not responsible for any reluired
installation, validation, product recall, warranty service,
maintenance, complaint [andling, or any otler applicable
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Inc. General Terms and Conditions

LA regulatory reCuirements, and t e Purclaser will loo[]
solely to tCe manufacturer regarding t[ese services and
will assert no claim against Seller wit(lrespect to tlese
productsl(]

2. PRICES

2.1 QuotationsTInless otl erwise agreed to in writing
or set fortin te Cuotation, all prices [uoted by Seller and
amounts payable by Purclaser are in J[Sdollars, and
include Seller's standard packaging. The prices quoted to
Seller assume tlat t[e Seller is located in, and will use t(e
Products in, tle [(IISCIf not, sucl] [uotation will be void [
[nless ot erwise stated, t[e [uotation sCall only be valid
for fortyfive [4501days from tle date of t[e [uotation(]
Payment s all be made via cleclJor AC[)/(] ire[lany use of
alternative payment met_od must be approved in advance
by Seller and may include any applicable services
clarges(]

2.2 Delay in Acceptance of Delivery. Stould tle
agreed delivery date be postponed by Purclaser, Seller
sl all Cave tl e rig['t to deliver tle Products to storage at
Purclaserls ris(Jand expense, and payments due upon
delivery sl all become due upon sucldelivery to storagell

3. TAXES

3.1 Any sales, use or manufacturers tax wliclimay be
imposed upon t(e sale or use of Products, or any property
tax levied after readiness to sCip, or any excise tax,
license or similar fee [excluding t(e [1edical [1evice Excise
[ax as set fort[1in Section 4191 of t e Internal Revenue
Code of 198[} as amended(] reluired under tCis
transaction, sl all be in addition to tle [uoted prices and
s[all be paid by PurcaserNotwit standing t_e foregoing,
Seller agrees to [onor any valid tax exemption certificate
provided by Purclaser(]

4. TERMS OF PAYMENT; DEFAULT

4.1 Payments; Due Date. Payment s(all be made in
accordance with the ‘Terms of Payment’ reflected in the
quotation detailed above based upon Purchaser's group
purchasing organization (“‘GPQO”) affiliation as of the date
of tle [uotationllin t(e event no terms of payment are
detailed in t['e [uotation above, t(en Purclaser s(all pay
Seller as followsan initial deposit of 10[] of t{e purclase
price for eacl] Product is due upon submission of tl(e
purclase order, an additional 80L] of tLe purc_ase price is
due upon delivery of eacl1Product, and tle final 10 of
tCe purclase price is due upon completion of installation
or wien t[e Products are available for first patient use,
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wliclever occurs firstl] [nless otlerwise agreed, all
payments otler tlan tl e initial deposit are due net tlirty
[300Jdays from t[e date of invoiceISeller s(all [ave no
obligation to complete installation until t(e payment due
upon delivery is received( Partial sCipments s all be billed
as made, and payments for suclJsLipments will be made
in accordance wit[Jt[e foregoing payment terms(]

4.2 Late Payment. A service clarge of 1J[] per
mont(} not to exceed tl’e maximum rate allowed by law,
slall be made on any portion of Purclaseris outstanding
balance wlicllis not paid wien duel] Payment of sucl]
service charge shall not excuse or cure Purchaser’s
breaclJor default for late payment(

4.3 Payment of Lesser Amount. If Purc[aser pays,
or Seller ot erwise receives, a lesser amount tCan tle full
amount provided for under tCis Agreement, sucl]payment
slall not constitute or be construed otler tfan as on
account of tle earliest amount due Sellerl] No
endorsement or statement on any clecl]or payment or
elsew( ere s all constitute or be construed as an accord or
satisfaction]

4.4 Where Payment Due Upon Installation or
Completion. SCould any terms of payment provide for
eitCer full or partial payment upon completion of
installation or t[ ereafter, and completion of installation is
delayed for any reason for wlicJSeller is not responsible
beyond tl e installation date set fort[l in t(e Notice to
Oanufacture Letter issued by Seller [or as otlerwise
agreed by botlparties in writing[,) as applicable, tlen t(e
balance of payments sl all be due on t[e day following
sucliscleduled installation datel]

4.5 Default; TerminationEaclJof tle following s(all
constitute an event of default under t(is Agreement( il a
failure by Purcaser to male any paymentw(en duellii(a
failure by Purc[aser to perform any ot[er obligation under
tlis Agreement wit(in tCirty (30 days of receipt of written
notice from Sellerlor [iiiC t[e commencement of any
insolvency, banlruptcy or similar proceedings by or
against Purclaser(]

[Jpon tle occurrence of any event of default, at
Seller's election: (a) the entire amount of any
indebtedness and obligation due Seller under tlis
Agreement and interest t[ereon s all become immediately
due and payablel1b[Seller may suspend t e performance
of any of Seller’s obligations hereunder, including, but not
limited to, obligations relating to delivery, installation and
warranty services(] [¢[] Purclaser slall put Seller in
possession of t{e Products upon demand (Iid ['Seller may
sell or ot erwise dispose of all or any part of tLe Products
and apply tCe proceeds t[ereof against any indebtedness
or obligation of Purcaser under t(is AgreementJand/or
‘eLif tlis Agreement or any indebtedness or obligation of
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Purcaser under tis Agreementis referred to an attorney
for collection or realifation, Purclaser s(all pay to Seller
all costs of collection and realilation [including, witCout
limitation, a reasonable sum for attorneys’ fees); and
Purcaser slall pay any deficiency remaining after
collection of or realiLation by Seller on tle Products(] In
addition, Seller may terminate tCis Agreement upon written
notice to Purclaser in tle event trat Purclaser is not
approved for credit or upon t[e occurrence of any material
adverse clange in tle financial condition or business
operations of Purclaser!]

4.6 Financingl[l Notwit(standing any arrangement
tlat Purclaser may male for tle financing of tle
purclase price of tLe Products, tLe parties agree t[at any
sucl] financing arrangement slall [ave no effect on tle
Purchaser's payment obligations under this Agreement,
including but not limited to Sections 411 and 42 abovel]

5. EXPORT TERMS

5.1 Purclaser slall comply witl] all applicable
sanctions, embargoes, and [(rellexport control laws and
regulations and, in any event wit[]t[ose of tle [nited
States of America and any locally applicable [risdiction
(collectively “Export Regulations”).

5.2 Oponrelluest by Seller, Purclaser s(all promptly
provide Seller wit[1 all information pertaining to tle
particular end customer, te particular destination and tl( e
particular intended use of tle Products and Services
provided C[erein(l Purcaser will notify Seller prior to
Purc(aser disclosing any information to Seller t(at is
defense related or reluires controlled or special data
[andling pursuant to applicable government regulations
and will use tle disclosure tools and met[ods specified by
Seller

5.3 Purclaser will indemnify and [old "armless Seller,
its affiliates, subcontractors, and tLeir representatives
against any claims, damages, fines and costs lincluding
attorney’s fees and expenses) relating in any way to
Purchaser’'s noncompliance with this Section 5, including
Purchaser’s and its third party business partners’ violation
or alleged violation of any Export Regulations, and
Purcaser will compensate Seller for all losses and
expenses resulting tereof(]

6. DELIVERY, RISK OF LOSS
6.1 Delivery Date. [lelivery and installation dates will
be establis[ed by mutual agreement of t[e parties as set

fort[1in t[e Notice to [1anufacture Letter issued by tie
Seller, as applicable or as ot erwise agreed by t[ e parties
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in writing Seller s(all male reasonable efforts to meet
sucldelivery date(s(T

6.2 Risk of Loss; Title Transfer. [Inless ot[erwise
agreed to in writing, t[e following s(all apply[’

[all Uor Products tCat do not reluire installation by
Seller, and for options and add[on products purc_ased
subselluent to delivery and installation of Products
purclased under tlis Agreement, delivery s(all be
complete upon transfer of possession to common carrier,
OOmStipping Point, wlereupon title to and all ris( of
loss, damage to or destruction of t{e Products sl all pass
to Purclaser!]

(b Cor Products tlat relJuire installation by Seller,
delivery s[all be complete upon delivery of t[e Products to
Purchaser's designated site, F.O.B. Destination;
wlereupon title to and all ris(] of loss, damage to or
destruction of suclProducts s all pass to Purclaser upon
completion of delivery(]

e[l All freiglt clarges and otler transportation,
pacling and insurance costs, license fees, custom duties
and otler similar cLarges sLall be t(e sole responsibility of
Purcaser unless included in t[e purcCase price of t(e
Products or sfown as included in tfe [Cuotation or
ot[erwise agreed to in writing by Seller(JIn tCe event of
any loss or damage to any of tle Products during
slipment, Seller and Purcl aser s(all cooperate in maling
any insurance claim(J

7. SECURITY INTEREST/FILING

7.1 Purclaser grants to Seller a security interest in
te Products until payment in full by Purclaser Purclaser
slall sign any financing statements or ot’er documents
necessary to perfect Seller's security interests in the
Products(] Purclaser furt[er represents and covenants
tCat (allit will Ceep tle Products in good order and repair
until tCe purclase price [as been paid in full, it will
promptly pay all taxes and assessments upon tle
Products or tl(e use tlereof, [clit will not attempt to
transfer any interest in tCe Products until t(e purclase
price [as been paid in full, and [d0it is solvent and
financially capable of paying t(e full purcase price for t(e
Products!(]

8. CHANGES, CANCELLATION, AND RETURN

8.1 Orders accepted by Seller are not sublect to
change except upon Seller's written agreement.

8.2 Orders accepted by Seller are non(¢ancellable by
Purchaser except upon Seller's written consent and
payment by Purclaser of a cancellation clarge elual to
1000 of tle price of tle affected Products, plus any
slipping, insurance, inspection and refurbisment

Created: 08/30/2024 14:31:54
P-CPQ-1051455-0-11

Siemens Medical Solutions USA, Inc. Confidential

SIEMENS

SIEMENS REPRESENTATIVE
[legan Caldwell (171 8111130813340
megan(caldwell[] siemens Tealt[ineersicom

clarges(tle cost of providing any training, education, site
evaluation or otler services completed by SellerC’and any
return, cancellation or restocling fees wit[Irespect to any
[Tird Party Products ordered by Seller on belalf of
Purcaser[] Seller may retain any payments received from
Purcaser up to tLe amount of tLe cancellation clargelln
no event can an order be cancelled by Purc(aser or
Products be returned to Seller after sCipment(]

8.3 Seller reserves tle riglt to clange tle
manufacture and/or design of its Products if, in tle
ludgment of Seller, suclIclange does not alter t e general
function of tle Products(]

9. FORCE MAJEURE

9.1 Seller s’all not be liable for any loss or damage
fordelay in delivery, inability to install or any otler failure
to perform due to causes beyond its reasonable control
including, but not limited to, acts of [Jod ortle public,
war, civil commotion, bloclades, embargoes, calamities,
floods, fires, eart[ I luales, explosions, storms, epidemics,
pandemics, striles, loclouts, labor disputes, or
unavailability of labor, raw materials, power or
supplies] Slould sucll a delay occur, Seller may
reasonably extend delivery or production scedules or, at
its option, cancelte order in wible or part witCout liability
otlertlan to return any unearned depositor prepayment(]

10. WARRANTY

10.1 Seller warrants t(at tCe Products manufactured
by Seller and sold [ereunder s all be free from defects in
material or worCmans(ip under normal use and service for
tCe warranty period [T e final assembled Products s(all
be new altCoug [Jt[ey may include certain used, reworled
or refurbised parts and components (e(g[, circuit boards ]
tCat comply wit[Jperformance and reliability specifications
and controls. Seller's obligation under this warranty is
limited, at Seller's option, to the repair or replacement of
tCe Product or any part tLereof IInless ot erwise set fort[]
in tCe Product [J arranty attacled [ereto and incorporated
herein by reference (‘Product Warranty”), the warranty
period sl all commence upon t( e earlier of tl e date tl at
tCe Products [ave been deemed installed in accordance
wit[1Section 12 [ereof (wlic[ldate s(all be confirmed in
writing by SellerLor first patient use, and s[all continue for
twelve M201 consecutive mont(s] Seller maes no
warranty for any Products made by persons otler tlan
Seller or its affiliates, and Purchasers sole warranty
tCerefor, if any, is tle original manufactureris warranty,
wlicll Seller agrees to pass on to Purclaser, as
applicablel /[T e warranty provided by Seller under t(is
Section 10 extends only to tLe original PurcLaser, unless
the Purchaser obtains the Seller's prior written consent
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wit[Jrespect to any sale or otler transfer of t[e Products
during t(e term of tle warranty (]

10.2 No warranty extended by Seller sCall apply to any
Products wrlicl] [ave been damaged by fire, accident,
misuse, abuse, negligence, improper application or
alteration or by a force maleure occurrence as described
in Section 9 hereof or by the Purchaser’s failure to operate
the Products in accordance with the manufacturer’s
instructions or to maintain t{e recommended operating
environment and line conditionsCw(ic[lare defective due
to unautloriled attempts to repair, relocate, maintain,
service, add to or modify t[ e Products by t[ e Purclaser or
any tLird party or due to t e attac_ment and/or use of non’]
Seller supplied parts, elluipment or software wit[out
Seller's prior written approval; which failed due to causes
from witlin non(Seller supplied eluipment, parts or
software including, but not limited to, problems wit(it(e
Purchaser’s network; or which have been damaged from
tle use of operating supplies or consumable parts not
approved by Sellerll In addition, tlere is no warranty
coverage for any transducer or probe failure due to events
sucllas cracling from [igllimpact drops, cable rupture
from rolling eCuipment over t[e cable, delamination from
cleaning wit[Jinappropriate solutions, or [EE bite mar(s(]
Seller may effectuate any repairs at Purchaser’s facility,
and Purclaser slall furnis() Seller safe and sufficient
access for suclIrepair[Repair or replacement may be wit(]
parts or products tlat are new, used or refurbised[]
Repairs or replacements sl(all not interrupt, extend or
prolong tle term of t{e warranty _Purclaser slall, upon
Seller's request, return the noni¢omplying Product or part
to Seller wit[lall transportation cLarges prepaid, but sCall
not return any Product or part to Seller without Seller's
prior written aut orilationPurclaser sl all pay Seller its
normal carges for service and parts for any inspection,
repair or replacement that falls outside of Seller's
warranty. Seller's warranty does notapply to consumable
materials, disposables, supplies, accessories and
collateral elluipment, except as specifically stated in
writing or as otlerwise set fort[]in t['e Product []arranty [

10.3 [lis warranty is made on condition tlat
immediate written notice of any noncompliance be given
to Seller and Seller’'s inspection reveals that Purchaser's
claim is covered under t[e terms of t[ e warranty [ile[, t[at
t[e noncompliance is due to traceable defects in original
materials and/or worl mansip (1]

10.4 Purclaser s all provide Seller wit[1botllon(site
and remote access to tle Products(] [Te remote access
shall be provided through the Seller's Smart Remote
Services software in accordance wit[1t(e Smart Remote
Services Scledule attacled [ereto and incorporated
Cerein(]
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10.5 [J arranty service will be provided wit[out clarge
during Seller(s regular worling Cours [8[30(5[00() [1onday
through Friday, except Seller's recognized holidays,
unless otlerwise agreed to in writing by bot( partieslIf
Purcaser relluires t[at service be performed outside
tlese [burs, sucl]service can be made available at an
additional charge, at Seller's then current rates. The
obligations of Seller described in this Section are Seller's
only obligations and Purchaser's sole and exclusive
remedy for a breacl]of product warranty [

10.6 SELLER MAKES NO WARRANTY OTHER
THAN THE ONE SET FORTH HEREIN AND IN THE
PRODUCT WARRANTY. SUCH WARRANTY IS IN LIEU
OF ALL OTHER WARRANTIES, EXPRESS OR
IMPLIED, INCLUDING BUT NOT LIMITED TO ANY
EXPRESS OR IMPLIED WARRANTY OF
MERCHANTABILITY OR FITNESS FOR PARTICULAR
PURPOSES, AND SUCH CONSTITUTES THE SOLE
AND EXCLUSIVE WARRANTY MADE WITH RESPECT
TO THE PRODUCTS, SERVICE OR OTHER ITEM
FURNISHED UNDER THIS AGREEMENT.

10.7 In tCe event of any inconsistencies between t(e
terms of tlis Section 10 and t(e terms of tle Product
[Jarranty, tCe terms of t{e Product (1 arranty sl all prevaill]

11. LIMITATION OF LIABILITY

11.1 In no event shall Seller's liability hereunder
exceed tle actual loss or damage sustained by
Purcaser, up to t[e purc[ase price of tLe Products(i e
foregoing limitation of liability sall not apply to claims for
bodily inlury or damages to real property or tangible
personal property to the extent arising from Seller's
negligence or a product defect(]

11.2 SELLER SHALL NOT BE LIABLE FOR ANY
LOSS OF USE, REVENUE OR ANTICIPATED PROFITS;
COST OF SUBSTITUTE PRODUCTS OR SERVICES;
LOSS OF STORED, TRANSMITTED OR RECORDED
DATA; OR FOR ANY INDIRECT, INCIDENTAL,
UNFORESEEN, SPECIAL, PUNITIVE OR
CONSEQUENTIAL DAMAGES WHETHER BASED ON
CONTRACT, TORT, STRICT LIABILITY OR ANY
OTHER THEORY OR FORM OF ACTION, EVEN IF
SELLER HAS BEEN ADVISED OF THE POSSIBILITY
THEREOF, ARISING OUT OF OR IN CONNECTION
WITH THIS AGREEMENT OR THE SALE OR USE OF
THE PRODUCTS. THE FOREGOING IS A SEPARATE,
ESSENTIAL TERM OF THISAGREEMENT AND SHALL
BE EFFECTIVE UPON THE FAILURE OF ANY
REMEDY, EXCLUSIVE OR NOT.

12. INSTALLATION - ADDITIONAL CHARGES
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12.1 General [Inless ot erwise expressly stipulated in
writing, tCe Products srall be installed by and at tle
expense of Seller except tlat Seller slall not provide
rigging or site preparation services unless otlerwise
agreed to in writing by Seller for an additional clargel]
Seller will not install accessory items sucl]as cabinets,
illuminators, dar[room el uipment or processors for [1[Ray
and C[Jelluipment, unless ot erwise agreed to in writing
by Sellerl]

12.2 Installation by Seller. If Seller specifies it will
install tCe Products, t(e following applies(isublect to
fulfillment of tle obligations set fort(l in Section 12(3
below, Seller sCall install t"e Products and connect tfem
to tle reluisite safety switcles and power lines to be
installed by PurclaserJExcept as ot erwise specified
below, if sucllinstallation and connection are performed
by Seller's technical personnel, prices shown include the
cost tl ereof, provided t[ at t[ e installation and connection
can be performed wit(in tLe Continental [Inited States or
Puerto Rico and during normal business [ours(]Any
overtime clarges or otler special expenses rel[luired to
install tfe Products slall be additional clarges to tle
prices sCown(]

12.3 Purchaser's Obligations. Purclaser s(all, at its
expense, provide all proper and necessary labor and
materials for plumbing service, carpentry wor(}, conduit
wiring, and otler preparations reluired for sucl]
installation and connectionAll suclJlabor and materials
s[all be completed and available at tLe time of delivery of
tle Products so tlat Seller may commence wit[]
installation and final calibration wit[out delay/Additionally,
Purclaser sl all provide free access to t[ e installation site
and, if necessary, safe and secure space for storage of
Products and eluipment prior to installation by Seller(’
Purclaser slall be responsible, at its sole cost and
expense, for obtaining all permits, licenses and approvals
re[uired by any federal, state or local autlorities in
connection witl] tCe installation and operation of tie
Products, including but not limited to any certificate of
need and [oning variancesJPurclaser slall provide a
suitable environment for t{e Products and s(all ensure
t(at its premises are free of [alardous conditions and any
concealed or dangerous conditions and tlat all site
re[Juirements are met at time of delivery[Seller sall delay
installation of tCe Products until Purcaser Cas completed
tCe removal of any [alardous materials and [as talen
any otler precautions and completed any otler pre(]
installation worlreCuired by applicable regulations and/or
Seller specifications‘and Purcaser s all reimburse Seller
forany increased costs and expenses incurred by Seller
t[at are te result of or are caused by suclidelaylln t(e
event tlat Purclaser relluests delivery prior to tle
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completion of its site readiness obligations, Purcaser
assumes all ris(] of damage or loss to tle Products
associated wit(1suclearly delivery and s(all reimburse
Seller for any increased costs and expenses incurred by
Seller tlat are t(e result of or are caused by any sucl]
early delivery[In tLe event tLe delivery of t[e Products is
delayed witout prior written approval by Seller by more
tCan fortyfive [450calendar days from tle scleduled
delivery date in accordance wit[1Section [11 [erein due to
Purchaser’s failure to complete all requisite prelinstallation
work or Purchaser's refusal to accept delivery, then the
Products slall be deemed installed on tle scleduled
delivery date for t[e purposes of Section 101 [erein’]

In tCe event t[at Selleris re[Juested to supervise
tCe installation of te Products, it remains t'e Purclaseris
responsibility to comply wit[Jlocal regulationsSeller is not
an arclitect and all drawings furnis(ed by Seller are not
construction drawingslf local labor conditions, including a
re[luirement to use union labor, reluire tle use of non[]
Seller employees to participate in tle installation of t(e
Product or otlerwise causes delays or any additional
expenses, tlen any sucl] additional costs slall be at
Purchaser’'s expense.

12.4 Regulatory Reporting. In tle event tlat any
regulatory activity is performed by anyone otler tfan
Seller's authorized personnel, then Purchaser shall be
responsible for fulfilling any and all reporting reuirements[]

12.5 Completion of Installation. Installation s(all be
complete upon tLe conclusion of final calibration and
checkout under Seller's standard procedures to verify that
tCe Products meet applicable written performance
specificationsI Notwit[standing t(e foregoing, first use of
tCe Products by Purclaser, its agents or employees for
any purpose after delivery s all constitute completion of
installation(]

13. PATENT, COPYRIGHT
INFRINGEMENT CLAIMS

13.1 Infringement by Seller. Seller warrants tlat tle
Products manufactured by Seller and sold [ereunder do
not infringe any [1[$[Ipatent or copyrig[ tlif Purclaser
receives a claim tCat any suclProducts, or parts tlereof,
infringe upon tle rig[ts of ot[ers under any (S patent or
copyriglt, PurcCaser slall notify Seller immediately in
writing (Provided tCat PurcCaser gives Seller information,
assistance and exclusive autority to evaluate, defend and
settle sucl]claims, Seller s(all at its own expense and
option] indemnify and defend Purclaser against suc(]
claims[settle suclclaims[procure for Purclaser tie rig(t
to use t[e Productslor remove or modify tfem to avoid
infringementLIf none of tLese alternatives is available on
terms reasonable to Seller, tCen Purclaser sCallreturn tfe
Products to Seller and Seller s(all refund to Purclaser tl’e

AND OTHER
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purclase price paid by Purclaser less reasonable
depreciation for Purchaser's use of the Products. The
foregoing states Seller’s entire obligation and liability, and
Purchaser’s sole remedy, for claims of infringement.

13.2 Infringement by Purchaser[If some or all of t[e
Products sold [ereunder are made by Seller pursuant to
drawings or specifications furnisCed by Purc[aser, or if
Purcaser modifies or combines, operates or uses t(e
Products otler tfan as specified by Seller or wit] any
product, data, software, apparatus or program not
provided or approved by Seller, tlen tle indemnity
obligation of Seller under Section 131 s[all be null and
void [

14. DESIGNS AND TRADE SECRETS; LICENSE;
CONFIDENTIALITY

14.1 Any drawings, data, designs, software programs
or otler teclhical information supplied by Seller to
Purclaser in connection wit[1t[ e sale of t e Products s all
remain Seller's property and shall at all times be held in
confidence by Purclaser]

14.2 [or all Products wricutilife software for tleir
operation, sucl1[Applications Softwarels[all be licensed
to Purchaser under the terms of Seller's Software License
Scledule attacl ed [ereto [if applicablell

14.3 Seller and Purclaser slall maintain tle
confidentiality of any information provided or disclosed to
tCe otler party relating to t['e business, customers and/or
patients of t[e disclosing party, as well as t[is Agreement
and its terms [including tCe pricing and otLer financial
terms under wiic[]t[e Purclaser will be purclasing t(e
Products(TEaclIparty sl all use reasonable care to protect
tCe confidentiality of t[e information disclosed, but no less
tlfan tle degree of care it would use to protect its own
confidential information, and sCall only disclose t(e otler
party’s confidential information to its employees and
agents [aving a need to [how tLis information(l[ e
obligations of confidentiality set fort Lerein sall not apply
to any information in t[e public domain at t(e time of
disclosure ortlat is re[uired to be disclosed by court order
or by lawl!

15. ASSIGNMENT

15.1 Neitler party may assign any rig[ts or obligations
under tis Agreement wit_out tCe prior written consent of
tCe otler, wlicIs[all not be unreasonably wit(1Teld JAny
attempt to do so s(all be void, except tlat Seller may
assign tlis Agreementwit[out consent to any subsidiary
or affiliated company, and may delegate to autloriled
subcontractors or service suppliers any worll to be
performed under tLis Agreement so long as Seller remains
liable for tle performance of its obligations under tl(is
Agreement[ 1 [is Agreements(all inure to and be binding
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upon tle parties and tleir respective successors,
permitted assigns and legal representatives(]

16. COSTS AND FEES

16.1 In tle event tlat any dispute or difference is
broug!(t arising from or relating to t[is Agreement or t('e
breac(] termination or validity t_ereof, tLe prevailing party
s(all be entitled to recover from tle otler party all
reasonable attorneys’ fees incurred, together with such
otler expenses, costs and disbursements as may be
allowed by lawl]

17. MODIFICATION

17.1 [1is Agreement may notbe clanged, modified or
amended except in writing signed by duly autloriled
representatives of tLe parties(]

18. GOVERNING LAW; WAIVER OF JURY TRIAL

18.1 [Tis Agreement s(all be governed by t(e laws of
tle state wiere t(e Productiswill be installed, witlout
regard to that state’s choice of law principles.

18.2 EACH OF THE PARTIES EXPRESSLY
WAIVES ALL RIGHTS TO A JURY TRIAL IN
CONNECTION WITH ANY DISPUTE UNDER THIS
AGREEMENT.

19. COST REPORTING

19.1 Purclaser agrees tlfat it must fully and
accurately report prices paid under t(is Agreement, net of
all discounts, as reluired by applicable law and contract,
including wit[out limitation 42 CCR [M0019521) in all
applicable [edicare, [Jedicaid and state agency cost
reports Purclaser s(all retain a copy of tlis Agreement
and all otler communications regarding tlis Agreement,
togetler wit[1tle invoices for purclase and permit agents
of tle [II8[T]epartment of [Jealt[1and [luman Services or
any state agency access to sucllrecords upon relJuest(]

20. INTEGRATION

20.1 [Tese terms and conditions, including any
attaclments or otler documents incorporated by
reference [erein, constitute tle entire, complete and
exclusive statement of agreement wit(] respect to tle
sublect matter [ereof, and supersede any and all prior
agreements, understandings and communications
between tle parties witl] respect to tle Products(]
Purchaser’s additional or different terms and conditions
stated in a purcl[ase order, bid documents or any otler
document issued by Purclaser are specifically relected
and s[all not apply to t[e transactions contemplated under
this Agreement. In the event Purchaser's GPO affiliation is
identified in the ‘Purchasing Agreement’ section of the
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Cuotation, tlen tle terms of sucl] [JPO agreement to
wliclJPurclaseris a participating member sl all apply as
identified, provided tat in tLe event of a conflict between
tle terms and conditions of t[is Agreement and t(e terms
and conditions of any applicable [1PO agreement to wlic[]
Purclaser is a participating member, tle terms and
conditions of t(is Agreement sl all control(]

21. SEVERABILITY; HEADINGS

21.1 No provision of tlis Agreement wliclImay be
deemed unenforceable will in any way invalidate any otler
portion or provision of t[is AgreementSection [eadings
are for convenience only and [‘ave no substantive effect(]

22. WAIVER

22.1 No failure and no delay in exercising, on t[e part
of any party, any rig[t under tCis Agreement will operate
as a waiver t[ereof, nor will any single or partial exercise
of any riglt preclude tle furtCer exercise of any otler
rigltl

23. NOTICES

23.1 Any notice or ot ler communication under t(is
Agreement slall be deemed properly given if in writing
and delivered in person or mailed, properly addressed and
stamped wit(] tle reluired postage, to tle intended
recipient at its address specified on t[e face [ereof[]

24. RIGHTS CUMULATIVE

24.1 [ e rig[ts and remedies afforded to Seller under
tlis Agreement are in addition to, and do not in any way
limit, any otler rig[ts or remedies afforded to Seller by any
otler agreement, by law or ot erwisel]

25. END USER CERTIFICATION

25.1 Purcl aser represents, warrants and covenants
tlat it is acluiring tle Products for its own end use and
not for reselling, leasing or transferring to a tlird party
[except forleaselbaclIfinancing arrangements tLat [ave
been approved by Seller(1]

26. ACCESS TO BOOKS AND RECORDS

26.1 [o tle extent re[luired by Section
18 v of tre Social Security Act and tle
regulations promulgated tl ereunder, until t"e expiration of
four [4Lyears after tLe furnis’ing of any Product or service
pursuant to tLis Agreement, Seller s all male available,
upon written re(Juest by t[e Secretary of [Jealt(Jand
Human Services (the “Secretary”), or upon request by the
Comptroller General (the “Comptroller”), or any of their
duly autloriled representatives, copies of t[is Agreement
and any boo(s, documents, records or ot[er data of Seller
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tCat are necessary to certify tLe nature and extent of any
costs incurred by Purclaser for sucl]Products and
services[If Seller carries out any of its duties under t(is
Agreement t[roug(la subcontract wit(1a related
organilation involving a value or cost of ten tLousand
dollars (110,000 or more over a twelve (12 mont[period,
Seller will cause sucJsubcontract to contain a clause to
tCe effect tlat, until tCe expiration of four [4[years after
tCe furnisCing of any Product or service pursuant to said
contract, t[e related organilation will male available upon
tCe written re[luest of tLe Secretary ortle Comptroller, or
any of tleir duly aut[oriled representatives, copies of
records of said related organilation t_at are necessary to
certify t[e nature and extent of cost incurred by Purclaser

for sucJProduct or servicelJ
L026-7 Revised May 2024

Smart Remote Services Schedule
To the Terms and Conditions of Sale

Seller and Purclaser agree t_at tLe provision of service
and support for tLe Products s(all be provided in
accordance with this Smart Remote Services (“SRS”)
Scledule[JAll capitaliCed terms not defined [erein sl all
[ave t[e meanings given to tCem in t[e Agreement
detailed abovel]

all System [Jonitoring[ Seller provides services for remote
monitoring of certain Products used by Purclaser
[Tereafter, [Applicable EuipmentIlIn connection wit[]
sucl] services, Seller uses SRS, a persistent online
connection between Seller or its affiliates and tle
Applicable Eluipment to monitor tfe performance of

Applicable E uipment and deliver updates and patcles to

permit Seller monitoring of tl(e performance of tle
Applicable Equipment anonymously (“SRS Connection”).

SRS is installed on tCe analyler computer or server, and

wor(s witlin a domain environment, worL_group, oron a
standalone systemllin tCe event tlat Purclaser fails to

provide or maintain t[e SRS Connection for t[e Applicable
ECuipment, tCen Seller sCall Cave tle option to terminate
tCe provision of warranty service and support under ti’e
Agreement and any applicable Supplements or Scedules
tCereto[In addition, any [ptime Performance [Juarantee
or Availability Commitment of t(e Applicable E _uipment [if

applicablelIslall be void if tCe SRS Connection is not

provided and available 24 [ours per day, 7 days a weel T
For the purposes of this Schedule, 'Security Concept'

means Seller 111 security concept, wlicl]can be found

under tle following lin(J or wCicl] Seller will send to

Purclaser upon reluest(]
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_ttps[//marleting webassets[siemens [
Cealt ineers(com/4275155d5aa2ce02/a022 f9a8dd8/Sma
rt(Remote(Services Security[Concept[1110pdf

'Technical Data’ means information available through the
SRS Connection and may includelTil application logfiles,
errors occurred, device properties, [uality control
itechical status information(I/ii_configuration, software
versions, patcles, licenses, networ(] settings, device
service [istory [asset and configuration datalll [iiil]
selluences of performance of various tasls, used
applications/licenses and interactions wit(1t( e application
(utilication datall livilany reagents and consumables
loaded onto tl e Applicable El uipment[iivany ot er data
explicitly agreed(Jand in eacl] case not related to an
identified or identifiable natural personiiSmart [ec[hical
Data‘ means correlated Technical Data derived from the
Applicable Eluipment to support prediction of tle
Applicable Equipment service requirements. Cyberthreat”
means any circumstance or event wit[1 tle potential to
adversely impact tle Products via unautloriled or
unlawful access, damage and/or destruction, disclosure of
information, modification, corruption or alteration of
information, and/or denial of service rendering tle
Products unavailable orinoperable. “E0S” means End of
Support, t{ e date Seller notifies Purclaser t at t[ e service
parts and any otler services for tCe Products will no
longer be available. “Insignificant” means a categorization
of a Dulnerability tCe exploitation of wiic[] taling into
account tle individual Products attributes and/or tle
respective operating environment, is not reasonably
expected and/or would not result in a foreseeable
impairment of the Products’ secure operation or provide
access to personal information. “IT Security” means
safeguarding t(e uninterrupted operation of t(e Products
against interference caused by exploited Lulnerabilities,
as well as tL e availability, confidentiality and integrity of
data and information created, stored, and/or transmitted
by the Products. “Patch(es)’ means a Products and/or
operating system [OSllupdate tlat addresses security
vulnerabilities within the Products. “Vulnerability” means a
wealhess in tle Products tlat could be exploited by a
Cybert[reat and are assigned a significance level in
accordance witll [JA PostMarlet [uidance for
Cybersecurity of [edical evices(]

Seller and its affiliates are aut oriCed to access, maintain,
repair, calibrate, update or patcl] tle Applicable
Eluipment t(at is t{e oblect of tfe SRS Connection or
provide remote training in every case t(roug(ltfe SRS
Connection and use any [ec[nical [Jata collected via tL e
SRS Connection for tL e aforementioned purposesLlf t(e
Applicable E[uipment [ereunder is covered by a warranty
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period or extended service plan, t(en Seller, its affiliates
and otler companies engaged by Seller are also
aut(oriled to carry out tlroug(l tfe SRS Connection
additional system monitoring services supported by t(e
covered Applicable Elluipment(]

b Access to [ata and [Ise of [atalPurc[aser [ereby
irrevocably permits Seller and its affiliates to use for tLeir
own business, product surveillance, researcl] or
development purposes [e[g[determine trends of usage
products and services, improvement of products, services
and softwarel,/for facilitating and advising on continued
and sustained use of products and services,
substantiation of aggregated product and services
mar[eting claims and for bencmarLing purposes, witLout
restrictions in terms of time, transferability, replication,
location or content[Til 'eclnical [Jatat[at is collected via
tCe SRS Connectiontand liirlSmart [eclnical [Jata tlat is
collected via tle SRS Connection from tle Applicable
Eluipment(]

cJ PurcCaser Obligations for SRS Connectionl] [il]
Purcaser slall permit tte SRS Connection to be

establisCed by connecting t’e Applicable E[uipment eitler
directly or tlrougl]a gateway or networled computer at

Purchaser's own expense to a secured

telecommunications linlJvia a broadband connection and

Purclaser slall bear tle cost of any teclhical

re[Juirements for any suclJconnection t[at is not a part of

tle Applicable El uipment [elglestablis(ing a broadband

connection(l] [ii(] Purclaser slall support Seller in

protecting against Cybert(reats by implementing and

continuously maintaining a [olistic, state(oft(elart security
concept protecting Purchaser's IT infrastructure; (iii)

Purcaser s(all not connectany Applicable E[luipment to

tCe SRS Connection tCat does not comply wit[]state(of[]
tCelart security policies or is ot erwise approved by Seller]
livCPurclaser sLall not use t{Ce SRS Connection in a way

tCat impairs or disrupts tle integrity of tle SRS

Connection or Seller's IT infrastructure; and (v) Purchaser
slall not transmit any data containing viruses, [rolan

[orses or ot er programs tCat may damage or impair tle

SRS Connection or Seller’s IT infrastructure.

d Purchaser's Cybersecurity Obligations. In order to
protect t[e Products against Cybert_reats, Purcaser s(all
implement and continuously maintain a [olistic, stateof(]
tCelart security program for its I[Jinfrastructure, including
regular networl]scanning, provided [owever, tlat(]
lill networliscanning or penetration testing sl all not
be performed during clinical use of t['e Products and
s(ould optionally be scleduled, witl] Seller
assistance, during downtimel]
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i) tle system configuration and/or 100 Security
controls of t{e Products as stated int(e [1[1S2 and/or
Security [ [itepaper provided or made available by
Seller at, or prior to, tCe time of purcCase must not be
modified [

liit) if during tle deployment of tle Products,

Oulnerabilities are identified by Purcaser, Purcaser
s(all align wit(] Seller regarding t(e severity of tle
Culnerabilities taring into account tle individual

Products attributes and intended operating

environment and sl all not refuse acceptance of tle
Products, if the Vulnerability is classified as ‘low’ by
Seller using tle Common [ulnerability Scoring

System (“CVSS”); and

liv] Seller’s initial response to Purchaser’s inquiry on
a Dulnerability will be wit(in fifteen M5daysSeller
will evaluate all Vulnerabilities using CVSS and FDA’s
definition of “controlled” and “uncontrolled”
Oulnerabilities and will male sucll evaluations

available to Purclaserl]Seller will periodically release
Patces depending on tCe age of t[e device and t( e
Products version[If Seller determines t[e Culnerability
to be critical and uncontrolled, Seller will communicate
tlis determination to Purcaser wit(in t(irty (30(Idays

and utilile commercially reasonable efforts to [ave a
mitigation (worlaround, patc(] etclTiavailable wit(in

sixty (60) days of Sellers determination of an

uncontrolled Culnerability[TInless ot erwise specified,
no patcles may be loaded by Purclaser onto t(e
Productsi]In tle event of a [ulnerability tCat is

reasonably determined by Purcl[aser to constitute an
emergency [meaning tlat t{e Products mustbe talen
out of clinical use until tCe Culnerability is remedied (]
needing an expedited response, Seller will collaborate
wit[JPurclaser to [0intly determine t[ e most prudent
action necessary in lig[t of t[e circumstances(]

W[l Purclaser is responsible for preventing

unautlorifed access to tle Products licensed to

Purclaser, including but not limited to clanging

passwords and otler protective settings from tleir
default values to individual ones([1Te Products s(all

only be connected to an enterprise networllor tle

internet if and to tCe extent sucll a connection is

aut[orifed by Seller in t[e instructions for use and

only wlen appropriate security measures [e(gl)
firewalls, networl(] Purclaser autlentication and/or
networl]segmentationare in placel]

Vil JS[[storage media and ot er removable storage
devices s all only be connected to t[ e Products if and

to t[e extent suclIconnection is aut_ori_ed by Seller
in t[e instructions for use and only wien te ris(1of a

malware infection of tle Products is minimi‘ed

megan(caldwell[] siemens Tealt[ineersicom

tfroug] malware scanners or otlCer appropriate
means[]
viiCI e Product(sundergoes regular development to
furtCer improve its IJ Security(] Seller strongly
recommends tlat Products updates be applied as
soon as tley are available and tlat tle latest
Products versions are used by Purc[aserI[ e latter
mig [t include t[e purcase of upgrades of Cardware
and additional Products by Purclaserl] provided
[owever, updates to remedy uncontrolled
[ulnerabilities and/or clinical performance based on
tCe Products Specification will be provided witLout
additional cLarge[ I se of Products versions t[at are
no longer supported, and failure to apply te latest
updates/upgrades may increase Purchaser's
exposure to Cybert(reats(]
viiill Purclaser s(all notify Seller witCout delay in
case of suspected or actual Cybert(reats or
Oulnerabilities of tle Products(] [isclosure by
Purcaser of sucllinformation to t(ird parties during
tCe immediately following sixty [0 day period
reJuires prior written consent by Seller(]
lix(JIn tfe event tlat Purclaser resells an item of
Applicable ECuipment, it s all inform Seller in writing
of tfe name and address of t{e new owner and s(all
impose upon tlat new owner a corresponding
obligation in case of furtler resale(] Purclaser is not
granted any rig[t to sell or assign its rig('t to use tl e
Applicable Equipment without first obtaining Seller’s
express written consent(]
[x(If Seller provides a Patclvia SRS or for download,
Purclaser slall promptly install t(e Patcll in
accordance wit[] tle respective installation
instructions given by Seller(]
el] Seller Cybersecurity Obligations(iIn order to protect
tCe Products against Cybert reats, Seller s(all implement
and continuously maintain a [olistic, stateloftlelart
security program for its |Jinfrastructure, including regular
networlIscanning(In tCe event tCat Seller becomes aware
of a [ulnerability tfat Seller does not classify as
Insignificant, it sCall male available Patcles until EoS,
until tCe termination of t(is Agreement, or up to ten (100
years following tCe Products delivery, wliclever occurs
first, provided that Purchaser's Products version is the
most recent or at least t(e penultimate version at tle
given time, except in tle case of tlird (party Products
wl ere tl e respective Products provider does not [ave a
Patcllavailable, Seller will use commercially reasonable
efforts to male a mitigation available for t_e Culnerability
wit[in 120 days following Seller becoming aware of sucl]
CulnerabilityJ In tCe case of tlird (party Products, Seller
will male tle Patclavailable to Purcaser witlout undue
delay after such Patches are made available by Seller's
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licensors and Seller performs tle reluired testing and
validating on tCe Products(1epending on tl e severity of
tle [ulnerability as determined by Seller [after
consultation wit[1Purclaser(] Seller may elect to provide
tle Patcl] at t[e time and as part of upcoming routine
updatesLIf t{e Applicable E uipmentis connected to SRS
and Purclaser enables remote distribution of tl'e Patc[
via SRS, orif Patcles are made available for download,
t(e Patcles sl all be free of clLarge[Tlowever, if t[e Patcl
needs to be installed on site by Seller, Seller may clarge
Purclaserfor tle expenses [time and materialresulting
from tle installation(I1lor t(e sale of clarity[lillsafety,
uncontrolled [ulnerability and clinical performance
[pdates are mandatory and will be provided wit[out
additional clarge to Purclaser regardless of contract
status, and will be implemented by Seller regardless of
wlo may ot erwise be servicing t(e Productsand il all
otler [pdates are nonimandatory (“Refinement Updates”)
and are not performed unless reuested by Purclaser and
may be clargeable [e[gl,) travel, labor, and sometimes
clarges for partsCidepending on [Jpdatel]
NOITIITISTANCIND  [TE [JOREDOIND,  SELLER
ASSODES NO LIADILICY 0 DACSOEER CDOR DAJADE
O [ME EOCENOSOCH DADJADE IS CAOSED 1Y [TE
COLLOI NI

[ilJ Purchaser’s intrusive IT Security testing;

(il unautlorited modification of tle system

configuration or ILJSecurity controls of tLe Products(]

i) tfe installation of Patcles wricll are not

autoriled by Seller(]

liv[] Purclaser delaying t(e selflinstallation of

Patcles made available by Seller via SRS or for

download [

Wl [acler attacls, cybertlreats or

preventative measures(jor

Wil [ailure to perform and maintain adelluate

backups of Purchaser’s data.

related

fiJ SRS Limited [arrantyI1lInless explicitly otlerwise
regulated the SRS Connection is provided “as is” and
Seller does not provide Purclaser wit(] any warranty or
guarantee regarding tCe availability, performance, or
Cuality of t{e SRS ConnectionCSeller will not provide an
SRS Connectionif i t[e provision is prevented by any
impediments arising out of national or international foreign
trade or custom re[luirements or any embargoes or otler
sanctionsor [ii(ltCere is a defect, malfunction, or otler
problem wit[ 1t e telecommunications networ(Tor liii( t[ere
is a defect, malfunction, insufficient configuration, or ot er
problem wit[JPurclaser(s infrastructure’]

glJ Opdate of [erms and Security ConceptSeller s all
set up tle teclnical and organilational process for t(e
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SRS Connection and I infrastructure used by Seller for
tCe establisCment of tCe SRS Connection according to t('e
Security Concept[Seller s[all be entitled to modify and/or
update te terms of t[is Scledule for tCe SRS Connection
and/or t[e Security Concept to reflect techical progress,
clanges in law and tle furtCer development of its
offeringsUSucl) modifications and/or updates s(all not
leopardile tle [uality and execution of tl[e SRS
Connection[ Seller st all inform Purclaser of clanges by
giving Purclaser at least tlirty [30(1days prior written
noticel1Seller will provide Purclaser witl ] access to tle
updated terms and conditionsl]

(1] Certification of SRS. Seller's service organization shall
maintain a certified information security management
system for t(e purposes of t{e SRS Connection(ln tlis
regard, Seller sCall be sublect to regular external audits by
independent tlird partiesli[Ie scope and details of tle
certification are determined in tle current Security
Conceptl]

iT1 SRS Connection [erminationSeller sCall be entitled
to suspend tCe SRS Connection witllimmediate effect if
Purclaseris in breacllof t[e terms contained [erein or if
Seller, acting reasonably, is of t[e opinion t[at t{e SRS
Connection to one or more of Purchaser's Applicable
Eluipment contains a ris(] for tle security and
performance of tle Il infrastructure used by Seller[]

[ SRS Intellectual Property[ Seller [and its licensors,
wlere applicablelwill retain all intellectual property rig[ts
relating to t[e Products, including improvements tlereto,
including any improvements derived from Ceclnical [Tata
or Smart Ceclhical [ata, as well as any suggestions,
ideas, en‘ancement re[uests, feedbac(],
recommendations or otler information provided by
Purclaser wlicllare [ereby assigned to Seller(
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Software License Schedule
to the Siemens Medical Solutions USA, Inc General Terms and Conditions

1. DEFINITIONS: (e following definitions apply to tris Scledulel

“Agreement” shall mean the attached (i) Quotation for Products and/or
Services including t'e "erms and Conditions of Sale and applicable scl edules!
and/or il ]Software License Agreement describing tl e software licensed [erein
and tl e specific system for wiicl/tl e license is issued

“Licensor” shall mean Siemens Medical Solutions USA, Inc.

“Licensee” shall mean the endluser to wiom Licensor provides Software or
[“ocumentation for its internal use under t' e Agreement(]

“Software” shall mean the software described in the attached Agreement,
including t( e following as contained t erein( il 'software programs consisting of
a series of statements or instructions to be used directly or indirectly in a
programmable controller or computer to bring about a certain result and [iiC]
databases consisting of systemiled collections of data to be used or referenced
directly or indirectly by a programmed controller or computer(! Notwit[standing
the foregoing, “Software” does not include “firmware” as such term is
conventionally understood(] [liagnostic/[aintenance Software also is not
included wit(in tle scope of tle Software licensed under t(is Scledule, and is
available only as a special option under a separate [liagnostic []aterials
License Agreement and may be sublect to a separate licensing feell
“Documentation” shall mean the documents and other supporting materials
wlicl] are intended to support ti e use of an associated product, including [but
not limited tollinstructions, descriptions, flow clarts, logic diagrams and listings
of tle Software, in text or graplic form, on macline readable or printed medial |
“Designated Unit” shall mean a single control unit or computer identified on
tie first page of tl e Agreement, on wiic|Software licensed [‘ereunder may be
used by Licenseel

2. SCOPE: [Ie following terms and conditions s all apply to all Software and
[Jocumentation provided by Licensor to Licensee under tle Agreement
(wlet'er included wit(l otler products listed in tle Agreement or listed
separately in tle Agreement(, toget er wit[l any updates or revisions tlereto
wlicl] Licensor may provide to Licensee, and all copies tlereof, except any
Software and/or Documentation licensed directly by Licensor’s supplier under a
separate enduser license agreement accompanying tCe Software or tle
[Jocumentation, in wlic[] case Licensee agrees to be bound by tiat license
agreement as a condition to using tCe Software and/or [Jocumentation’] Except
as expressly provided [erein, and provided t(atin no event s(all t{e warranties
or ot er obligations of Licensor witIrespect to sucl1Software or [Jocumentation
exceed tlose set fort[]in tCis Scledule, tCis Scledule sl all be sublect to tle
liability limitations and exclusions and ot[er terms and conditions set fort(! in
tle Agreement] ANY USE OF THE SOFTWARE, INCLUDING BUT NOT
LIMITED TO USE ON THE DESIGNATED UNIT, WILL CONSTITUTE
LICENSEE’'S AGREEMENT TO THIS SOFTWARE LICENSE SCHEDULE
(OR RATIFICATION OF ANY PREVIOUS CONSENT).

3. SOFTWARE AND DOCUMENTATION LICENSE: Sublect to tie payment
of any applicable annual license feels!) wiet er stated separately or included
in the purchase price of another product, and to Licensee’s acceptance of all of
tle obligations set fortl] [erein and to tle fulfilment of t[ose obligations,
Licensor or, if applicable, its licensor or supplier, [ereby grants to Licensee a
paidup, nonexclusive and nontransferable [except as expressly provided in
tlis Scledulel limited license to use tie Software provided by Licensor under
the Agreement solely for Licensee’s own use on the Designated Unit and to
use the Documentation in support of Licensee’s authorized use of the Software,
for tle purpose of operating t'e (lesignated [Init in accordance wit(] tle
instructions set forth in the user's manual supplied with the Designated Unit
and for no otler purpose wlatsoever(| A separate license is reluired for eacl
[lesignated [Init on wliclltle Software is to be used(! Licensee may obtain
from Licensor one copy of tle Software licensed [Cereunder for bacCup and
archival purposes only as is necessary to support Licensee’s own authorized
use of tCe Software, provided tlat Licensee includes on or in all copies [in any
form(Jall copyrig't, trade secret or ot er proprietary notices contained on or in
tl e Software as provided by Licensor( | Additional copies of t/ e 'locumentation
may be licensed from Licensor at its tlen applicable ciarges( Licensee may
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male tle Software and [Cocumentation [including any copiesJavailable only to
its employees and other persons on Licensee’s premises to whom such
disclosure is necessary to enable Licensee to use tle Software or
[locumentation wit(in tCe scope of te license provided in tCis Scledule(] If tle
Software is supplied to any unit or agency of ti e [Inited States [lovernment
otler tlan tie [lepartment of [lefense, tie Software and [locumentation are
classified as “restricted computer software” and the Government'’s rights in the
Software and [Jocumentation sl all be as provided in paragrapl’ [c[1[2[ of tie
Commercial Computer Software(Restricted Rig'ts clause in /AR 52(227(19
and any successor laws, rules or regulations tleretol| If tie Software is
supplied to ti e [Inited States [ Ilepartment of [lefense, t e Software is classified
as “commercial computer software” and the Government is furnished the
Software and Documentation with “restricted rights” as defined in paragraph (c)
Mof tle Riglts in [eclnical [Jata and Computer Software clause in [11/ARS
252(227:7013 and any successor laws, rules or regulations tleretol!
4. PROPRIETARY PROTECTION AND CONFIDENTIALITY: Owners’ip of
and title to tCe Software and Jocumentation and all copies, in any form,
licensed under tis Scledule are and will remain in Licensor or its suppliers at
all times(] Licensee slall not filiremove any copyrig(t, trade secret or ot er
proprietary rig't notices contained on or in tCe Software or CJocumentation as
provided by Licensor, [ii(ireproduce or modify any Software or [locumentation
or copy tlereof, [iiiC reverse assemble, reverse engineer or decompile any
Software, or copy tlereof, in wlole or in part [except and only to tCe extent tlat
sucl] activity is expressly permitted by applicable law notwitstanding tlis
limitation(, livisell, transfer or ot erwise male available to ot/ ers t[ e Software
or [Jocumentation, or any copy tl ereof, except as expressly permitted by tlis
Scledule, or [vilapply any tecl nilues to derive any trade secrets embodied in
tl'e Software or [locumentation(| Licensee s all tal e all appropriate actions to
ensure that: (i) the Software does not leave the Designated Unit’s equipment
location as set fortl ] above, liilitle Software is not copied by Licensee or any
tlird parties, and fiilltCe Software is not used in any eCuipment ot’er tCan tle
lesignated [Init[| Licensee slall secure and protect tle Software and
[locumentation and copies tlereof from disclosure and s’ all ta’e sucll actions
wit[lits employees and otler persons wio are permitted access to tCe Software
or Documentation or copies as may be necessary to satisfy Licensee’s
obligations [ereunder(] Prior to disposing of any computer medium, computer
memory or data storage apparatus, Licensee s(all ensure tlat all copies of
Software and [Jocumentation Cave been erased tlCerefrom or otlerwise
destroyed(] In tCe event tCat Licensee becomes aware tCat any Software or
Jocumentation or copies are being used in a manner not permitted by tie
license, Licensee slall immediately notify Licensor in writing of sucIfact and if
tle person or persons so using t'e Software or [Jocumentation are employed
or otherwise subject to Licensee’s direction and control, Licensee shall use
reasonable efforts to terminate sucll impermissible usel]Licensee will fully
cooperate wit[! Licensor so as to enable Licensor to enforce its proprietary and
property rigits in tCe Softwarel] Licensee agrees that, subject to Licensee’s
reasonable security procedures, Licensor s(all fave immediate access to tle
Software at all times and t( at Licensor may ta’ e immediate possession t[ ereof
upon termination or expiration of tie associated license or tlis
Scledulel] Licensee’s obligations under this paragraph shall survive any
termination of a license, t[ e Scledule or t'e Agreement
5. UPDATES AND REVISIONS: [juring tle warranty period or under a
separate service contract or software update subscription, revised or updated
versions of tle Software licensed under t'is Scledule may be made available,
at Licensor’s option, to Licensee to use or to test while Licensee continues use
of a previous version(] Licensee [as tl(e rigl't to decide wletler to install any
sucl] revised or updated versions or to continue use of t(e previous version
after giving due regard totle [Inited States Tlood and [lrug Administration rules
and regulations(! [Jowever, Licensee slall pay Licensor for any services
necessitated by any modifications of the Software by Licensee or by Licensee’s
failure to utilile tle current nonlinvestigational version of t(e Software provided
by Licensor1Software updates t[at provide new features or capabilities or tat
refuire Cardware clanges will be offered to Licensee at purciase prices
establised by Licensor(! Licensor retains ti e sole rig/t to determine wi et er
an update represents an enlancement of a previously purclased capability or
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a new capability for wric(l tCe Licensee will be clarged( In addition, some
updates may require Applications Training performed by Licensor's personnel
that will be offered at Licensor’s prevailing rates. Licensor retains the sole right
to determine wlet[er an update reluires sucl]training(]

6. DELIVERY, RISK OF LOSS AND TITLE: Notwitstanding tCe provisions of
Section [ of tle attacled “erms and Conditions of Sale, if any, tCe Software
and [Jocumentation licensed [ereunder s(all be delivered on or about tle
delivery date stated in tCe Agreement unless a separate delivery date is agreed
upon(! If Software or [locumentation licensed [ereunder is lost or damaged
during slCipment from Licensor, Licensor will replace it at no clarge to
Licensee!!If any Software or [Jlocumentation supplied by Licensor and licensed
['ereunder is lost or damaged w'ile in tlle possession of Licensee, Licensor will
replace it at Licensor's then current applicable charges, if any, for materials,
processing and distribution’] Notwit standing t'e provisions of Section [of ti'e
attacled (erms and Conditions of Sale, if any, tle Software and
[“ocumentation, in any form, and all copies made by Licensee, including partial
copies, and all computer media provided by Licensor are and remain tie
property of Licensor or its supplier(] Licensee [as no rig't, title or interest in tie
Software, tie [locumentation, or any computer media provided by Licensor, or
copies, except as stated [erein, and ownersCip of any sucl] Software,
[Jocumentation and computer media srall at all times remain wit(] Licensor or
its suppliers(’

7. LICENSE TRANSFER: [Ie Software and [locumentation, and t(e license
Cereunder, may not be assigned, transferred or sublicensed except as
Cereinafter provided(! [Ipon tle sale or lease of tle [Jesignated [Init to a tCird
party, Licensee may transfer to such third party, with Licensor’s written consent
and in accordance with Licensor's then current policies and charges, the
license to use tle Software and [Jocumentation [ereunder, togetier wit(]tl e
Software, tCe [Jocumentation, tfe computer media provided by Licensor, and
all copies provided tlatl [i'lLicensee notifies Licensor in writing of tCe name
and address of sucl! tlird party(l [ii_ suc’] tlird party agrees in a written
instrument delivered to Licensor to tle terms of tlis Scleduleland Iiii
Licensee does not retain any copies of tl e Software or [locumentation in any
form(J

8. WARRANTIES: Licensor warrants tlat for tle warranty period provided by
Licensor under t( e attacl ed [ lerms and Conditions of Sale, if any, t[e Software
shall conform in all material respects to Licensor's published specifications as
contained in tle applicable supporting [locumentation’| [Iis paragrapl!
replaces Paragraps 101 and 10(4 of any sucl/[erms and Conditions of Sale
wit[irespect to tCe Software and Jocumentation) Suc’] [locumentation may be
updated by Licensor from time to time and sucl] updates may constitute a
clange in specification(/Licensee aclnowledges tlat tle Software is of suc’]
complexity tCat it may Cave inCerent or latent defects(] As Licensee’s sole
remedy under t[e warranty, Licensor will provide services, during t[e warranty
period, to correct documented Software errors which Licensor’'s analysis
indicates are caused by a defect in t{e unmodified version of tCe Software as
provided by Licensor(] Licensor does not warrant tlat t(e Software will meet
Licensee’s requirements, or will operate in combinations which may be
selected for use by Licensee, or tlat tle operation of tle Software will be
uninterrupted or error freel] Licensee is responsible for determining tle
appropriate use of and establisCing tCe limitations of tTe Software and its
associated [locumentation as well as t/ e results obtained by use t[ ereof!
LICENSOR [JALES NO 1J ARRANLY 0 1) RESPEC O [IUE SOULLI ARE
AN JOCULENCALION OLTIER [IDAN [1OSE SEU LIORLII IN LIS
SECIION[ ! [I'E [1 ARRANLY [JEREIN IS IN LIE[| Ol ALL Ol ER

[T ARRANTIES, EI'PRESS OR I[JPLIE, INCLOOIND DOONOULICICED (O
ANY ECPRESS OR IDPLIED [ ARRANCIES OL DERCOANCALILICY OR
[II'NESS 'OR A PARIICIILAR PIIRPOSE, (1 [/ICII ARE [JIERELY
[ISCLAITTED, AN[I CONSIITTICES [1/E ONLY [ ARRANLY CJALE [1101]
RESPEC] [O [IE SOLII1 ARE AN [JOCLILIENCALIONI

9. LICENSE TERM AND TERMINATION: (Ie license for tle Software and
[Cocumentation is effective on tCe sCipment date of tle Software and
[Jocumentation [TI[O[)[]sCipping point or [I[AS[) as t[e case may belland
continues until Licensee’s possession of the Software and all copies ceases
[except in connection wit[l a transfer of tle license as permitted by t(is
Scledule] or until ot erwise terminated as provided [erein(] Licensee may
terminate t'e license for tfe Software and Jocumentation at any time after
discontinuance of use of te Software and [locumentation and all copies, upon
written notice to Licensor(l If Licensee (i Ifails to comply wit(]its obligations
Cerein and does not cure sucfailure wit(in ten [100days after receipt of notice
from Licensor, or [ii(lattempts to assign t['e Agreement or tlis Scledule or any
rights or obligations hereunder without Licensor’s prior written consent, then
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Licensor may terminate t(e license [Cereunder and reluire tCe immediate
discontinuance of all use of tle Software and [locumentation and all copies
tCereof in any form, including modified versions and updated worls(J [ itCin five
(5) days after the termination of the license, Licensee shall, at Licensor’s option
eitCerlireturn to Licensor t['e Software and "Jocumentation, and all copies, in
any form, including updated versions, along wit]any computer media provided
by Licensor(lor liiIdestroy tie affected Software and [Jocumentation, and all
copies, in any form, including updated versions, and certify sucl return or
destruction in writing to Licensor(!
10. MISCELLANEOUS: Since tle unautlorited use of tle Software and/or
locumentation may leave Licensor wit[out an adeluate remedy at law,
Licensee agrees tlat inlunctive or otler el uitable relief will be appropriate to
restrain suc’! use, tireatened or actuall| Licensee furter agrees tiat to tie
extent applicable, (i) any of Licensor's suppliers of Software and/or
Jocumentation is a direct and intended beneficiary of tlis Scl edule and may
enforce it directly against Licensee witl] respect to tle Software and/or
locumentation provided by sucl] supplier, and tiat [illNO SUPPLIER OF
LICENSOR SHALL BE LIABLE FOR ANY GENERAL, SPECIAL, DIRECT,
INDIRECT, CONSEQUENTIAL, INCIDENTAL OR OTHER DAMAGES
ARISING OUT OF ANY SUBLICENSE OF THE SOFTWARE AND/OR
DOCUMENTATION. THISLIMITATION ON LIABILITY SHALL APPLY EVEN
IF ANY REMEDY FAILS OF ITS ESSENTIAL PURPOSE.
11. ADDITIONAL PROVISIONS RELATING TO THIRD-PARTY
SOFTWARE: If tle Software includes software licensed by Licensor from t(ird
parties, tle following additional provisions s(all apply (]

[al If Software is provided by Licensor on separate media and labeled
“Recovery Media,” Licensee may use the Recovery Media solely to restore or
reinstall tle Software and/or [locumentation originally installed on tie
Cesignated [Init™]

(bl Licensee is licensed to use tle Software to provide only tCe limited
functionality [specific tasi’s or processes!(/for wiic(ltl e [lesignated [Init ‘as
been designed and marleted by Licensorl] [Tis license specifically prolibits
any otler use of tle software programs or functions, or inclusion of additional
software programs or functions tiat do not directly support tie limited
functionality, on tie [lesignated [Init[] If Licensee uses t e [lesignated [init to
access or utilile tle services or functionality of [licrosoft []indows Server
products (sucl]as [licrosoft [indows N[ |Server 4/0 [all editions!lor [|icrosoft

Jindows 2000 Server (all editions(l, or uses tle [lesignated [Init to permit
worl station or computing devices to access or utilile tle services or
functionality of [icrosoft [ indows Server products, Licensee may be reCuired
to obtain a Client Access License for tle [Jesignated [nit and/or eacl sucl!
worl station or computing device(l Licensee sl ould refer to tle end user license
agreement for its [licrosoft (] indows Server product for additional information(]

[cll[1"e Software may contain support for programs written in [avalllava
teclnology is not fault tolerant and is not designed, manufactured, or intended
for use or resale as online control eluipment in [alardous environments
reluiring faillsafe performance, suc(]as in tle operation of nuclear facilities,
aircraft navigation or communication systems, air traffic control, direct life
support maclines, or weapons systems, in wlicJtCe failure of Cava tecnology
could lead directly to deat’, personal inlury, or severe plysical or
environmental damage] Sun [licrosystems, IncClas contractually obligated
Licensor’s supplier to make this disclaimer.

[dl[1e Software may permit Licensor, its supplieris(, or tieir respective
affiliates to provide or male available to Licensee Software updates,
supplements, addion components, or Internet'based services components of
t'e Software after tle date Licensee obtains its initial copy of t'e Software
(“Supplemental Components”).

[If Licensor provides or males available to Licensee Supplemental
components and no oter endluser software licensing agreement terms are
provided along wit[ltCe Supplemental Components, tCen tle terms of tCis
Software License Scledule s(all apply

CIf a supplier of Licensor or affiliates of sucl’a supplier male available
Supplemental Components, and no otler enduser software licensing
agreement terms are provided, tCen tCe terms of tlis Scledule siCall apply,
except tlat tle supplier or affiliate entity providing tle Supplemental
Componentisiis all be te licensor of tl e Supplemental Component(s(T!
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Licensor, its suppliers] and tCeir respective affiliates reserve tCe riglt to
discontinue any Internetibased services provided to Licensee or made
available to Licensee t[rouglite use of t{e Softwarel
[e['The Software and Documentation supplied by Licensor’s suppliers
are provided by such suppliers “AS IS” and with all faults. SUCH
SUPPLIERS DO NOT BEAR ANY OF THE RISK AS TO SATISFACTORY
QUALITY, PERFORMANCE, ACCURACY, OR EFFORT (INCLUDING LACK
OF NEGLIGENCE) WITH RESPECT TO SUCH SOFTWARE AND
DOCUMENTATION. ALSO, THERE IS NO WARRANTY BY SUCH
SUPPLIERS AGAINST INTERFERENCE WITH LICENSEE’S ENJOYMENT
OF THE SOFTWARE OR AGAINST INFRINGEMENT. IF LICENSEE HAS
RECEIVED ANY WARRANTIES REGARDING THE DESIGNATED UNIT OR
THE SOFTWARE, THOSE WARRANTIES DO NOT ORIGINATE FROM, AND
ARE NOT BINDING ON, LICENSOR’S SUPPLIERS.
fiI Licensee aclnowledges tlat portions of tie Software are of [I[SI
originl Licensee agrees to comply wit(lall applicable international and national
laws tlat apply to tle Software, including tle [1[S[IExport Administration
Regulations, as well as applicable endluser, enduse and destination
restrictions issued by (118 1and ot/ er governments(| [lor additional information
on exporting software supplied by [icrosoft, see
[ttp//www microsoft.com/exporting/ ]
Revised 03/15/05
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TRADE-IN EQUIPMENT REQUIREMENTS

TRADE-IN EQUIPMENT REQUIREMENTS

THE FOLLOWING APPLIES ONLY TO THE EXTENT THAT THE
QUOTATION INCLUDES AN EQUIPMENT TRADE IN OR IF A
TRADE-IN IS LATER ADDED TO THS QUOTATION VIA A
CHANGE ORDER. THESE REQUIREMENTS ARE IN ADDITION
TO ANY OTHER REFERENCED TERMS AND CONDITIONS OF
THE QUOTATION AND SHALL REMAIN IN EFFECT
REGARDLESS OF ANY CONTRARY LANGUAGE IN THE
QUOTATION.

[lis Duotationincludes tl e tradelin e luipmentdescribed [erein and
referenced by eitl er t( e Prolect Number identified in tlle [luotation
Cereof (non(ltrasoundlor t'le [rade In Part Number (Tlltrasound( as
furtler described intl e associated [ Irade S eet wliclJis incorporated
[lerein by referencel|Purcl asercertifies t[1at t[le description of tlle
tradelin el luipment as set fortllon tlle [rade Sl eet is a true and
accurate representation of t[le e[ luipment, and t[Jatt[le e[ luipment is
in good worling condition unless ot lerwise noted on t(le [rade
Slleet(]

(e tradelin e[uipment must be made available forremoval no later
tllan turnover of tl'e new el luipmentPurcasermust vacate t('e room
ofallitems notlisted ontle [rade S(eet, orotlerwise clearly identify
all items listed on tle [rade Sl eet, prior to tle start of tl e del!
installation(Iftllis is not done, Seller will Clave no liability for items
wllic[are subseluently removed orscrapped(ifte delinstallation or
return of tlle tradelin e luipmentis delayed by Purcaserforreasons
otlertfan aforce mareure event, or ifuponinspection by Seller it is
determined that the equipment does not meet the manufacturer’s
operating specifications, or if any items listed as included on tlle

rade S’ leet are not made available at t[ ‘e time of delinstallation,
tlen tradelin value will be relevaluated and any loss in value or
additional costs incurred by Seller sall be deducted from t(le
establis[ed tradelin value and t e pricing set fort[lon t[lis [Juotation
will be ad lusted by cl’lange order(JIn t[le eventtlataccess to t'e non(]
ultrasound tradelin e[ luipmentisdenied past 14 days fromturnover,
or access to ultrasound tradelin elluipment is denied past 30 days
fromturnover, tllen Purclaser s(all pay to Seller a rental fee in tle
amount 3150 of t[le total tradelin value plus any additional value
provided by an Elevate/Promotional program included in tfis
[uotation 'nolesstan 1000 for eacImont(], or part t{ereof, tlat
access is denied(In addition, ift e purcCase and installation of tCe
new el luipment covered by t[lis [Tuotation is not completed, tllen
Seller s(Jallinvoice Purclaser forall costs and expensesincurred by
Sellerin connection wit[ 1t e delinstallation and removal of t e trade(’]
in e[luipment, including but not limited to labor, materials, rigging out,
and transportation, wlic[] costs s(all be paid by Purcliaser wit(in
tlirty [30(days of t{le invoice datel

PurclTaser furtler acinowledges and agrees tlat [i[t[le tradeflin
el uipment will be free and clear of all liens and encumbrances
including, but notlimited to, unpaid leases and loans, and t(Jat upon
reluest, itwill execute abill of sale or ot ler documents reasonably
satisfactory to Siemens to transfer title and owners(lip of tlle
equipmentto Seller, (ii) itis Purchaser's sole responsibility to delete
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all protected [‘ealtlinformation and any ot "er confidential information
from tlle eCluipment prior to delinstallation, witCout damaging or
cannibaliling tlle e[ uipmentor ot erwise affecting tlle operation of
tlle eCluipment in accordance wit(]its specifications, liii(lany
radioactive sources and ot er [lalardous materials are removed from
tle e[ luipment livlleuipment [las been wiped down and
decontaminated of any blood or otller potentially infectious
materials [v[t[le eluipment, including all updates, upgrades,
modifications, en‘ancements, revisions, software, S/[1 dis['s and
manuals, s(Jallbereturned to Siemensin good operating condition,
reasonable wear and tear excepted, and [vilto t[le extent not
prolibited by applicable law, Purcllaser s(all indemnify and [old
Seller [armless from and against any and all claims, demands,
causes of action, damages, liability, costs and expenses lincluding
reasonable attorney's fees) resulting or arising from Purchaser’s
failure to comply wit(litem [i[labovel!

[JOR JR SYSIE[IS[cryogenlevelsmustbeleast (5[] upon time of
delinstallation[ /[ 'OR [JO[ILE SYS[E[IS[Isystem must be road
wortllyand a state issued title transferring owners(lip to Seller [or
[lesigneelImust be received prior to tle removal of t{le mobile
system1[JOR CUOUALICY DRATE SYSILES [non(ultrasound(T [Ile
tradelin eluipment must be available forinspectionwit[in two weel's
oftlle sclleduled delinstallation datelIn addition, Purcllaser must
provide a clear patforte removal of tCle tradein e Juipmentand on
tle date of delinstallation after finalinspection and test by t(le Seller
[or [esigneelllas occurred, tlle Purclaser must supply licensed
tradespeople to disconnect tlle power and plumbing lincluding
draining and removing and disposing of any [Jalardous materials
including, but not limited to glycol from tCe cliller and oil from t'e
transformer and radioactive sources, as examples(l Any additional
costsdueto tieneedto usealargerrig (ot er tllan a standard 80 ton
rigl)as well as any construction activities, street closings, permits,
etcl,reluired to delinstall/remove t[le e uipment are out/oflscope
costs and will be tle responsibility of Purcaser [OR [l
SYSIE[]S(Jitis the Seller’s sole responsibility to (i) ensure t(lat all
radioactive sources and identifying labels are removed from t(Je trade
in elJuipment prior to delinstallationand lii[ for arranging and
covering any associated costs and scl eduling of service companies

reluiredto complete sucllwor[11[JOR [ILJRASOUIN[] SYSIE[IS —

Purclaser may provide transducers wit(1tle ultrasound unit being
traded in, but will not receive additional credit for sucl[1transducers(]
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[legan Caldwell (171 8111130813340
megan(caldwell[] siemens Tealt[ineersicom

Product Period of Coverage? ° Special Conditions
(New Systems and “ECO” Warranty?

RefurbisCed Systems Only[]

([Ray Systems 12 mont(s Cull O arranty [wear/failure(]parts

and labor, including ey
components [not including
consumables(]

PCP 1830 am to 500 pm(J
[ypical response timelnext day

Post System Warranty for T&M Spare Parts3

Spare Parts (excluding
key components)

Period of Warranty

Coverage®

Special Conditions

Consumables

Not covered

Spare parts

Omont(s

Cull credit (10001 Dwear/failure parts
only[

Key Components

Period of Warranty

Coverage®

Special Conditions

All Al Clat Panel [etectors | 12 mont(s Cull credit (10001 Dwear/failure parts
(Ihcludes R, [JIen, and only[]
Pixium, PaxScan, Canon(]
Image Intensifier Cubes 12 mont’s Cull credit MO0 Dwear/failure parts
[Sirecon, Optilux(] only[
Tegalix Cat Plus ['ube 12 mont’s Cull credit MO0 Dwear/failure or
80,000 SLO“ wCiclCever occurs
first, parts only[]
ligalix [ube 12 mont(s Cull credit (10001 Dwear/failure or
100,000 SLO# wricever occurs
first, parts only[]
Single tanitubes 12 mont(s Cull credit (10001 Cwear/failure parts
Polyplos, P125(135 only[
Sireplbs, SRII
Single [anl] [J[Ray [ubes 12 mont(s [p to 12 mont(s prorated credit Credit percentage (112
[Powerpbs(] wear/failure[Jor 80,000 SL14 Cmont(s in usel/120100

wliclever occurs first, parts only[]

101 Period of [1arranty commences from t[e date of first use or completion of installation, wlicllever occurs firstlIn tle
event tCe completion of installation is delayed for reasons beyond Siemens[control, tCe stated warranty period sall

commence [0 days after delivery of e[ uipment(]

201 If a partis replaced duringtile 12[montlisystem warranty, t"at part will be covered(TJowever, t'e replaced part will not

carry a separate warranty[
30 Replacement spare parts warranty commences from the date of Siemens’ invoice.
41] SLUJ[Siemens Load [Init [1 exposure or 2 seconds cine [IC[J (ligital Cine [JodelJor 15 seconds Uligital Pulsed

[luoroscopy [TIP[IT]

501 If tre cause of failure on a returned part is determined to be from damage or negligence, tl’le warranty is voided (]

Note for Federal Government Customers OnlyJNo warranty extended by Contractor sCall apply to any products wlicl
[lave been damaged by fire, accident, misuse, abuse, negligence, improper application or alteration or by a force maleure
occurrence or by tre Customerss failure to operate tCe products in accordance wit(tCe manufacturerss instructions or to
maintain tr'e recommended operating environmentand line conditions/wiclJare defective due to unautlori’ed attempts to

Created: 08/30/2024 14:31:54
P-CPQ-1051455-0-11
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Siemens Medical Solutions USA, Inc. SIEMENS REPRESENTATIVE
40 Liberty [oulevard, [Talvern, PA 19355 [legan Caldwell (171 (8101130813340
megan(caldwell[] siemens Tealt[ineersicom

repair, relocate, maintain, service, add to or modify tTe products by tCe Customeror any tfird party or due to tfe attacCment
and/oruse of non([Contractor supplied parts, e Lluipmentor software wit_out Contractoris prior written approval_w_ic[failed
due to causesfrom wit[in non[Contractor supplied e _uipment, parts or software including, but not limited to, problems wit[J
tle Customerss networ( [ or wiicl ][ lave been damaged from t e use of operating supplies or consumable parts not
approved by Contractor(JIn addition, tCere is no warranty coverage for any transducer or probe failure due to events sucl’
as cracling from Cigllimpact drops, cable rupture from rolling e[ luipment over tl e cable, delamination from cleaning wit(]
inappropriate solutions, or “EE bite marrs[
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Divider lll. Community Need Criteria and Standards:

1

Describe the financial rationale for the proposed replacement equipment.

The existing equipment is approaching end of service and will be challenged to maintain
operationally to support the Structural Heart Disease (SHD) service at Saint Luke’s Hospital. The
currentx-ray system supports 70% of SHD procedures and a replacement is needed to accommodate
current and projected volumes. While the existing equipment is in working condition, the
technological capabilities of the new unit will allow for enhanced outcomes through increased
efficiency, reliability, and advanced technology that creates an optimal environment for supporting
clinicians staffing SHD cases to include Cardiothoracic Surgeons, Anesthesiologists, Perfusionists, and
Interventional Cardiologists.

Document if the existing equipment has exceeded its useful life.

The Siemens Medical Artis ZEE Ceiling X-ray system has not exceeded its useful life; however, the
equipment is approaching end-of-service, effective June 30, 2025. This unit has been reported to
TRIMEDX 46 times for corrective maintenance from 2021 through 2024.

(See attachment #5)

Describe the effect the replacement unit would have on quality of care.

The Siemens Medical Artis ICONO Ceiling X-ray systemwillenable new levels of cardiovascularimaging
and operational protocols to advance structural heart clinical outcomes through intelligent
automation supporting safer, standardized, and highly performant workflows. The replacement will
minimize, if not eliminate, downtimes associated with the older x-ray equipment resulting in improved
patient access to SHD services.

Document if the existing equipment is in constant need of repair.

The Siemens Medical Artis ZEE Ceiling X-ray system has been reported 46 times for corrective
maintenance from 2021 through 2024 as documented in attachment #5. The 16 year + system is
approaching end-of-service June 30, 2025, and Siemens Medical cannot guarantee parts for future
repair (s).

Document if the lease on the current equipment has expired.
The current Siemens Medical Artis Zee Ceiling X-ray system is not leased.

Describe the technological advances provided by the new unit.

The Siemens Medical Artis ICONO Ceiling X-ray system provides several technological advancements
that will facilitate increased structural heart procedure treatments and reduced radiation exposure
to patients, Medical Staff, and Registered Nurse / Tech staff. These technological advancements
include:

e OPTIQ - constant image quality in support of ALARA3 dose using newly developed exposure
control OPTIQ contrast-based technique, supported by intelligent, self-adjusting algorithms.



e Image guided therapy with fewer manual steps through creation of procedure workflows to
combine a multitude of system settings and turn them into timesaving, individualized Case
Flows, available with one click.

e Material-specificimaging with Structure Scout that enables improved device visibility supporting
ALARA dose due to material-specific optimization of imaging parameters.

e Precise system movements to improve the workflow in complex procedures reusing vessel maps
for DSA and 3D Roadmap even after C-arm and table movements to speed up the intervention
and reduce dose and use of contrast media.

7. Describe how patient satisfaction would be improved.
The Siemens Medical Artis ICONO Ceiling X-ray system provides technological advancements that will
enhance patient satisfaction through innovative technologies that improve access:

e Reduced Treatment Times: The Siemens Medical Artis ICONO Ceiling X-ray system TAVI Workflow
ProceduralIntelligence suite allows Interventional Cardiologists and Cardiothoracic Surgeons to
focus on image acquisition, procedural implant planning, implant deployment, and implant
position verification using prior images.

e Increased Access for Ischemic Heart Disease patients: The Siemens Medical ICONO Ceiling X-ray
systems supports Angio-based FFR with QuantWed VFRR, supporting pre- and post-PC|
assessment of the hemodynamic significance of stenoses allowing these procedures to be
performed in an additional lab.

Both will decrease wait times and LOS through reliable proceduralscheduling and timely procedures.
Increased access, limited by the current X-ray system, is based on procedural efficiency and multi-
modality use.

8. Describe how patient outcomes would be improved.

The prime objective in the Structural Heart space is to improve outcomes and quality of life for
patients with Structural Heart Diseases (SHD). The essential component is innovative technology that
marries otherimaging clinical modalities real-time for a multi-disciplined approach for placement of
structural heart implants in precise anatomical locations. The Siemens Medical ICONO Ceiling X-ray
system employs video integration of CT, echocardiography, cardiac waveforms, and more forviewing
on a large monitor and several small monitors for all clinicians’ view. This video integration feature
provides dependable, configurable, high-resolution of all clinical data needed to successfully care for
difficult to treat SHD patients.

9. Describe what impact the new unit would have on utilization.

The impact of the Siemens Medical ICONO Ceiling X-ray System is wide-ranging based on expanded
use forother procedures Medical Staff cannot performed in this lab due to the poor image quality of
the current X-ray system. This includes Ischemic Heart and Cardiac Implants procedures that creates
delays in others high utilization labs in the Saint Luke’s Hospital Cardiovascular Labs. Increased
utilization is projected based on increased efficiency: reduced procedure times, streamlined
workflows, and higher reliability and flexibility of the X-ray system. The impact also includes



10.

11.

replacement of an existing Banyan Large Panel monitor experiencing poor operational performance
thatrequires remote service by Banyan that creates delays in First Case On-Time Starts and turnover.

Describe any new capabilities that the new unit would provide.

The Siemens Medical Artis ICONO Ceiling X-ray system provides several new capabilities to enhance
the delivery of care:

¢ Multimodal imaging, innovative imaging chains, image fusion and different post-processing
technologies in one system to treat complex cases faster and less invasively.

e Automatic Image guided therapy to enhance implant placement avoiding complications that
decrease quality of life and survival.

e Material-specific imaging with StructureScout programs adjusting the X-ray spectrum to
material-specific acquisition parameters, allowing for excellent visibility for any structure or
device at significantly lower dose.

By what percent will this replacement increase patient charges?
There should be no change or increase in patient charges.
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Divider IV. Financial Feasibility Review Criteria and Standards:

1. Document that sufficient financing is available by providing a letter from a financial institution or
an auditor’s statement indicating that sufficient funds are available.

Saint Luke’s Hospital of Kansas City is financing this project with available cash, as outlined in the
Proposed Project Budget (Attachment #3). As documented in the Audited Consolidated Balance
Sheet (see attachment #6), Saint Luke’s Health System has adequate cash reserves available to fund
this project.

2. Provide Service-SpecificRevenues and Expenses (Form MO 580-1865) projected through three full
years beyond project completion.

The required Service-Specific Revenues and Expenses information (Form MO 580-1865) has been
included in this application.
(See attachment #7)

3. Document how patient charges are derived.

Patient charges are generally derived by accumulating all of the cost of services, including staff and
supplies utilized during the course of the visit. Charges for each procedure are derived from the
current charge description master and are dependent on the types of procedures preformed along
with a number of other variables.

4. Document responsiveness to the needs of the medically indigent.
A copy of our existing policy for meeting the needs of the medically indigent is included in this

application.
(See attachment #8)
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Ernst & Young LLP Tel: +1 816 474 5200
Corrigan Station ey.com
Suite 04-100

Building a better 1828 Walnut Street
working world Kansas City, MO 64108

Report of Independent Auditors

The Board of Directors
Saint Luke’s Health System, Inc.

Opinion

We have audited the consolidated financial statements of Saint Luke’s Health System, Inc. and
subsidiaries (the System), which comprise the consolidated balance sheets as of December 31,
2022 and 2021, and the related consolidated statements of operations and changes in net assets and
cash flows for the years then ended, and the related notes (collectively referred to as the financial
statements).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the System at December 31, 2022 and 2021, and the results of its operations
and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the System and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free of material misstatement, whether due to fraud
Or erTor.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the System’s
ability to continue as a going concern for one year after the date that the financial statements are
issued.

2212-4152906 1
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free of material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the System’s internal control. Accordingly, no such
opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the System’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal-

control-related matters that we identified during the audit.
St ¥ MLLP

April 5, 2023
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Saint Luke’s Health System, Inc.

Consolidated Balance Sheets
(In Thousands)

December 31

2022 2021

Assets
Current assets:

Cash and cash equivalents $ 381,212 § 668,407

Short-term investments (Note 7) 204,071 186,419

Accounts receivable, net 312,341 309,674

Other receivables 37,710 38,206

Inventories 36,494 35,390

Prepaid expenses 30,380 32,562
Total current assets 1,002,208 1,270,658
Property and equipment, net (Note 6) 978,118 983,340
Right-to-use assets 162,529 177,017
Investments (Note 7) 690,144 715,356
Assets limited as to use (Note 7):

Board designated 12,366 8,727

Under self-insurance arrangements 20,982 22,145

Restricted by donor or grantor 191,175 217,440
Total assets limited as to use 224,523 248,312
Other assets:

Investment in affiliates, net 39,267 37,742

Other 105,105 118,224
Total other assets 144,372 155,966
Total assets $ 3.201.894 $ 3.550.649
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Liabilities and net assets

Current liabilities:
Current maturities of long-term debt (Note 8)
Accounts payable
Payroll-related liabilities
Estimated third-party payor settlements
Defined contribution plan obligations
Other

Total current liabilities

Reserve for self-insured risks (Note 11)
Long-term debt, less current maturities (Note 8)
Interest rate swap contracts (Note 8)

Pension obligation (Note 10)

Lease liability

Other noncurrent liabilities

Total liabilities

Net assets:
Saint Luke’s Health System, Inc.
Noncontrolling interest
Total without donor restrictions
With donor restrictions (Note 14)
Total net assets

Total liabilities and net assets

See accompanying notes.
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December 31

2022 2021
$ 16,836 § 15,929
124,250 131,279
101,604 117,928
12,151 15,028
20,703 19,955
101,766 237,665
377,310 537,784
51,776 51,861
603,141 621,603
8,725 26,718
- 16,863
158,186 174,618
93,278 108,171
1,292,416 1,537,618
1,671,791 1,746,896
8,891 10,482
1,680,682 1,757,378
228,796 255,653
1,909,478 2,013,031
$ 3.201.894 § 3.550.649




Saint Luke’s Health System, Inc.

Consolidated Statements of Operations and Changes in Net Assets
(In Thousands)

Year Ended December 31
2022 2021

Revenues:

Patient service revenue $ 2,159,100 $ 2,162,901

Other revenue 194,875 204,226
Total revenues 2,353,975 2,367,127
Expenses:

Salaries and wages 1,049,199 1,001,103

Employee benefits 230,640 227,187

Supplies and other 942,910 867,953

Depreciation and amortization 104,306 105,204

Interest 19,609 18,579
Total expenses 2,346,664 2,220,026
Operating income 7,311 147,101
Other income (loss):

Investment return (Note 7) (76,044) 105,670

Change in fair value of interest rate swaps 17,993 8,650

Pension settlement (59,659) (5,061)

Other, net (3,178) (4,025)
Total other (loss) income, net (120,888) 105,234
Consolidated (deficit) excess of revenues over expenses (113,577) 252,335
Less revenues over expenses attributable to

noncontrolling interest (14,411) (14,946)
(Deficit) excess of revenues over expenses attributable to

Saint Luke’s Health System, Inc. $ (127.988) $ 237.389

See accompanying notes.
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Saint Luke’s Health System, Inc.

Consolidated Statements of Operations and Changes in Net Assets (continued)
(In Thousands)

Net assets without donor restrictions:
Consolidated (deficit) excess of revenues over expenses
Contribution of property, equipment, and other
Pension-related changes other than
net periodic pension costs
Other changes in net assets without donor restrictions
(Decrease) increase in net assets without donor restrictions

Net assets with donor restrictions:
Contributions
Investment income, net
Change in unrealized (loss) gain on investments, net
Net assets released from restrictions
Change in interest in donor-restricted net assets
of foundations
(Decrease) increase in net assets with donor restrictions

(Decrease) increase in net assets
Net assets at beginning of year

Net assets at end of year

See accompanying notes.

Year Ended December 31, 2022

Year Ended December 31, 2021

Total Controlling Noncontrolling Total Controlling Noncontrolling

$ (113,577) $ (127,988) $ 14411 $ 252335 § 237389 § 14,946
2,666 2,666 - 727 727 -
49,348 49,348 - 14,303 14,303 -
(15,133) 869 (16,002) (14,170) 205 (14,375)
(76,696) (75,105) (1,591) 253,195 252,624 571
15,160 15,160 - 11,009 11,009 -
1,942 1,942 - 4,063 4,063 -
(19,106) (19,106) - 29,742 29,742 -
(24,808) (24,808) - (18,918) (18,918) -
45) (45) - 155 155 —
(26,857) (26,857) — 26,051 26,051 —
(103,553) (101,962) (1,591) 279,246 278,675 571
2,013,031 2,002,549 10,482 1,733,785 1,723,874 9,911

$ 1.909.478 $ 1.900.587 $ 8.891 _$ 2,013,031 $ 2,002,549 § 10,482
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Saint Luke’s Health System, Inc.

Consolidated Statements of Cash Flows
(In Thousands)

Year Ended December 31
2022 2021

Operating activities
(Decrease) increase in net assets $ (103,553) $ 279,246
Adjustments to reconcile change in net assets to net cash (used in) provided by

operating activities:

Depreciation and amortization 104,306 105,204
Loss on disposal of property and equipment 2,291 778
Change in fair value of interest rate swaps (17,993) (8,650)
Pension-related changes other than net periodic pension costs 9,397 (9,242)
Distributions to noncontrolling interests 16,002 14,375
Restricted contributions (15,160) (11,009)
Changes in operating assets and liabilities:
Accounts receivable, net (2,667) (53,095)
Other current assets 1,574 (16,238)
Other noncurrent assets 27,607 1,931
Accounts payable (7,029) 36,361
Other current liabilities (154,352) 72,645
Reserve for self-insured risks (85) 2,707
Other noncurrent liabilities (57,585) (140,139)
Net cash (used in) provided by operating activities (197,247) 274,874
Investing activities
Purchase of property and equipment, net (101,375) (79,185)
Decrease (increase) in investment securities classified as trading 16,698 (212,476)
Increase in equity goodwill (661) (1,030)
Increase in investment in affiliates, net (864) (2,851)
Net cash used in investing activities (86,202) (295,542)
Financing activities
Payments and refunding of long-term debt (17,555) (48,681)
Proceeds from issuance of long-term debt - 30,500
Distributions to noncontrolling interests (16,002) (14,375)
Restricted contributions 15,160 11,009
Net cash used in provided by financing activities (18,397) (21,547)
Net decrease in cash and cash equivalents and restricted cash (301,846) (42,215)
Cash and cash equivalents and restricted cash at beginning of year 694,140 736,355
Cash and cash equivalents and restricted cash at end of year $ 392,294 $ 694,140
Reconciliation of cash and cash equivalents and restricted cash
to the consolidated balance sheets
Cash and cash equivalents $ 381,212 668,407
Restricted cash included in investments 11,082 25,733
3 392,294 694.140
Supplemental disclosure of cash flow information
Interest paid $ 23.198 $ 22,348
See accompanying notes.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements

December 31, 2022

1. Background, Principles of Consolidation, and Summary of Significant Accounting
Policies

Saint Luke’s Health System, Inc., a Kansas not-for-profit corporation, operates an integrated health
care delivery system (the System) serving the greater Kansas City metropolitan area and
surrounding communities. The System is a faith-based, not-for-profit-aligned health system
committed to excellence in providing health care and health-related services in a caring
environment. The System is the sole corporate member of Saint Luke’s Hospital of Kansas City
(Saint Luke’s), Saint Luke’s North Hospital (North), Saint Luke’s South Hospital (South), Saint
Luke’s East Hospital (East), and their consolidated and unconsolidated subsidiaries.

The System and its primary operating entities are not-for-profit corporations as described in
Section 501(c)(3) of the Internal Revenue Code (the Code) and are exempt from federal income
taxes on related income pursuant to Section 501(a) of the Code. Certain supporting subsidiaries
are subject to federal and state income taxes.

The accompanying consolidated financial statements include the following operating entities:

Saint Luke’s Health System, Inc. (the Corporation)

Saint Luke’s Hospital of Kansas City (Saint Luke’s)

Saint Luke’s North Hospital (North)

Saint Luke’s South Hospital (South)

Saint Luke’s East Hospital (East)

Saint Luke’s Hospital of Chillicothe d/b/a Hedrick Medical Center (Hedrick)

Saint Luke’s Hospital of Trenton d/b/a Wright Memorial Hospital (Wright Memorial)
Saint Luke’s Hospital of Garnett d/b/a Anderson County Hospital (Anderson County)
Saint Luke’s Hospital of Allen County d/b/a Allen County Regional Hospital (Allen County)
Saint Luke’s Home Care and Hospice

Saint Luke’s Health System Risk Retention Group (RRG)

Saint Luke’s Health System Insurance, Ltd. (Captive)

Bishop Spencer Place, Inc.

Saint Luke’s Physician Group, Inc.

Saint Luke’s Foundation (Foundation)

All significant intercompany transactions and account balances have been eliminated in the
consolidated financial statements.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

1. Background, Principles of Consolidation, and Summary of Significant Accounting
Policies (continued)

Accounting Policies

The System’s accounting policies conform to U.S. generally accepted accounting principles (U.S.
GAAP) applicable to health care organizations.

Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements. Estimates also affect the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents and Restricted Cash

Cash and cash equivalents generally include cash and highly liquid debt instruments, generally
with a maturity of three months or less when purchased. Highly liquid debt instruments with
original, short-term maturities of three months or less that are included as part of the investment
portfolio are excluded from cash equivalents as they are commingled with longer-term
investments. Amounts included in restricted cash include cash held within investments and may
represent funds set aside within the investment portfolio based on management’s policy or
contractual arrangements.

Short-Term Investments
Short-term investments primarily consist of U.S. government obligations, corporate obligations,

and fixed-income funds internally designated as current assets because such amounts are available
to meet the System’s cash requirements.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

1. Background, Principles of Consolidation, and Summary of Significant Accounting
Policies (continued)

Patient Accounts Receivable

The System’s patient accounts receivable are reported at the amount that reflects the consideration
to which it expects to be entitled in exchange for providing patient care.

The revenues related to patient accounts receivable are reported at net realizable value based on
certain assumptions. For third-party payors, including Medicare, Medicaid, and managed care, the
net realizable value is based on the estimated contractual reimbursement percentage, which is
based on current contract prices or historical paid claims data by payor. For self-pay, the net
realizable value is determined using estimates of historical collection experience, including an
analysis by aging category. These estimates are adjusted for expected recoveries and any
anticipated changes in trends, including significant changes in payor mix, changes in operations
and economic conditions, or trends in federal and state governmental health care coverage.

Inventories

Inventories consist primarily of medical supplies and pharmaceuticals and are stated at the lower
of actual cost, generally on the first-in, first-out basis, or market.

Property and Equipment
Property and equipment are recorded at cost or, if donated, at fair value at the date of receipt.

Depreciation is calculated using the straight-line method over the estimated useful lives of the
assets, as follows:

Land improvement 8 to 20 years
Building and improvements 5 to 40 years
Equipment 3 to 15 years
Software 3 to 7 years

Leasehold improvements are amortized over the shorter of the useful life or corresponding lease.
The amortization is included in depreciation expense.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

1. Background, Principles of Consolidation, and Summary of Significant Accounting
Policies (continued)

Capitalized Interest

Interest cost incurred on tax-exempt borrowings designated for capital purposes, net of interest
earned on such borrowed funds, is capitalized over the duration of the related capital projects.
Imputed interest cost incurred on construction financed through internally generated funds or other
borrowings is capitalized over the duration of the related capital projects when the project is
material in cost and time.

Asset Impairment

The System considers whether indicators of impairment are present and performs the necessary
test to determine whether the carrying value of an asset is appropriate. Impairment write-downs
are recognized in operating income at the time the impairment is identified. There were no material
impairments in the years ended December 31, 2022 or 2021.

Investments and Assets Limited as to Use

Assets limited as to use primarily include assets held by trustees under self-insurance arrangements
and indenture agreements and restricted donations. Investments in equity and debt securities are
measured at fair value.

The System considers its investment securities as trading securities. Investment income (including
realized and unrealized gains and losses on investments, interest, and dividends) from trading
investments is recorded as investment return, which is included in (deficit) excess of revenues over
expenses, unless the income or loss is restricted by donor or law or derived from assets held by
trustee under self-insurance arrangements or under indenture agreements. Gains and losses with
respect to disposition of marketable securities are based on the specific-identification method.

Investment income earned by assets held by trustee under self-insurance arrangements and under
indenture agreements is reported as other revenue. Restricted investment income and net gains or
losses on investments of donor-restricted funds are added to or deducted from the appropriate
restricted net asset balance.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

1. Background, Principles of Consolidation, and Summary of Significant Accounting
Policies (continued)

The System also holds investment positions in other trusts, limited liability investment companies,
and hedge funds of funds (collectively referred to as alternative investments), which are reported
based on the net asset value of the investment. The calculated net asset values are provided by the
respective organizations and based on historical cost, appraisals, or other estimates that require
varying degrees of judgment. Management has utilized the best available information for reported
values, which in some instances are valuations as of an interim date not more than 90 days before
year-end. Generally, the net asset value of the System’s holdings reflects net contributions to the
investee and an ownership share of realized and unrealized investment income and expenses.
Returns from investments based on the net asset value, whether realized or unrealized, are included
in investment return in (deficit) excess of revenues over expenses.

The System’s assets limited as to use are exposed to various kinds and levels of risk. Fixed-income
securities expose the System to interest rate risk, credit risk, and liquidity risk. As interest rates
change, the current value of many fixed-income securities, particularly those with fixed interest
rates, is affected. Credit risk is the risk that the obligor of the security will not fulfill its obligation.
Liquidity risk is affected by the willingness of market participants to buy and sell given securities.

Equity securities expose the System to market risk, performance risk, and liquidity risk. Market
risk is the risk associated with major movements of the equity market, both international and
domestic. Performance risk is the risk associated with a company’s operating performance.
Liquidity risk, as previously defined, tends to be higher for international equities and equities
related to small capitalized companies, as well as certain alternative investments.

Investment in Affiliates

The System has entered into certain limited liability company agreements with third parties that
provide health-care-related services. Where applicable, these arrangements are accounted for using
the equity method of accounting. The System’s largest equity interest venture is a 51%
membership interest in Kansas City Orthopaedic Institute, L.L.C., which specializes in providing
orthopaedic services on an inpatient and outpatient basis. Although the System owns a majority
financial interest in this entity, it does not possess a controlling interest in the entity, and therefore
does not consolidate the entity. The balance of the equity interest was $10.8 million and
$14.3 million as of December 31, 2022 and 2021, respectively. This carrying value exceeds the
System’s underlying equity in the net assets of the affiliate by $11.4 million as of December 31,
2022 and 2021, which represents equity method goodwill. All other equity interest ventures are
immaterial to the System.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

1. Background, Principles of Consolidation, and Summary of Significant Accounting
Policies (continued)

Deferred Financing Costs

Deferred financing costs are amortized over the period the debt is outstanding using the bonds
outstanding method.

Deferred Revenue From Advanced Fees and Obligation

Bishop Spencer Place, Inc., a continuing-care retirement community, offers two entry-fee options
for independent-living units: (1) 50-month refundable and (2) lifetime 90% refundable. The
deferred revenue from nonrefundable entry fees is amortized to revenue using the straight-line
method over the estimated remaining life expectancy of the resident.

Refundable entry fees are not amortized to revenue. Instead, they are kept on the consolidated
balance sheets at their full refund amount per the residency agreements. The balance of the
refundable entry fees was $14.8 million and $15.9 million as of December 31, 2022 and 2021,
respectively, and is recorded in other noncurrent liabilities. Based on the structure of the contracts,
the System was not required to record an obligation to provide future services and use of facilities
at December 31, 2022 or 2021.

Derivative Financial Instruments
Derivative financial instruments, specifically interest rate swaps, are recorded on the consolidated

balance sheets at fair value. The change in the fair value of the derivative financial instruments is
recorded in other income (loss), net. None of the interest rate swaps are designated as hedges.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

1. Background, Principles of Consolidation, and Summary of Significant Accounting
Policies (continued)

Net Assets

Net assets without donor restrictions are those whose use by the System has not been limited by
donors and are available for general operating use at the discretion of the Board of Directors (the
Board). This category includes both net assets designated by the Board for a specific purpose and
board-designated endowments. Board-designated endowments are net assets that are designated
by the Board for a specific purpose and treated like an endowment (quasi-endowment).

Net assets with donor restrictions include those whose use by the System has been limited by
donors for a specific purpose (primarily for patient care, health care education, or property) or time
period. This category also includes net assets restricted by donors to be maintained by the System
in perpetuity with the related investment income expendable to support the donor-designated
purpose, which is primarily for patient care, health care education, or property.

Contributions, Bequests, and Pledges

Unrestricted contributions and bequests are reported in other nonoperating income (loss), net when
earned. Restricted contributions and bequests are reported as additions to net assets with donor
restrictions. Resources restricted by donors for facility replacement and expansion are added to net
assets without donor restrictions to the extent placed into service. Resources restricted by donors
and grantors for specific operating purposes are reported in other revenue to the extent used within
the period.

Restricted pledges are recorded at fair value in the year notification is received as an addition to
net assets with donor restrictions. Management believes these are Level 3 fair value measurements
(as defined in Note 9) recorded on a nonrecurring basis. Pledges receivable totaling $7.9 million
and $7.0 million as of December 31, 2022 and 2021, respectively, are included in other receivables
and other noncurrent assets, and are all due in less than eight years. The pledges are recorded at
their net present value based on the expected timing of pledge fulfillment using a credit-adjusted
discount rate ranging from and 0.36% to 3.99% in 2022 and 2021, which approximated fair value
at the date of pledge.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

1. Background, Principles of Consolidation, and Summary of Significant Accounting
Policies (continued)

Performance Indicator

The System’s performance indicator is (deficit) excess of revenues over expenses, which includes
all changes in net assets without donor restrictions other than the contribution of property,
equipment, and other; pension-related changes other than net periodic pension costs; changes in
net assets attributable to noncontrolling interest; and other.

Operating and Other Income (Loss)

The System’s primary mission is to meet the health care needs in its service areas through a broad
range of general and specialized health care services, including inpatient acute care, outpatient
services, physician services, and other health care services. Activities directly associated with the
furtherance of this purpose are considered to be operating activities. Other activities that result in
gains or losses peripheral to the System’s primary mission are considered to be other income (loss).
Other income (loss) activities include investment return, excluding assets held by trustee under
self-insurance arrangements and indenture agreements; change in fair value of interest rate swaps;
and other, net. All unrestricted activities of the Foundation, including contribution and grant
activity, are recorded in other, net.

Forthcoming Accounting Pronouncements

In June 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) 2016-13, Financial Instruments — Credit Losses (Topic 326): Measurement of
Credit Losses on Financial Instruments. This ASU requires entities to report “expected” credit
losses on financial instruments and other commitments to extend credit rather than the current
“incurred loss” model. These expected credit losses for financial assets held at the reporting date
are to be based on historical experience, current conditions and reasonable and supportable
forecasts. This ASU will also require enhanced disclosures relating to significant estimates and
judgments used in estimating credit losses, as well as the credit quality. This ASU is effective for
the System beginning January 1, 2023. The System is currently evaluating the effects of the
standard on the consolidated financial statements.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

1. Background, Principles of Consolidation, and Summary of Significant Accounting
Policies (continued)

New Accounting Standards Adopted

In September 2020, the FASB issued ASU 2020-07, Not-for-Profit Entities (Topic 958):
Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets. This
ASU affects presentation and disclosure of contributed nonfinancial assets in the statement of
activities and notes to the financial statements. This ASU was effective for the System beginning
January 1, 2022. The System has adopted this ASU with no material impact on the consolidated
financial statements.

Reclassifications

Certain balances in the 2021 consolidated financial statements have been reclassified to conform
to current year presentation. The effect of such reclassifications did not change total net assets, net
assets without donor restrictions, operating income, or (deficit) excess of revenue over expenses.

2. Charity Care

The System is dedicated to providing both services and leadership in caring for the needy and
accepts all patients regardless of their ability to pay. The System provides such care to patients
who meet certain criteria under its charity care policy without charge or at amounts less than its
established rates. Since the System does not attempt to collect amounts initially determined to
qualify as charity care, such charges are not included in patient service revenue. The cost incurred
in providing these services of approximately $32.1 million and $43.1 million in 2022 and 2021,
respectively, is included in the System’s operating expenses and is estimated using the prior year
overall Medicare cost-to-charge ratio. In addition, the System provides care for medically indigent
patients covered under the Medicaid welfare program at rates substantially below standard charges.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

3. Patient Service Revenue

The System provides health care services through inpatient, outpatient, and ambulatory care
facilities that provide services in the greater Kansas City metropolitan area and surrounding
communities, and grants credit to patients, substantially all of whom are local residents. The
System generally does not require collateral or other security in extending credit to patients;
however, the System routinely obtains assignment of (or is otherwise entitled to receive) patients’
benefits payable under its health insurance programs, plans, and policies, including, but not limited
to, Medicare, Medicaid, health maintenance organizations, and commercial insurance policies.
Patient service revenue is reported at the amount that reflects the consideration to which the System
expects to be paid for providing patient care. Patient service revenue is recognized as performance
obligations are satisfied based on the nature of services provided.

Performance obligations are identified based on the nature of the services provided. Revenue
associated with performance obligations satisfied over time is recognized based on actual charges
incurred in relation to total expected (or actual) charges. Performance obligations satisfied over
time relate to patients receiving inpatient acute care services. The System measures the
performance obligation from admission into the hospital to the point when there are no further
services required for the patient, which is generally the time of discharge. For outpatient services,
the performance obligation is satisfied as the patient simultaneously receives and consumes the
benefits provided as the services are performed. In the case of these outpatient services, recognition
of the obligation over time yields the same result as recognizing the obligation at a point in time.
Management believes this method provides a faithful depiction of the transfer of services over the
term of performance obligations based on the inputs needed to satisty the obligations.

As the System’s performance obligations relate to contracts with a duration of less than one year,
the System has applied the optional exemption provided in the guidance and, therefore, is not
required to disclose the aggregate amount of the transaction price allocated to performance
obligations that are unsatisfied or partially unsatisfied at the end of the reporting period. The
unsatisfied or partially unsatisfied performance obligations referred to above are primarily related
to inpatient acute care services at the end of the reporting period. The performance obligations for
these contracts are generally completed when the patients are discharged, which generally occurs
within days or weeks of the end of the reporting period.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

3. Patient Service Revenue (continued)

The System uses a portfolio approach to account for categories of patient contracts as a collective
group rather than recognizing revenue on an individual contract basis. The portfolios consist of
major payor classes for inpatient revenue and major payor classes and types of services provided
for outpatient revenue. Based on the historical collection trends and other analyses, the System
believes that revenue recognized by utilizing the portfolio approach approximates the revenue that
would have been recognized if an individual contract approach were used.

The System determines the transaction price, which involves significant estimates and judgment,
based on standard charges for goods and services provided, reduced by explicit and implicit price
concessions, including contractual adjustments provided to third-party payors, discounts provided
to uninsured and underinsured patients in accordance with policy, and/or implicit price concessions
based on the historical collection experience of patient accounts. The System determines the
transaction price associated with services provided to patients who have third-party payor coverage
based on reimbursement terms per contractual agreements, discount policies, and historical
experience. For uninsured patients who do not qualify for charity care, the System determines the
transaction price associated with services on the basis of charges, reduced by implicit price
concessions. Implicit price concessions included in the estimate of the transaction price are based
on historical collection experience for applicable patient portfolios. Patients who meet the
System’s criteria for charity care are provided care without charge; such amounts are not reported
as revenue. Subsequent changes to the estimate of the transaction price are generally recorded as
adjustments to patient service revenue in the period of the change.

Laws and regulations governing the Medicare and Medicaid programs are extremely complex and
subject to interpretation. As a result, there is at least a reasonable possibility that recorded estimates
will change by a material amount in the near term. During the last few years, as a result of
nationwide investigations by governmental agencies, various health care organizations have
received requests for information and notices regarding alleged noncompliance with those laws
and regulations, which, in some instances, have resulted in organizations entering into significant
settlement agreements. Compliance with such laws and regulations may also be subject to future
government review and interpretation, as well as significant regulatory action, including fines,
penalties, and potential exclusion from the Medicare and Medicaid programs. There can be no
assurance that regulatory authorities will not challenge the System’s compliance with these laws
and regulations or that the laws and regulations themselves will not be subject to challenge, and it
is not possible to determine the effect, if any, such claims, penalties, or challenges would have on
the System. Patient service revenue increased by $19.7 million and $7.5 million in 2022 and 2021,
respectively, as a result of changes in estimates due to settlements of prior years’ cost reports,
Medicaid settlements, and the disposition of other payor audits and settlements.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

3. Patient Service Revenue (continued)

In certain instances, the System does receive payment in advance of the services provided and
would consider these amounts to represent contract liabilities. Contract liabilities at December 31,
2022, were not significant.

Management has determined that the nature, amount, timing, and uncertainty of revenue and cash
flows are affected by the payors and line of business that renders services to patients. The
composition of patient service revenue and accounts receivable by payor for the years ended
December 31 is as follows:

Patient Patient
Service Revenue Accounts Receivable
Year Ended December 31 December 31
2022 2021 2022 2021

Medicare 37% 36% 28% 25%
Blue Cross/Blue Shield 28 30 26 28
Medicaid 7 5 10 5
Managed care 24 25 27 31
Other/patients 4 4 9 11
Total 100% 100% 100% 100%

The self-pay patient accounts receivable above includes amounts due from patients for
coinsurance, deductibles, co-payments, installment payment plans, and amounts due from patients
without insurance.

The composition of patient service revenue by service line is as follows:

Year Ended December 31
2022 2021
Inpatient services 41% 44%
Outpatient services 43 41
Clinic and professional services 16 15
100% 100%
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Notes to Consolidated Financial Statements (continued)

3. Patient Service Revenue (continued)

Other operating revenue is recognized at an amount that reflects the consideration to which the
System expects to be entitled in exchange for providing goods and services. The amounts
recognized reflect consideration due from customers, third-party payors, and others. Primary
categories of other revenue include pharmacy revenue, grant revenue, cafeteria revenue, rent
revenue, other miscellaneous revenue, and income (loss) on investment in affiliate.

4. COVID-19 Pandemic and CARES Act Funding

In March 2020, the World Health Organization declared the novel coronavirus disease
(COVID-19) a pandemic. The Centers for Disease Control and Prevention confirmed its spread to
the United States and it was declared a national public health emergency, followed by several state
emergency declarations, and the Centers for Medicare & Medicaid Services (CMS) issued
guidance regarding elective procedures. Several national and international travel restrictions were
put in place and the governors in Missouri and Kansas issued executive orders postponing
nonessential or elective procedures. In response, the System took appropriate measures to respond
to the anticipated revenue shortfalls, including cost-saving measures such as streamlining care,
eliminating nonessential expenditures, deferring or delaying nonstrategic capital, and managing
labor costs.

During 2022 and 2021, the System received approximately $0.5 million and $35.8 million,
respectively, of provider relief funds from various provisions in the Coronavirus Aid, Relief, and
Economic Security (CARES) Act. Approximately $4.3 million and $34.4 million was recognized
as other revenue in 2022 and 2021, respectively. The unrecognized amount of provider relief funds
of $1.0 million and $4.8 million has been reported as other current liabilities on the consolidated
balance sheets as of December 31, 2022 and 2021, respectively.

Additionally, during 2020, the System received $211.2 million of Medicare advance payments as
part of the CMS Accelerated and Advance Payments Program (the Program). The consolidated
balance sheets include $129.6 million in other current liabilities as of December 31, 2021 related
to these advance payments. Repayment started in 2021 based upon terms and conditions of the
Program and was fully repaid during 2022.

The CARES Act also provides for a deferral of payments of the employer portion of Social
Security tax incurred during the pandemic. At December 31, 2021, the System deferred
$14.7 million of Social Security taxes and was included in payroll-related liabilities. In December
2022, the remaining half of such payroll taxes were fully paid.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

5. Financial Assets and Liquidity Resources

Financial assets and liquidity resources available within one year for general expenditures, such as
operating expenses, scheduled principal payments on debt, and capital expenditures not financed

with debt, were as follows:

December 31

2022

2021

Financial assets:

(In Thousands)

Cash and cash equivalents $ 381,212 § 668,407
Short-term investments 204,071 186,419
Accounts receivable, net 312,341 309,674
Other receivables 37,710 38,206
Long-term investments 690,144 715,356
Assets limited as to use 224,523 248,312
Total financial assets 1,850,001 2,166,374
Less:
Board-designated investments (12,366) (8,727)
Under self-insurance arrangements (20,982) (22,145)
Restricted by donor or grantor (191,175) (217,440)
Pledges receivable with restrictions (6,878) (3,648)
Long-term investments (93,587) (95,475)
Financial assets not available to be used
within one year (324,988) (347,435)
Financial assets available to meet general
expenditures within one year $ 1,525,013 § 1,818,939

The System has assets limited as to use for donor-restricted purposes, debt service, and the self-
insurance arrangements. Additionally, certain other board-designated assets are designated for
general support of patient care and operations. These assets limited as to use, which are more fully
described in Note 7, are not available for general expenditure within the next year. However, the

board-designated amounts could be made available, if necessary.

Periodically, at the discretion of the System, cash in excess of daily requirements is invested in

short-term investments and money market funds.
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

6. Property and Equipment

Property and equipment consist of the following:

December 31
2022 2021
(In Thousands)
Land and improvements $ 81,152 $ 80,649
Buildings and improvements 1,350,600 1,305,569
Fixed equipment 232,443 225,596
Movable equipment 584,183 559,986
Software 117,403 116,298
2,365,781 2,288,098
Less accumulated depreciation 1,414,540 1,329,324
951,241 958,774
Construction-in-progress 26,877 24,566
Total property and equipment, net $ 978,118 § 983,340

The System’s Board has approved certain construction, renovation, information systems, and other
projects throughout the System. As of December 31, 2022, the System had outstanding
construction and other commitments of $21.4 million related to these projects.
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Notes to Consolidated Financial Statements (continued)

7. Investments and Assets Limited as to Use
The composition of investments and assets limited as to use is as follows:

December 31
2022 2021
(In Thousands)

Cash and cash equivalents $ 11,082 $ 25,733
Certificates of deposit 6,073 8,116
Fixed-income funds 230,187 227,591
Debt securities 308 403
Common trust fixed-income funds 132,278 120,040
Common trust equity fund 179,528 208,939
Domestic equity securities 30,393 36,124
International equity mutual funds 32,412 32,824
International equity funds 192,585 214,949
Diversified liquid real assets 67,561 52,605
Managed future fund 53,796 40,815
University of Missouri pooled account 24,134 25,615
Private equity 93,587 95,475
Hedge funds of funds 64,496 60,366
Accrued interest receivable and other 318 492
Total $ 1,118,738 $ 1,150,087

Presented as:

Short-term investments $ 204,071 $§ 186,419
Investments 690,144 715,356
Assets limited as to use 224,523 248,312
Total $ 1,118,738 $ 1,150,087

Common trust fixed-income funds and common trust equity funds generally are redeemable in less
than five days. Private equity funds are generally not available to be redeemed except as distributed
by the fund. As of December 31, 2022, the System had committed $99.2 million to additional
investments in private equity funds. The majority of the hedge funds of funds held are redeemable
on a quarterly basis with 60 days’ notice.
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Notes to Consolidated Financial Statements (continued)

7. Investments and Assets Limited as to Use (continued)

Because of the timing of the preparation and delivery of financial statements for limited
partnership investments, the use of the most recently available financial statements provided by
the general partners results in a month to quarter delay in the inclusion of the limited partnership
results on the consolidated statements of operations and changes in net assets. Due to this delay,
these consolidated financial statements do not yet reflect the market conditions experienced in the
last one to three months of the fourth quarter of fiscal 2022 for the limited partnerships.

Investment return is summarized as follows:

Year Ended December 31
2022 2021
(In Thousands)

Interest, dividends, and net realized gain, net $ 26,323 $ 52,544
Change in unrealized (loss) gain, net (119,123) 87,054
Total investment return $  (92,800) § 139,598
Included in other revenue $ 408 $ 123
Included in investment return (76,044) 105,670
Included in net assets restricted by donor (17,164) 33,805
Total investment return $  (92,800) § 139,598
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Notes to Consolidated Financial Statements (continued)

8. Long-Term Debt

Long-term debt consists of the following obligations:

Uninsured Health Facilities Revenue Bonds

Series 2012C, variable-rate term bonds, privately
placed, puttable starting in 2025 at which time bonds
can be remarketed or redeemed, annual interest rate of
3.86% and 0.90% at December 31, 2022 and 2021,
respectively, payable in installments through 2042

Series 2016A, fixed annual interest rate ranging from
3.00% to 5.00% payable in installments through 2042
(including unamortized premiums of $19,174 and
$22,513 at December 31, 2022 and 2021, respectively)

Series 2016B, variable-rate term bonds, privately
placed, puttable starting in 2028 at which time bonds
can be remarketed or redeemed, annual interest rate of
3.71% and 0.77% at December 31, 2022 and 2021,
respectively, payable in installments through 2040

Series 2016C, variable-rate term bonds, privately
placed, puttable starting in 2028 at which time bonds
can be remarketed or redeemed, annual interest rate of
3.71% and 0.65% at December 31, 2022 and 2021,
respectively, payable in installments through 2035

Series 2018A, fixed annual interest rate ranging from
4.00% to 5.00% payable in installments through 2048
(including unamortized premiums of $1,563 and
$1,623 at December 31, 2022 and 2021, respectively)
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December 31

2022

2021

(In Thousands)

$ 30,000 $

255,624

89,730

18,345

99,723

30,000

268,048

89,895

19,405

99,783
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Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

8. Long-Term Debt (continued)

December 31
2022 2021
(In Thousands)

Uninsured Health Facilities Revenue Bonds (continued)
Series 2020, fixed annual interest rate ranging from
3.00% to 5.00% payable in installments through 2050
(including unamortized premiums of $12,994 and

$13,461 at December 31, 2022 and 2021, respectively) $ 98,429 § 102,391
Other obligations 31,661 31,931
623,512 641,453
Less:
Current maturities 16,836 15,929
Debt issuance costs 3,535 3,921
Total long-term debt, net of current maturities and
debt issuance costs $ 603,141 $ 621,603

The Master Trust Indenture (the MTI) dated as of December 1, 1996, with subsequent
amendments, sets forth the covenants relating to, and provides the terms and conditions upon
which, borrowings under the MTI may be issued and secured. The MTI provides that the
borrowings under the MTI are the joint and several obligations of each of the members of the
Obligated Group. Currently, the Corporation, Saint Luke’s, North, South, and East are members
of the Obligated Group and comply with covenants, undertakings, stipulations, and provisions
contained in the MTI. The tax-exempt revenue bonds have been issued through the Health &
Educational Facilities Authority of the State of Missouri and were used by the Corporation
primarily to finance capital projects and to refinance existing indebtedness.

The obligation of the Corporation to make payments on the indebtedness under the MTI and any
additional notes is a general obligation of the Obligated Group and any future members of the
Obligated Group that is not secured by a pledge or mortgage of, or security interest in, any assets
of the Obligated Group or any future members of the Obligated Group. Nonetheless, the MTI
imposes certain restrictions on the actions of the members of the Obligated Group for the benefit
of all holders of notes issued under the MTI. Such terms include, among others, restrictions on
liens on the property of the members of the Obligated Group, restrictions on the incurrence of
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Notes to Consolidated Financial Statements (continued)

8. Long-Term Debt (continued)

additional indebtedness, maintenance of certain debt coverage and liquidity ratios, and provisions
governing the transfer of the property of the members of the Obligated Group. As of December 31,
2022, the System was in compliance with all financial covenants.

At December 31, 2022, the System has a general operating line of credit of $75 million. This
facility has a one-year term expiring April 2023. The System has $0 outstanding under the line of
credit at December 31, 2022 and 2021. In February 2023, the System issued a $50 million taxable
draw down term loan with interest payable monthly and principal installments beginning in 2026.

In April 2021, Medical Plaza Partners, an affiliate of Saint Luke’s, refinanced a loan of
$30.0 million with a $30.5 million loan with Northwestern Mutual Life Insurance Company. The
loan carries an annual interest rate of 3.71% with principal and interest payments payable monthly
based on a 12-year amortization and a balloon payment, which is due in May 2033.

Scheduled annual principal payments on the System’s long-term obligations, excluding the impact
of unamortized bond premiums of $ 33.7 million and debt issuance cost of $3.5 million, are as
follows:

Long-Term
Year Ending December 31 Debt
(In Thousands)
2023 $ 16,836
2024 17,249
2025 17,807
2026 17,943
2027 18,794
Thereafter 501,781
$ 589,781
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Notes to Consolidated Financial Statements (continued)

8. Long-Term Debt (continued)
Interest Rate Swap Agreements

The System is a party to multiple interest rate swap contracts that effectively convert various
variable-rate demand bonds to fixed rates. Interest rate swap contracts between the System and a
third party (counterparty) provide for the periodic exchange of payments between the parties based
on changes in a defined index and a fixed rate and include counterparty credit risk, which is the
risk that contractual obligations of the counterparties will not be fulfilled. Concentrations of credit
risk relate to groups of counterparties that have similar economic or industry characteristics, which
would cause their ability to meet contractual obligations to be similarly affected by changes in
economic or other conditions. Counterparty credit risk is managed by requiring high credit
standards for the System’s counterparty. The counterparty to the interest rate swap contracts is a
financial institution that carries investment-grade credit ratings. The interest rate swap contracts
contain collateral provisions applicable to both parties to mitigate credit risk. There was no
collateral posted at December 31, 2022 or 2021. The System does not anticipate nonperformance
by its counterparty.

The System’s interest rate swap contracts and fair value of derivatives (not designated as hedging
instruments) at December 31 on the consolidated balance sheets are as follows:

Expiration Fixed The System Notional Amount Fair Value
Date Rate Receives 2022 2021 2022 2021
(In Thousands) (In Thousands)
2032 5.500% SOFR § 54,572 $ 57,352 $ (5,457) $  (16,150)
2035 5.056 SOFR 30,820 31,741 (3,268) (10,568)

$ (8,725) §  (26,718)

For the fair value leveling of these interest rate swaps, please refer to Note 9.
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8. Long-Term Debt (continued)

The effects of derivative instruments included in other income (loss) on the consolidated
statements of operations and changes in net assets for the years ended December 31 are as follows:

Amount of Gain (Loss) on

Location of Gain (Loss) on Derivatives Recognized
Derivatives Recognized in (Deficit) Excess of
in (Deficit) Excess of Revenues
Revenues Over Expenses
Over Expenses 2022 2021

(In Thousands)
Change in fair value of

interest rate swaps Unrealized gain (loss) $ 17,993 § 8,650
Other, net Difference between cash
paid and received (3,201) (4,812)

9. Fair Value Measurements

The System determines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.
The Financial Accounting Standards Board’s Accounting Standards Codification Topic 820, Fair
Value Measurement, establishes a fair value hierarchy that prioritizes the inputs used to measure
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets or liabilities (Level 1 measurement) and the lowest priority to unobservable
inputs (Level 3 measurement).

Certain of the System’s financial assets and financial liabilities are measured at fair value on a
recurring basis, including money market, fixed-income, and equity instruments, and interest rate
swap contracts. The three levels of the fair value hierarchy and a description of the valuation
methodologies used for instruments measured at fair value are as follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities as of

the reporting date. Level 1 primarily consists of financial instruments such as money market
securities and listed equities.
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9. Fair Value Measurements (continued)

Level 2 — Pricing inputs other than quoted prices included in Level 1 that are either directly
observable or that can be derived or supported from observable data as of the reporting date.
Instruments in this category include certain commercial paper, common trust fixed-income
funds, common trust equity funds, and interest rate swap contracts depending on the
significance of the credit value adjustment.

Level 3 — Pricing inputs include those that are significant to the fair value of the financial asset
or financial liability and are not observable from objective sources. In evaluating the
significance of inputs, the System generally classifies assets or liabilities as Level 3 when their
fair value is determined using unobservable inputs that individually, or when aggregated with
other unobservable inputs, represent more than 10% of the fair value of the assets or liabilities.
These inputs may be used with internally developed methodologies that result in
management’s best estimate of fair value.
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9. Fair Value Measurements (continued)

The fair value of financial assets and liabilities measured at fair value on a recurring basis was
determined using the following inputs at December 31, 2022:

Fair Value Measurements Using

Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Total Assets Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
(In Thousands)
Assets
Investments:
Cash and cash equivalents $ 11,082 $ 11,082 $ - 9 -
Certificates of deposit 6,073 6,073 - -
Fixed-income funds 230,187 230,187 - —
Debt securities 308 - 308 —
Common trust fixed-income funds 7,773 7,773 - -
Domestic equity securities 30,393 30,393 - -
International equity mutual funds 32,412 32,412 - -
Diversified liquid real assets 67,561 67,561 — —
385,789 $ 385,481 $ 308 $ -
Reconciling items
Investments recorded at net asset value 732,631
Accrued interest and other 318
Investments per consolidated
balance sheet $ 1,118,738
Liabilities
Obligation under interest rate
swap contracts $ (8,725) $ - 3 (8,725) $ -
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9. Fair Value Measurements (continued)

The fair value of financial assets and liabilities measured at fair value on a recurring basis was
determined using the following inputs at December 31, 2021:

Assets

Investments:
Cash and cash equivalents
Certificates of deposit
Fixed-income funds
Debt securities
Common trust fixed-income funds
Domestic equity securities
International equity mutual funds
Diversified liquid real assets

Reconciling items
Investments recorded at net asset value
Accrued interest and other
Investments per consolidated

balance sheet

Liabilities

Obligation under interest rate
swap contracts
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Fair Value Measurements Using

Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Total Assets Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
(In Thousands)
$ 25,733 § 25,733 § - S -
8,116 8,116 - -
227,591 227,591 - -
403 - 403 -
8,881 8,881 - -
36,124 36,124 - -
32,824 32,824 — —
52,605 52,605 — —
392,277 $ 391,874 § 403 ' $ —
757,318
492
$ 1,150,087
$ (26,718) $ -3 (26,718) $ -
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9. Fair Value Measurements (continued)

The fair values of the securities included in Level 1 were determined through quoted market prices.
The fair values of Level 2 securities were determined through evaluated bid prices based on recent
trading activity and other relevant information, including market interest rate curves and
referenced credit spreads. Estimated prepayment rates, where applicable, are used for valuation
purposes as provided by third-party pricing services where quoted market values are not available.
The fair values of the interest rate swap contracts are determined based on the present value of
expected future cash flows using discount rates appropriate with the risks involved and are
included in Level 2 or Level 3 depending on the significance of the credit value adjustment. Due
to the volatility of the capital markets, there is a reasonable possibility of significant changes in
fair value and additional gains or losses in the near term subsequent to December 31, 2022.

The carrying amounts reported on the consolidated balance sheets for cash and cash equivalents,
accounts receivable, other current assets, and current liabilities are reasonable estimates of their
fair value due to the short-term nature of these financial instruments. The value of pledges
receivable is estimated by management to approximate fair value at the date the pledge is received.
Management believes these are Level 2 fair value measurements recorded on a nonrecurring basis.

The estimated fair value of the System’s fixed-rate bonds is based on quoted market prices for the
same or similar issues and approximates $415.2 million and $491.0 million as of December 31,
2022 and 2021, respectively, which included a consideration of third-party credit enhancement, of
which there was no impact. The carrying amount of the System’s fixed-rate bonds as recorded on
the System’s consolidated balance sheets was $453.8 million and $470.2 million as of
December 31, 2022 and 2021, respectively. The estimated fair value of the System’s variable-rate
bonds approximates the carrying amount of $138.1 million and $139.3 million as of December 31,
2022 and 2021, respectively.
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10. Retirement Plans
The System had a hard-frozen defined benefit pension plan (the Plan). Plan benefits were based
on years of service and the employees’ compensation. Effective December 31, 2021, the Plan was

terminated and all benefit obligations were settled by December 31, 2022.

The following table sets forth the funded status of the Plan and accrued pension costs:

December 31
2022 2021
(In Thousands)
Accumulated benefit obligation $ — $ 172454
Change in projected benefit obligation
Projected benefit obligation at beginning of year $ 172454 $§ 195,628
Interest cost 3,279 2,906
Actuarial (gain) loss (14,315) (6,062)
Benefits paid (161,418) (20,018)
Projected benefit obligation at end of year - 172,454
Change in plan assets
Fair value of plan assets at beginning of year 155,591 160,877
Actual investment return on plan assets (19,827) 10,632
Contributions 26,067 4,100
Benefits paid (161,418) (20,018)
Fair value of plan assets at end of year 412 155,591
Pension obligation in noncurrent liabilities $ - $  (16,863)
Pension asset in short-term investments $ 412 § —
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10. Retirement Plans (continued)

Included in net assets without donor restrictions are the following amounts that have not yet been
recognized in net periodic pension (benefit) cost:

December 31
2022 2021
(In Thousands)
Unrecognized actuarial losses $ -3 50,349
Unrecognized prior service credit — (1,001)
$ - $ 49,348

Changes in plan assets and benefit obligations included in net assets without donor restrictions are
as follows:

Year Ended December 31
2022 2021
(In Thousands)
Unrecognized actuarial (losses)/gains $ (@10,114) $ 8,216
Amortization of actuarial losses 60,463 6,286
Amortization of prior service credit (1,001) (87)

$ 49348 $ 14415

2022 2021
Weighted average assumptions used to determine
the projected benefit obligation for the years
ended December 31:
Discount rate n/a 2.58%
Weighted average assumptions used to determine net
periodic benefit cost for the years ended December 31:
Discount rate 3.75% 2.46%
Expected long-term return on plan assets n/a 5.50
Mortality projection scale n/a MSS-2021
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10. Retirement Plans (continued)

At December 31, 2021, the effect of the decrease in discount rate was to increase the projected
benefit obligation by approximately $5.1 million.

Year Ended December 31
2022 2021
(In Thousands)

Components of net periodic (benefit) cost:

Interest cost $ 3,279 § 2,906
Expected return on plan assets (4.602) (8,478)
Amortization of net actuarial loss 804 1,225
Amortization of prior service credit 87) (87)
Settlement charge — prior service credit 914) —
Settlement charge — net actuarial loss 59,659 5,061
Net periodic pension cost $ 58,139 §$ 627

The System’s pension plan’s weighted average asset allocations, by asset category, are as follows:

Target Asset Allocation Plan Assets
December 31 December 31

Asset Category 2022 2021 2022 2021
Fixed income - % 50% —% 50%
Public equity — 37 — 31
Marketable real asset funds — 4 - 3
Hedge funds — 9 — 8
Cash - - 100 8

The System employed a total return investment approach whereby a mix of marketable equity
securities, common trust fixed-income funds, common trust equity funds, and alternative
investments were used to estimate a long-term return of plan assets for a prudent level of risk. The
System’s goal was to manage the duration of both assets and liabilities to meet changes in the
liabilities. Risk tolerance was therefore established through careful consideration of plan liabilities
and plan-funded status.
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The System determined an expected long-term rate of return for plan assets in consultation with
its external investment advisor. The System reviewed historical market performance by investment
asset class along with current economic outlooks for asset class performance in order to estimate
its long-term rate of return assumption. Peer data and historical returns were reviewed to check for
reasonableness.

The fair value of pension plan assets was determined using the following inputs at December 31,
2021:

Fair Value Measurements Using

Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Fair Assets Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
(In Thousands)
Cash and cash equivalents $ 13,006 $ 13,006 $ - $ —
Fixed-income funds 38,820 38,820 - -
Domestic equity securities 3,426 3,426 - -
Marketable real asset fund 4,538 4,538 — —
Total assets measured on a
recurring basis at fair value 59,790 $ 59,790 $ - $ -

Investments recorded at net asset value 95,801
Fair value of plan assets $ 155,591

The fair value of Level 1 and Level 2 investments in the pension plan assets is valued as outlined
in Note 8, with the exception of alternative investments, which are recorded at fair value within
the pension plan assets. The fair value of alternative investments is based on net asset value. The
fair values of the securities held by limited partnerships that do not have readily determinable fair
values are determined by the general partner taking into consideration, among other things, the
financial performance of underlying investments, recent sales prices of underlying investments,
market exchanges at period-end, and other pertinent information. Fair value calculations may not
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be indicative of net realizable value or reflective of future fair values. Furthermore, while the
Plan’s valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different estimate of fair value at the reporting date.

The System maintains a deferred 403(b) plan for employees’ contributions. In addition, the System
maintains a 401(a) defined contribution retirement plan that covers substantially all employees
meeting the eligibility requirements set forth under this plan. The System contributes an amount
based on a percentage for eligible employees who contribute to the tax-deferred 403(b). The
System recorded expenses of $38.7 million and $36.2 million related to these plans during 2022
and 2021, respectively, which are included in employee benefits expense on the consolidated
statements of operations and changes in net assets.

11. Insurance and Self-Insured Risks

The System provides for medical malpractice and general liability exposure through a combination
of self-insurance and third-party insurance carriers.

Professional and general liability coverage for substantially all of the Missouri hospital facilities
is provided through Saint Luke’s Health System Insurance, Ltd. (the Captive), a Cayman
domiciled wholly owned subsidiary of the System. General liability coverage for the Kansas
hospital facilities is provided through the Captive. Effective April 1, 2022, self-insured retentions
are $6.0 million per occurrence and $38.5 million in annual aggregate. Prior to April 1, 2022, the
self-insured retentions were $5.0 million per occurrence and $30.0 million in aggregate.
Contributions to the Captive are made based on funding levels recommended by an independent
actuary.

For entities participating in the Captive, expense is based on paid claims and the actuary’s estimate
of the eventual cost of claim settlements, including estimates for claims that may have occurred
during the periods but were not yet identified and reported, and the probable timing of the payment
of these claims. Accrued malpractice losses were undiscounted at December 31, 2022 and 2021.
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Notes to Consolidated Financial Statements (continued)

11. Insurance and Self-Insured Risks (continued)

South established a trust (the SLS Trust) to self-insure professional liability risk beginning on
January 1, 2005. Effective in 2022, the coverage provided by the SLS Trust is $500,000 per claim
and $1.5 million in aggregate. Prior to 2022, the coverage provided by the SLS Trust was $200,000
per claim and $600,000 in the aggregate.

Beginning in 2022, the Kansas Health Care Stabilization Fund provides coverage in the amount of
$500,000 per claim and $1.5 million in the aggregate. Prior to 2022, the Kansas Health Care
Stabilization Fund provides coverage in the amount of $800,000 per claim and $2.4 million in the
aggregate. Prior acts (or tail) coverage also is provided through each trust. The funding
contributions to each trust were based on recommendations from an independent actuary.

Saint Luke’s Health System RRG, which was established August 1, 2003, in South Carolina,
provides coverage to employed physicians and related staff of the System. The RRG has the
capacity to insure physicians who are not employed by the System. The RRG is wholly owned by
the System and provides the first layer of coverage for employed physicians.

The RRG provides excess insurance coverage for general and professional liability for all the
System’s entities. This exposure is 100% reinsured by various third-party insurers.

In the event the claims-made policies are not renewed or replaced with equivalent insurance
coverage, claims based on occurrences during their term, but reported subsequently, will be
uninsured. Management is currently not aware of any incidents that would result in losses that
could have a material adverse impact on the accompanying consolidated financial statements.
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Notes to Consolidated Financial Statements (continued)

11. Insurance and Self-Insured Risks (continued)

The System similarly provides for health insurance and workers’ compensation coverage through
a combination of self-insurance and third-party insurers. Liabilities have been established for
known claims and estimated claims, that have been incurred but not reported and amounted to the
following:

December 31
2022 2021
(In Thousands)
Professional and general liability $ 25,704 $ 25,253
Health insurance and workers’ compensation 14,780 15,464
Included in other current liabilities $ 40,484 $ 40,717
December 31
2022 2021
(In Thousands)
Professional and general liability $ 49,268 $ 49,135
Workers’ compensation 2,508 2,726
Included as reserve for self-insured risks $ 51,776 $ 51,861

Workers’ compensation exposure in the self-insured or high deductible layers for occurrences
beginning July 1, 2015, is evaluated by the actuary and is funded and paid through the Captive.

12. Leases

The System leases certain health care equipment and real property under long-term leases as a
normal part of its operation. The System determines whether an arrangement is a lease at the
inception of a contract. The System elected a practical expedient to apply the new standard at the
adoption date, and not recast the comparative periods presented. The System has lease agreements
that require payments for lease and non-lease components and has elected to account for these as
a single component. For leases that commenced before the effective date of Accounting Standards
Update No. 2016-12, Revenue from Contracts with Customers (Topic 606): Narrow-Scope
Improvements and Practical Expedients, the System elected the permitted practical expedients not
to reassess the following: (i) whether any expired or existing contracts contain leases, (ii) the lease
classification for any expired or existing leases, and (iii) initial direct costs for any existing leases.
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12. Leases (continued)

As of December 31, 2022, the System had right-of-use assets of $162.5 million and lease liabilities
for operating leases of $178.2 million. Current lease liabilities are recorded in other current
liabilities. As of December 31, 2021, the System had right-of-use assets of $177.0 million and
lease liabilities for operating leases of $193.9 million. Finance leases were not significant for the
years ended December 31, 2022 or 2021. Leases with an initial term of 12 months or less are not
recorded on the consolidated balance sheet.

Right-of-use assets represent the System’s right to use an underlying asset during the lease term,
and lease liabilities represent the System’s obligation to make lease payments arising from the
lease. Right-of-use assets and liabilities are recognized at the commencement date based on the
net present value of fixed lease payments over the lease term. The System’s lease term includes
options to extend or terminate the lease when it is reasonably certain that the options will be
exercised. As most of the System’s operating leases do not provide an implicit interest rate, the
System uses a three-tier system, based on the remaining term of the lease, to determine the discount
rate applied to each lease. The three tiers of remaining lease terms are 1 to 5 years, 6 to 10 years,
and 11 years or more, and the rates used for each tier are determined by the System’s incremental
borrowing rate based on outstanding bond issuances. The System reviews its incremental
borrowing rate quarterly and applies the updated rate(s) to any new leases entered into during the
quarter.

The amounts relating to the System’s lease expense are as follows:

2022 2021
(In Thousands)

Lease exXpenses:

Long-term lease expense $ 24,297 § 23,033
Short-term lease expense 812 1,363
Total lease expense $ 25,109 § 24,396
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12. Leases (continued)

Other lease information:

2022 2021
Operating cash flows for leases $ 26,231 $ 25,714
Right-of-use assets obtained in exchange for
new lease liabilities 2,089 250
Weighted average remaining lease term (in years) 8.77 9.79

The following table discloses the incremental borrowing rates in use for the three remaining lease
term tiers in use in the year ended December 31, 2022:

Remaining lease term:

1 to 5 years 6.9%
6 to 10 years 6.8
11 and more years 6.7

Future annual undiscounted cash flows for lease liabilities are as follows:

Year ending December 31:

2023 $ 25,837
2024 22,141
2025 23,223
2026 21,663
2027 20,510
Thereafter 89,950

$ 203,324

Allen County, Anderson County, Hedrick, and Wright Memorial facilities are leased from the local
community or government, while the System provides for the operations of these facilities. The
financial position and results of operations of these facilities are included in the consolidated
financial statements, and include combined total net assets of $78.2 million and $83.3 million as
of December 31, 2022 and 2021, respectively. These leases have a remaining noncancelable initial
term of five to ten years. The leases are evergreen leases, which require a one- to two-year
cancellation notice by either party. Currently, the System has no reason to believe that these
arrangements will be terminated.
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13. Functional Classification of Expenses

Expenses by functional classification consist of the following:

The System’s primary business operation includes acute, non-acute, post-acute, and behavioral
health-related services in both hospital and clinic settings. In addition, the System provides home
care services and care to the terminally ill, and manages properties utilized primarily for physician
offices and clinics. The corporate entity, the Corporation, performs centralized information
systems, marketing, human resources (including compensation and benefits), legal, compliance,
accounting, finance, and purchasing functions for the System. Expenses are allocated to health
care services and administrative services based on the functional department for which they are
incurred. Departmental expenses may include various allocations of costs based on direct
assignment, expenses, or other methods.

Health Care Management
Services and General Total

Year ended December 31, 2022
Salaries and wages $ 986328 $ 62,871 $ 1,049,199
Employee benefits 213,696 16,944 230,640
Supplies and other 888,963 53,947 942,910
Depreciation and amortization 98,431 5,875 104,306
Interest 19,609 — 19,609

$ 2,207,027 $ 139,637 § 2,346,664
Year ended December 31, 2021
Salaries and wages $ 939,168 $ 61,935 $ 1,001,103
Employee benefits 211,119 16,068 227,187
Supplies and other 817,907 50,046 867,953
Depreciation and amortization 99,297 5,907 105,204
Interest 18,579 - 18,579

$ 2,086,070 $ 133,956 $ 2,220,026
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Notes to Consolidated Financial Statements (continued)

14. Net Assets With Donor Restrictions
Net assets with donor restrictions are available for the following purposes:

December 31
2022 2021
(In Thousands)

Subject to expenditure for specific purpose:

Health care services $ 66,594 $ 82,464
Health care education and research 69,239 79,715
Other programs 6,727 7,876
Purchase of equipment 13,053 14,858
Foundation net assets 506 551

$ 156,119 § 185,464

Proceeds from the following principal of these net assets with donor restrictions are restricted to
the following:

December 31
2022 2021
(In Thousands)

Subject to expenditure when a specific event occurs:

Health care services $ 41,148 $ 38,712
Health care education and research 30,298 30,246
Purchase of equipment 1,231 1,231

$ 72,677 $ 70,189

15. Endowments

Endowments consist of funds established for a variety of purposes. The endowments include both
donor-restricted endowment funds and funds designated by the Board to function as endowments.
Net assets associated with endowment funds are classified and reported on the existence or absence
of donor-imposed restrictions in accordance with U.S. GAAP.
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15. Endowments (continued)

The Foundation’s governing body has interpreted the State of Missouri Prudent Management of
Institutional Funds Act (SPMIFA) and, thus, classifies amounts in its donor-restricted endowment
funds as net assets with donor restrictions because those net assets are time restricted until the
governing body appropriates such amounts for expenditures. Most of those net assets also are
subject to purpose restrictions that must be met before reclassifying those net assets to net assets
without donor restrictions. The governing body of the Foundation has interpreted SPMIFA as not
requiring the maintenance of purchasing power of the original gift amount contributed to an
endowment fund, unless a donor stipulates the contrary. As a result of this interpretation, when
reviewing its donor-restricted endowment funds, the Foundation considers a fund to be underwater
if the fair value of the fund is less than the sum of (a) the original value of initial and subsequent
gift amounts donated to the fund and (b) any accumulations to the fund that are required to be
maintained in perpetuity in accordance with the direction of the applicable donor gift instrument.
The Foundation has interpreted SPMIFA to permit spending from underwater funds in accordance
with the prudent measures required under the law. Additionally, in accordance with SPMIFA, the
Foundation considers the following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds:

» Duration and preservation of the fund

»  Purposes of the Foundation and the fund
» General economic conditions

» Possible effect of inflation and deflation

* Expected total return from investment income and appreciation or depreciation of
investments

*  Other resources of the Foundation

* Investment policies of the Foundation
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15. Endowments (continued)

At December 31, 2022, the endowment net asset composition by type of fund consisted of the

following:
Without With
Donor Donor
Restrictions Restrictions Total
Board-designated endowment funds $ 5,781 $ - $ 5,781

— 131,823 131,823

Donor-restricted endowment funds
$ 5,781 $ 131,823 $ 137,604

Total funds

At December 31, 2021, the endowment net asset composition by type of fund consisted of the

following:
Without With
Donor Donor
Restrictions Restrictions Total
Board-designated endowment funds $ 3,802 $ -3 3,802
— 146,766 146,766

Donor-restricted endowment funds
Total funds

$ 3,802 § 146,766 $§ 150,568

46

2212-4152906



Saint Luke’s Health System, Inc.

Notes to Consolidated Financial Statements (continued)

15. Endowments (continued)

For the years ended December 31, 2022 and 2021, the changes in the endowment net assets were
as follows:

Without With
Donor Donor
Restrictions Restrictions Total

Endowment net assets, January 1, 2021 $ 4797 $ 129418 § 134,215
Investment return, net 456 23,788 24,244
Contributions - 531 531
Appropriations of endowment assets

for expenditure (51) (3,386) (3,437)
Other changes (1,400) (3,585) (4,985)

Endowment net assets, December 31, 2021 3,802 146,766 150,568
Investment return, net 137) (11,261) (11,398)
Contributions - 892 892
Appropriations of endowment assets

for expenditure (46) (3,888) 3,934)
Other changes 2,162 (686) 1,476

Endowment net assets, December 31, 2022 $ 5,781 $ 131,823 $ 137,604

The Foundation has adopted investment and spending policies for endowment assets that attempt
to provide a predictable stream of funding to programs and other items supported by its endowment
while seeking to maintain the purchasing power of the endowment. Endowment assets include
those assets of donor-restricted endowment funds the Foundation must hold in perpetuity or for
donor-specified periods, as well as those of board-designated endowment funds. Under the
Foundation’s policies, endowment assets are invested in a manner that is intended to produce
results that meet or exceed the price and yield results of various benchmarks, with a primary
objective of maintaining purchasing power by achieving a return, net of fees, equal to or greater
than 5%, plus inflation, over long periods of time. Actual returns in any given year may vary from
this amount.
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15. Endowments (continued)

To satisfy its long-term rate of return objectives, the Foundation relies on a total return strategy in
which investment returns are achieved through both current yield (investment income such as
dividends and interest) and capital appreciation (both realized and unrealized). The Foundation
targets a diversified asset allocation that places a greater emphasis on equity-based investments to
achieve its long-term return objectives within prudent risk constraints.

The Foundation has a policy (the spending policy) of appropriating for expenditure each year 5%
of its endowment fund’s rolling three-year average fair value as of the previous June 30 balance.
If the endowment fund’s value reflects less than 5% growth, distributions can be made with
appropriate consideration and approval. In establishing this policy, the Foundation considered the
long-term expected return on its endowments. This is consistent with the Foundation’s objective
to maintain the purchasing power of endowment assets held in perpetuity or for a specified term,
as well as to provide additional real growth through new gifts and investment return.

16. Commitments and Contingencies

The health care industry is heavily regulated by both federal and state governments. These laws
and regulations are wide ranging and impose very complex requirements that are often subject to
shifting government interpretation and enforcement policies. These requirements affect nearly all
aspects of health care operations, including billing and coding, accounting, cost allocation, tax
exemption, physician contracting and employment, medical staff oversight, patient privacy,
record-keeping, hospital operations, and licensure and accreditation, among other functions and
transactions. Violations may be intentional or may occur because those responsible for the
noncompliance are unaware that the law is violated by their actions. Management may not be
aware of noncompliant conduct.

Enforcement activity in health care is a focus of both federal and state government. The
government has several powerful enforcement tools to prosecute individual or industry-wide
practices and may seek restitution, fines, and penalties for conduct that extends many years past.
In addition, private parties have a compelling incentive to file so-called whistle-blower lawsuits
alleging certain types of noncompliance. These lawsuits are costly to defend and pose the risk of
such extreme penalties that health care providers are often forced to settle even where the merits
are not clear to avoid this risk. Finally, in certain instances, health care providers are required to
disclose certain noncompliance on a timely basis to avoid onerous penalties and government
regulation, and guidance of the meaning of “timely” disclosure is still evolving.
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16. Commitments and Contingencies (continued)

There can be no assurance that regulatory authorities will not challenge the System’s compliance
with these laws and regulations or that the laws and regulations themselves will not be subject to
challenge, and it is not possible to determine the effect, if any, such claims, penalties, or challenges
would have on the System.

17. Subsequent Events
The System evaluated events and transactions occurring subsequent to December 31, 2022 through
April 5, 2023, the date of issuance of the accompanying consolidated financial statements. During

this period, there were no subsequent events that required recognition or disclosure in the
consolidated financial statements.
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Attachment #7 A
Certificate of Need Program

SERVICE-SPECIFIC REVENUES AND EXPENSES

Project Title: Saint Luke's Hospital of Kansas City: | Project #: 6182 HT

Historical Financial Data for Latest Three Full Years plus
Projections Through Three Full Years Beyond Project Completion

Use an individual form for each affected service with a Year
sufficient number of copies of this_form to cover entire period,

and fill in the years in the appropriate blanks. 2022 2023 2024
Amount of Utilization:* | 489 | 613| | 629|
Revenue:

Average Charge** $149,39¢ $174,56" $171,31¢
Gross Revenue $73,056,11 $107,009,57 $107,759,02
Revenue Deductions 55,543,94 77,414,60: 81,321,30:
Operating Revenue 17,512,16° 29,594,96! 26,437,71:
Other Revenue 0 0 0
TOTAL REVENUE $17,512,16 $29,594,96! $26,437,71.
Expenses:
Direct Expenses
Salaries 3,316,84: 4,842 47 3,952,40°
Fees 0 0 0
Supplies 10,442 ,57. 14,736,62( 16,607,571
Other 1,204,333 1,655,51¢ 1,763,80:
TOTAL DIRECT $14,963,75. $21,234,61 $22,323,78
Indirect Expenses
Depreciation 0 0 0
Interest*** 524,72¢ 726,821 574,811
Rent/Lease 0 0 0
Overhead**** 1,262,47¢ 1,879,28¢ _1,387,00¢
TOTAL INDIRECT $1,787,20: $2,606,11: $1,961,82!
TOTAL EXPENSES $16,750,95 $23,840,72. $24,285,60'
NET INCOME (LOSS): $761,21( $5,754,24: $2,152,10!

*Utilization will be measured in “patient days” for licensed beds, “procedures” for equipment,

or other appropriate units of measure specific to the service affected.

**Indicate how the average charge/procedure was calculated.
***Only on long term debt, not construction.

****Indicate how overhead was calculated.

MO 580-1865 (08/06)
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Attachment #7 B
Certificate of Need Program

SERVICE-SPECIFIC REVENUES AND EXPENSES

Project Title: Saint Luke's Hospital of Kansas City: | Project #: 6182 HT

Historical Financial Data for Latest Three Full Years plus
Projections Through Three Full Years Beyond Project Completion

Use an individual form for each affected service with a Year
sufficient number of copies of this_form to cover entire period,

and fill in the years in the appropriate blanks. 2026 2027 2028
Amount of Utilization:* | 666 | 679| | 693|
Revenue:

Average Charge** $171,31¢ $171,39¢ $171,31¢
Gross Revenue $114,098,45 $116,379,24 $118,724,06
Revenue Deductions 83,857,88: 84,371,13t 84,871,37.
Operating Revenue 30,240,56! 32,008,10:- 33,852,00:
Other Revenue 0 0 0
TOTAL REVENUE $30,240,56! $32,008,10. $33,852,00;
Expenses:
Direct Expenses
Salaries 4,193,10¢ 4,318,90: 4,448,46¢
Fees 0 0 0
Supplies 18,663,00: 19,607,35: 20,599,48.
Other 1,871,21¢ 1,927,35! 1,985,17:
TOTAL DIRECT $24,727,32 $25,853,60! $27,033,12.
Indirect Expenses
Depreciation 753,33¢ 696,652 657,71(
Interest*** 0 0 0
Rent/Lease 0 0 0
Overhead**** 1,529,17¢ 1,605,63: _1,685,91¢
TOTAL INDIRECT, $2,282,51: $2,302,28° $2,343,62I
TOTAL EXPENSES $27,009,83 $28,155,89: $29,376,75!
NET INCOME (LOSS): $3,230,72 $3,852,21. $4,475,25;

*Utilization will be measured in “patient days” for licensed beds, “procedures” for equipment,

or other appropriate units of measure specific to the service affected.

**Indicate how the average charge/procedure was calculated.
***Only on long term debt, not construction.

****Indicate how overhead was calculated.

MO 580-1865 (08/06)
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Financial Assistance for Medically Indigent Patients,
FIN-010

PURPOSE

To assure that financial assistance options are available to all medically indigent patients and guarantors
who are unable to pay for emergent and medically necessary services provided by Saint Luke's Health
System ("Saint Luke's") while ensuring Saint Luke's compliance with State and Federal laws and
regulatory guidance pertaining to charity care and financial assistance.

POLICY

Saint Luke's Health System provides financial assistance for medically indigent patients who meet
eligibility criteria outlined in this Policy.

Situations where the provision of financial assistance will be considered include but are not limited to:

+ Uninsured patients who do not have the ability to pay

Insured patients who do not have the ability to pay for portions not covered by insurance
including but not limited to coinsurance and deductibles

Deceased patients with no estate, and no living trust

Patients involved in catastrophic illness or injury

DEFINITION(S)

Amounts Generally Billed — The Amounts Generally Billed (AGB) is the amount generally allowed by
Medicare fee for service and private health insurers for emergency and other medically necessary care.
SLHS uses the look back method to determine AGB.
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Catastrophic Medical Expense — A Catastrophic Medical Expense is defined as a patient's financial
responsibility exceeding 20% of the annual income and financial resources available to the patient and/
or guarantor.

Co Pay — Minimum amount due from patients who qualify for financial assistance. Co pay does not
exceed AGB.

Federal Poverty Guidelines - Federal Poverty Guidelines (FPL) means those guidelines issued by the
Federal Government that describe poverty levels in the United States based on a person or family's
household income. The Federal Poverty Guidelines are adjusted according to inflation and published in
the Federal Register. For the purposes of this policy, the most current annual guidelines will be utilized.

Financial Assistance Application- means the information and accompanying documentation that an
individual submits to apply for financial assistance. This can include (a) completing a paper copy of the
SLHS Financial Assistance Application and mailing or delivering to SLHS or (b) providing financial
information in person during patient registration or over the phone by contacting a SLHS Centralized
Business Office.

Look Back Method - Look Back Method is a prior twelve (12) month period used when calculating
Amounts Generally Billed.

Medically Necessary Services - Medically necessary services are services that are reasonable and
medically necessary for the prevention, diagnosis, or treatment of a physical or mental illness or injury; to
achieve age appropriate growth and development; to minimize the progression of a disability; or to attain,
maintain, or regain functional capacity; in accordance with accepted standards of practice in the medical
community of the area in which the physical or mental health services rendered; and service(s) is (are)
furnished in the most appropriate setting. Medically necessary services are not used primarily for
convenience and are not considered experimental or an excessive form of treatment.

Medically Indigent - A medically indigent patient is defined as a person who has demonstrated that he/
she is too impoverished to meet his or her medical expenses. The medically indigent patient may or may
not have an income and may or may not be covered by insurance. Each patient's financial position will be
evaluated individually using the Federal Poverty Limit as a guideline.

PROCEDURE
Applying for Financial Assistance

Medical indigence must be demonstrated through documentation, financial screening or by presumptive
scoring. This determination can be made while the patient is in the hospital, shortly after dismissal,
during the normal internal collection efforts and after placement with an outside collection agency.
Requests for financial assistance are accepted for up to 1 year from the first post-discharge billing
statement date.

Patients apply for financial assistance by completing a Financial Assistance Application or may be
screened for financial assistance by contacting a SLHS Centralized business office and providing
financial documents as requested. Patients may obtain a Financial Assistance Application by requesting

Financial Assistance for Medically Indigent Patients, FIN-010. Retrieved 2/19/2024. Official copy at Page 2 of 13
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in writing or by contacting a SLHS Centralized Business Office by phone or email. The Financial
Assistance Application is also available on the Saint Luke's website www.saintlukeskc.org/financial-
assistance#. Supporting documentation may be required including items such as Federal Income Tax
Return, IRS non-filing letter, recent bank statements, or recent paycheck stubs. Other documents that
support the patient/household income, assets and financial position may be requested but not

required. Supporting documentation requirements may be waived in some circumstances including but
not limited to Medicaid eligible patients receiving non covered medically necessary or emergent
services, patients that potentially qualify for financial assistance based on presumptive scoring, patients
unable to provide documents and homeless patients.

Certain Critical Access Hospitals and associated clinics may be approved sites for the National Health
Services Corps (NHSC). When this situation exists, those sites will follow the guidelines as established
and approved by the NHSC. Patients at approved NHSC sites do not have to provide banking and asset
information.

Assistance with the application process is provided by a SLHS Centralized Business Office staff or
hospital admitting staff. Assistance may be requested by phone or in person by calling or visiting the
locations identified in the Request a Copy section.

Once a patient has completed a Financial Assistance Application and the patient is determined to be
eligible for financial assistance, such determination is valid for subsequent eligible services twelve

(12) months after the approval date without requiring updated income documentation. Patients should
contact a SLHS Centralized Business Office to request financial assistance for subsequent eligible
services. A SLHS Centralized Business Office will confirm the household size, income and assets have
not changed since last approved. After twelve (12) months or if the patient's financial situation has
changed, the patient must reapply for financial assistance eligibility. Financial assistance adjustments
approved based on presumptive scoring are only valid for the date of service reviewed and are not valid
for subsequent dates of service. Presumptive eligibility will be re-evaluated for each date of service.

Financial Assistance Determination

A patient's eligibility for financial assistance is not determined until activities to identify and secure
payment from Medicare, Medicaid, Crime Victims, other government programs, other funded programs,
medical insurance, or any other possible appropriate source for payment are exhausted which could also
include but not limited to Health Cost Sharing plans, auto insurance personal injury protection (PIP) or
med pay, liability liens, or estate claims. Reversal of financial assistance adjustments must be made if
subsequent third party payments are received. Financial assistance is to be considered the adjustment
of last resort.

Uninsured patients may receive a patient discount. For hospital services, if the patient subsequently
qualifies for financial assistance, the discount is reversed and the financial assistance adjustment is
posted.

A patient's eligibility for financial assistance is based on the household income at the time assistance is
sought, expressed as a percentage of the Federal Poverty Guideline for family size. The Federal Poverty
Guideline as used for the purposes of determining financial assistance is outlined later in this policy.
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Household Income is defined as:

Adults: If the patient is an adult, "Yearly Household Income" means the sum of the total yearly gross
income or estimated yearly income of the patient and the patient's spouse/live in partner.

Minors: If the patient is a minor, "Yearly Household Income" means the sum of the total yearly gross
income or estimated yearly income of the patient, and patient's parent(s) or legal guardian in the home.

Other financial resources may be considered when determining a patient's ability to pay. Other financial
resources could include checking accounts, savings accounts, IRA's, CD's retirement savings and
investments. A patient's and responsible party's overall financial position will be considered when
determining financial assistance.

Household size is defined as:

Adults: In calculating the Household Size, include the patient, the patient's spouse or live in partner, and
any dependents (as defined by the Internal Revenue Code (IRC).

Minors: In calculating the Household Size, if the patient is a minor, include the patient, parent(s) or legal
guardian(s) in the home, and dependents of the parent(s) or legal guardian(s) (as defined by IRC).

For unscheduled inpatient or outpatient admissions and scheduled hospital services approved for
continuation of care, a co pay (minimum patient responsibility) per admission may be due to the
hospital. Financial assistance up to 100% of billed charges less the co pay may be provided for hospital
services.

For emergency room visits that do not result in an admission, a co pay per emergency room visit may be
due to the hospital. Financial assistance up to 100% of billed charges less the co pay may be provided.

Scheduled inpatient and outpatient hospital services not approved through the continuation of care
process are eligible for partial financial assistance for patients at or below 300% of the Federal Poverty
Guideline. Amounts owed after financial assistance are not to exceed Amounts Generally Billed (AGB).
Patients who are non U.S. residents are not eligible for financial assistance beyond the uninsured patient
discount for scheduled services with the exception of OB Care.

Saint Luke's Health System may limit financial assistance to patients who decline insurance coverage
including government assistance plans. In those situations, financial assistance may be limited to
Amounts Generally Billed (AGB).
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The FPL% guidelines are applied to applicable services
as follows:

Saint Luke's Hospital of Kansas City, Saint Luke's North
Hospital, Saint Luke's South Hospital, Saint Luke's East
Hospital, Saint Luke's Radiation Therapy Liberty, and
Saint Luke's Home Care and Hospice

Income % of FPL Charity Patient Responsibility

Unscheduled inpatient and observation / outpatient hospital services/ Continuation of Care
approved scheduled services

200% or less FPL 100% 0%
201% - 250% FPL 100% less co-pay $§700 co-pay per admission/account
251%-300% FPL 100% less co-pay $1,500 co-pay per admission/account

Emergency room visits not resulting in admission

Less than 300% FPL 100% less co-pay $150 per visit co pay

Scheduled Services not approved for continuation of care

Less than 300% FPL 75% 25%

Saint Luke's Regional Lab Accounts

Income % of FPL % Charity % Patient Responsibility
200% or less 100% 0%
>200% 0% 100%
Allen County Regional Hospital, Anderson County Hospital,
Hedrick Medical Center, Wright Memorial Hospital

Unscheduled inpatient and observation / outpatient hospital services / Continuation of Care approved
scheduled services, clinic visits and ambulance

Income % of FPL Charity Patient Responsibility
200% or less FPL 100% 0%
201% - 250% FPL 75% 25%
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Income % of FPL Charity Patient Responsibility

251% - 275% FPL 60% 40%
276% - 300% FPL 45% 55%
>300% FPL 0% 100%

Emergency room visits not resulting in admission
Less than 300% FPL 100% less co-pay $150 per visit co-pay
Scheduled Services not approved for continuation of care

Less than 300% FPL 40% 60%

Bishop Spencer Place

Income % of FPL Charity Patient Responsibility
Skilled Nursing and Rehab Services (excludes residential services)
200% or less FPL 100% 0%
201% - 250% FPL 100% less co-pay $700 co-pay per admission/account
251% - 300% FPL 100% less co-pay $1,500 co-pay per admission/account

Presumptive Eligibility

SLHS entities may receive scoring from third parties who independently evaluate propensity to pay and
probability of charity. SLHS may rely on that scoring for the basis of determining financial assistance
when a patient does not complete a financial assistance application and provide supporting
documentation as requested. Patients qualifying for presumptive eligibility may receive full or partial
assistance. If partial assistance is approved, the patient receives a bill for the reduced amount owed. For
hospital accounts, the patient is notified in writing of partial approval and how they can apply for
financial assistance to determine if additional assistance is available. The patient is provided a
reasonable time period in which to apply for additional assistance. If the patient applies for additional
assistance, the application is reviewed and the patient is notified of the decision. Patients that are not
approved for full financial assistance receive a statement.

Catastrophic Assistance

For patients that do not otherwise qualify for financial assistance per the Federal Poverty Guidelines,
catastrophic assistance may be available. Catastrophic medical expense is defined as patient
responsibility exceeding 20% of annual income and financial resources available to the patient and/or
guarantor. In situations where a patient has a catastrophic medical expense the patient financial
responsibility after charity may be reduced to an amount equal to 20% of annual income and financial
resources. The patient's financial responsibility after financial assistance will not exceed AGB.

Basis for Calculating Amounts Generally Billed -
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Hospital Accounts Only

After the patient's hospital account is reduced by the financial assistance adjustment based on this
policy and guidelines, the patient is responsible for no more than amounts generally billed to individuals
who have Medicare fee for service and private health insurers for emergency and other medically
necessary care. The Look Back Method is used to determine AGB.

The AGB summary document describes the calculation and states the percentage used by the hospital.
The Amounts Generally Billed summary is available on the Saint Luke's website. www.saintlukeskc.org/
financial-assistance#

Patients or members of the public may request a copy of this policy available at no charge at the
hospital admitting office or by contacting the SLHS Centralized business office. The hospital locations
and SLHS Centralized business office contact information are provided under Request a Copy section of
this policy.

Hospital Financial Assistance Approval

Financial assistance may be approved by a patient account employee, supervisor, manager, director, vice
president, controller or CFO. Management review and approval is required as defined in the Patient
Account Adjustment and Action Approval Levels Policy (FIN-067).

Patient Refunds

The hospital will refund any amount the individual has paid for care that exceeds the amount he or she is
determined to be personally responsible for paying as a financial assistance policy eligible individual,
unless such amount is less than $5 (or such other amount set by notice or other guidance published by
the Internal Revenue Service).

Financial Assistance Policy Availability to Patients

Information about the availability of financial assistance appears on patient statements and is posted on
signs in hospital registration areas. The financial assistance policy, plain language summary of policy
and financial assistance application form with instructions are available on the Saint Luke's website.
www.saintlukeskc.org/financial-assistance#

Patients or members of the public may request a copy of this policy available at no charge at the
hospital admitting office or by contacting the SLHS Centralized business office by phone, mail, email, or
in person. The hospital locations and SLHS Centralized business office contact information is provided
under Request a Copy section of this policy.

Patient Billing and Collection

Statements are sent to patients to advise them of balances due. Statements and final notices state that
financial assistance may be available to those that qualify and provide contacts to request additional
information. Balances are considered delinquent when the patient fails to make either acceptable
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payment or acceptable payment arrangements before the next statement. Patients are notified of
delinquent balances by messages on the statements, by phone calls, by final notices or by collection
letters.

Hospital delinquent accounts are eligible to be placed for collection 30 days after final notice has been
sent. The policies and practices of the collection agency follow the Fair Debt Collection Practices Act.

The agency demonstrates a patient relations approach in all its practices. The agency utilizes a variety
of collection methods including letters and phone calls.

SLHS hospitals will make reasonable efforts to determine whether an individual is eligible for assistance
under this policy before engaging in any extraordinary collections action ("ECA"). Reasonable efforts to
determine eligibility include: notification to the patient by SLHS of the FAP upon admission and in written
and oral communications with the patient regarding the patient's bill, an effort to notify the individual by
telephone about the Policy and the process for applying for assistance at least 30 days before taking
action to initiate any lawsuit, and a written response to any Financial Assistance Application for
assistance under this Policy submitted within 240 days of the first post-discharge billing statement with
respect to the unpaid balance. Potential ECA's may include any actions taken that require a legal or
judicial process in an attempt to collect payment from an individual including but not limited to
commencing a civil action. SLHS may send accounts to a contracted collection agency(ies) but such
action is not considered an ECA. SLHS contracted collection agency(ies) are not authorized to report
SLHS accounts to credit agencies. SLHS will not initiate an ECA until at least 120 days have passed
from the first post-discharge billing statement.

The Vice President of Revenue Cycle or Chief Financial Officer has the final authority or responsibility for
determining that the hospital facility policies and procedures make a reasonable efforts to determine
whether an individual is FAP eligible and therefore engage in ECAs against the individual. It is the
expectation of SLHS that such ECA's would be infrequent for use in situations where the patient has
been determined able but unwilling to pay.

Collection Suit

Saint Luke's Health System (SLHS), the collection agency and collection law firm (law firm) work with
patients to avoid filing a suit for collections whenever possible. When settlement or payment
arrangements are not agreed to and/or met, SLHS may file suit in an attempt to collect on delinquent
accounts. When a patient does not apply or applies/is screened for financial assistance and is not
approved, SLHS may file suit in an attempt to collect on delinquent accounts. An attempt to reach the
patient by phone and advise them of the availability of financial assistance occurs prior to suit approval.
No extraordinary collection actions occur prior to 120 days after first post discharge billing date of the
account. All requests for suit are approved by the Vice President of Revenue Cycle or CFO.

Financial Assistance Procedure for Professional
Services for Advanced Urology Associates, Saint Luke's
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Physician Group, Rockhill Orthopaedic Specialists,
Heart Surgeons of Kansas City

A Financial Assistance screening may occur with the patient which could include gathering income,
family size, supporting documents and/or presumptive eligibility as described in this policy. Financial
assistance is applied to applicable services following the below table.

Financial assistance for clinic visits and imaging centers may be limited to the uninsured patient
discount.

Professional services rendered in the hospital:

Income % of FPL % Charity % Patient Responsibility
200% or less 75% 25%
201% to 250% 50% 50%
251% to 300% 25% 75%

Request a Copy

The Financial Assistance for Medically Indigent Patients policy, Financial Assistance Application, or Plain
Language Summary, are available free of charge on line at www.saintlukeskc.org/financial-assistance#,
in person at hospital admitting offices or by calling the SLHS Centralized business office. These
documents are available in English and Spanish.

Saint Luke's Health System Centralized Business Office
816-932-5678 or 888-581-9401

Saint Luke's Hospital of Kansas City
4401 Wornall Road
Kansas City, MO 64111

Saint Luke's North Hospital-Barry Road
5830 N.W. Barry Road
Kansas City, MO 64154

Saint Luke's South Hospital
12300 Metcalf Ave.
Overland Park, KS 66213

Crittenton Children's Center

(A division of Saint Luke's Hospital)
10918 Elm Ave

Kansas City, MO 64134

Saint Luke's East Hospital
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100 N. E. Saint Luke’s Blvd.
Lee’s Summit, MO 64086

Saint Luke’s North Hospital-Smithville
601 S. 169 Highway
Smithville, MO 64089

Critical Access Hospitals:

Allen County Regional Hospital
3066 N. Kentucky Street

lola, KS 66749

620-365-1015

Anderson County Hospital
421 S Maple

Garnett, KS 66032
785-204-4002

Hedrick Medical Center
2799 N. Washington St.
Chillicothe, MO 64601
660-214-8150

Wright Memorial Hospital
191 lowa Blvd.

Trenton, MO 64683
660-358-5871

Saint Luke's Health System Physicians Centralized Business Office 816-502-7000

Saint Luke's Physician Group
Medical Plaza Imaging Associates

Rockhill Orthopaedic Specialists
Advanced Urologic Associates

Measures to Publicize the Financial Assistance Policy

The measures used to widely publicize this Policy to the community and patients include, but are not
limited to the following:

+ Posting the Policy, Financial Assistance Application and plain language summary on the Saint
Luke's website at the following location: www.saintlukeskc.org/financial-assistance#.

+ Copies of the Policy, Financial Assistance Application and plain language summary may be
downloaded and printed from saintlukeskc.org/financial-assistance#

+ Paper copies of the Policy, application and plain language summary are available to patients
upon request and without charge. The patient may call to request a copy from a SLHS
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centralized business office or request from a facility admitting department.
Posting a notice in the emergency department and admitting areas of the hospitals.

Including a message on hospital patient statements to notify and inform patients of the
availability of financial assistance and where to call for information and application.

+ Saint Luke's staff discusses when appropriate, in person or during billing and customer service
phone contacts with patients.

Informational notification included in selected SLHS publications going to community
members.

Financial Assistance Policy information provided to local safety net providers.

IN COLLABORATION WITH

Director Physician Revenue Cycle
SLHS Chief Compliance Officer
Director of Taxation

Chief Financial Officers

The Financial Assistance for Medically Indigent Patients policy (FIN-010) was approved by the Saint
Luke's Health System Board of Directors on December 16, 2022.

SEE ALSO

Financial Assistance Application (SYS 153 English and SYS 154 Spanish)
Financial Assistance Policy Plain Language Summary (SYS-590)

THIS DOCUMENT APPLIES TO:

For a the most recent list of covered and non covered providers please see Saint Luke's Health System
Financial Assistance Policy Covered and Non Covered Entities and Provider Group list. The list is
updated quarterly.

Allen County Regional Hospital (d/b/a for Saint Luke's Hospital of Allen County Inc)
Anderson County Hospital (d/b/a for Saint Luke's Hospital of Garnett, Inc.)

Bishop Spencer Place

Hedrick Medical Center (d/b/a for Saint Luke's Hospital of Chillicothe)

Saint Luke's East Hospital

Saint Luke's Home Care and Hospice

Saint Luke's Hospital of Kansas City

Saint Luke's North Hospital

Saint Luke's Radiation Therapy Liberty
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http://sharepoint.corp.saint-lukes.org/libraries/CFL/Clinical%20Documents/System/Financial%20Assistance%20Application%20(SYS-153).pdf
http://sharepoint.corp.saint-lukes.org/libraries/CFL/Clinical%20Documents/System/Financial%20Assistance%20Application%20(Spanish)%20(SYS-154).pdf
http://sharepoint.corp.saint-lukes.org/libraries/CFL/Clinical%20Documents/System/Financial%20Assistance%20Plain%20Language%20Summary%20(English)%20(SYS-590).pdf
https://pstat-live-media.s3.amazonaws.com/attachments/daf21015-9c77-4f11-9e43-0d5f695dbef3/%28SLHS%29%20SLHS%20Financial%20Assistance%20Policy%20Covered%20and%20Non-Covered%20Entities%20and%20Provider%20Group%20List.pdf?AWSAccessKeyId=ASIASVLI4DFUU4WVHJOV&Signature=YqZy5UEWioauuAjdNlk5F%2B8x%2BRY%3D&x-amz-security-token=IQoJb3JpZ2luX2VjEDIaCXVzLWVhc3QtMSJGMEQCIE14DA8Z%2FiAafuWwtwrjepE8KhIz37AGUJMgAAfaAw%2BSAiBymTSiozmA6ip6p1Yx2ts%2Fhhse6dscLlmnYs%2BqaRNbiiq0BQgbEAAaDDE4MzI5MjkyNjMxMyIMQtpejQ8OIrJy3%2FaTKpEFEb2Ed3ShUa%2B3Af019kGD1DfOMw4cz8LL6Owrg2lhXDkkQfruQQdD0V9cSxZOJSZoYx0IOxWBDpD98n7rcA8zwdTE3wzCIcT8pJVsf%2BL2%2BaAYa7yU1Z4grgzvVXa9HwLcQwOg4wZGFmXouZPqwaE0K610sLtNV17hpGgja7JJt5%2FmySEWJyVy1%2FtR3Ihz2LbFeW8d0IJWeBnp5bYmJD008qAC1h28EVy0KhWHK%2FBs95E4f9BmVpZQiTeS%2F94cz9h7h2eZTDRjdoJqIgLOoyrtRxQf3InBI6A%2FfNa7QZyPukDStENAni6mBN34gdMQm9cygnkWz43jSZ62EJQ3XWYc%2BmBr7oKqvcQHqliDhYT7JU9EXQcRQ%2FtnNotUIRh1Q%2FYzewi6HaEpX30RwnxUndsxsCgyGo%2FUIkNF5sPQfqVc%2FeG9kNnlsM0khGMI5CG21%2BmDZsoHWcLbIqR8tyokduW1KR6gcjAWhAjWYrkpFlDi8BMKB4ySLlFms3uXQV2AxzC38m48F0L8W%2B0jAgh9WCmefENjruXNRzKRAtWP9z%2Bf6eOoiz2bnjFJICVZLaBFxgWzprbcYd8Oiq12%2BBZaqkhzFRROVa3C6cZ5%2BPgT9Z7qR7WGfi0C4bTWyZ0vJs%2Bo3eK5KbU8FSlqTjJyUq%2Fh5UNgzvA5BIv9F6%2Bs0onEJODmxBDMZC2nGMte%2FS%2FHEsevhXTHSe4ByxKrdOzkKePYYmaGaHWPLykgACMxxbPVYnGbemVHY%2FZDg0VX7il4KFwY%2F%2Bgounfz6KKSKphpOaN%2BgUsJuIPxaQKt5a0qjUsZC8HGCng0bcf8BuUpGEks2nfzbHad8mRT0XlIDtYbImF0VGt0ZjQYso289paIA%2BBQGrXawU4ZMOaszq4GOrIBcPbDCp2PapzkPHCy5IebBnjLEN1KgOWQtRea1yGWFhdV3Q%2B5WOUtB7JAZrlNh%2BuqAwcBeAxcplA76SVhISQuLOck5aWyUK8XqLrh3%2BOZ6uWrI6tJNeTvBaLcJ7Pg9j%2BWyJqFQaKkY8Eqwe9%2FbxIR6lInBYJiCTdioXsYNNwFu1sbW4GDPO8o3ounkOUkYCy75c7bA9hdBLkWxtDrJ44vQPKLSrKFXgDnYIBUTV588V%2BZwg%3D%3D&Expires=1710959894
https://pstat-live-media.s3.amazonaws.com/attachments/daf21015-9c77-4f11-9e43-0d5f695dbef3/%28SLHS%29%20SLHS%20Financial%20Assistance%20Policy%20Covered%20and%20Non-Covered%20Entities%20and%20Provider%20Group%20List.pdf?AWSAccessKeyId=ASIASVLI4DFUU4WVHJOV&Signature=YqZy5UEWioauuAjdNlk5F%2B8x%2BRY%3D&x-amz-security-token=IQoJb3JpZ2luX2VjEDIaCXVzLWVhc3QtMSJGMEQCIE14DA8Z%2FiAafuWwtwrjepE8KhIz37AGUJMgAAfaAw%2BSAiBymTSiozmA6ip6p1Yx2ts%2Fhhse6dscLlmnYs%2BqaRNbiiq0BQgbEAAaDDE4MzI5MjkyNjMxMyIMQtpejQ8OIrJy3%2FaTKpEFEb2Ed3ShUa%2B3Af019kGD1DfOMw4cz8LL6Owrg2lhXDkkQfruQQdD0V9cSxZOJSZoYx0IOxWBDpD98n7rcA8zwdTE3wzCIcT8pJVsf%2BL2%2BaAYa7yU1Z4grgzvVXa9HwLcQwOg4wZGFmXouZPqwaE0K610sLtNV17hpGgja7JJt5%2FmySEWJyVy1%2FtR3Ihz2LbFeW8d0IJWeBnp5bYmJD008qAC1h28EVy0KhWHK%2FBs95E4f9BmVpZQiTeS%2F94cz9h7h2eZTDRjdoJqIgLOoyrtRxQf3InBI6A%2FfNa7QZyPukDStENAni6mBN34gdMQm9cygnkWz43jSZ62EJQ3XWYc%2BmBr7oKqvcQHqliDhYT7JU9EXQcRQ%2FtnNotUIRh1Q%2FYzewi6HaEpX30RwnxUndsxsCgyGo%2FUIkNF5sPQfqVc%2FeG9kNnlsM0khGMI5CG21%2BmDZsoHWcLbIqR8tyokduW1KR6gcjAWhAjWYrkpFlDi8BMKB4ySLlFms3uXQV2AxzC38m48F0L8W%2B0jAgh9WCmefENjruXNRzKRAtWP9z%2Bf6eOoiz2bnjFJICVZLaBFxgWzprbcYd8Oiq12%2BBZaqkhzFRROVa3C6cZ5%2BPgT9Z7qR7WGfi0C4bTWyZ0vJs%2Bo3eK5KbU8FSlqTjJyUq%2Fh5UNgzvA5BIv9F6%2Bs0onEJODmxBDMZC2nGMte%2FS%2FHEsevhXTHSe4ByxKrdOzkKePYYmaGaHWPLykgACMxxbPVYnGbemVHY%2FZDg0VX7il4KFwY%2F%2Bgounfz6KKSKphpOaN%2BgUsJuIPxaQKt5a0qjUsZC8HGCng0bcf8BuUpGEks2nfzbHad8mRT0XlIDtYbImF0VGt0ZjQYso289paIA%2BBQGrXawU4ZMOaszq4GOrIBcPbDCp2PapzkPHCy5IebBnjLEN1KgOWQtRea1yGWFhdV3Q%2B5WOUtB7JAZrlNh%2BuqAwcBeAxcplA76SVhISQuLOck5aWyUK8XqLrh3%2BOZ6uWrI6tJNeTvBaLcJ7Pg9j%2BWyJqFQaKkY8Eqwe9%2FbxIR6lInBYJiCTdioXsYNNwFu1sbW4GDPO8o3ounkOUkYCy75c7bA9hdBLkWxtDrJ44vQPKLSrKFXgDnYIBUTV588V%2BZwg%3D%3D&Expires=1710959894

Saint Luke's South Hospital, Inc.

Wright Memorial Hospital (d/b/a for Saint Luke's Hospital of Trenton, Inc.)
Advanced Urology Associates

Rockhill Orthopaedic Specialists

Saint Luke's Physician Group

Medical Plaza Imaging Associates

Heart Surgeons of Kansas City

Providers Not Covered by this Policy:

For the most recent list of covered and non covered providers please see Saint Luke's Health System
Financial Assistance Policy Covered and Non Covered Entities and Provider Group list. The list is
updated quarterly.

Physicians or medical professionals provide care to patients or assist with patient treatment by reading
lab work, interpreting medical tests, performing medical tests and individual patient physician services.
The physicians and medical professionals not employed by Saint Luke's Health System or its
subsidiaries are not covered by this Policy.

If you have questions about whether a specific provider is covered or not covered by this policy, please
call 816-932-5678.

Attachments

(SLHS) SLHS Financial Assistance Policy Covered and Non-Covered Entities and Provider Group List
122020.docx

(SLHS) SLHS Financial Assistance Policy Covered and Non-Covered Entities and Provider Group
List.docx

(SLHS) SLHS Financial Assistance Policy Covered and Non-Covered Entities and Provider Group
List.pdf

Approval Signatures
Step Description Approver Date

Ready to Publish Mary Eidson: Program 2/15/2023
Coordinator SLHS Policies
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https://pstat-live-media.s3.amazonaws.com/attachments/public/00e307538d9165412b92e4d0b11561aa2a100fa7ad51e752cdc3db17/%28SLHS%29%20SLHS%20Financial%20Assistance%20Policy%20Covered%20and%20Non-Covered%20Entities%20and%20Provider%20Group%20List%20122020.docx
https://pstat-live-media.s3.amazonaws.com/attachments/public/5f841cd48155eb70931816036997adb0849c3364a26f495e13863ab0/%28SLHS%29%20SLHS%20Financial%20Assistance%20Policy%20Covered%20and%20Non-Covered%20Entities%20and%20Provider%20Group%20List.docx
https://pstat-live-media.s3.amazonaws.com/attachments/public/6d23b6bae08df53a4770932ae861a5a58f0506e0369590631edf72f1/%28SLHS%29%20SLHS%20Financial%20Assistance%20Policy%20Covered%20and%20Non-Covered%20Entities%20and%20Provider%20Group%20List.pdf
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Chuck Robb: SVP CFO and
Administration SLHS

Julie Murphy: Chief Financial
Officer SLPG

Mary Eidson: Program
Coordinator SLHS Policies

Melissa Abernathy: Director
Physician Revenue Cycle

Shelby Frigon: VP Revenue
Cycle

2/14/2023

2/3/2023

2/3/2023

2/3/2023

12/22/2022

Advanced Urologic Associates, Anderson County Hospital, Bishop Spencer Place, Cardiometabolic
Center, Inc., Crittenton Children’s Center Campus, Hedrick Medical Center, Medical Plaza Imaging
Associates, Inc., Rockhill Orthopaedic Specialists, Inc., Saint Luke's Care, Saint Luke's East Hospital, Saint
Luke's Health System, Saint Luke's Hospital of Kansas City, Saint Luke's Neighborhood Clinics, LLC, Saint
Luke's North Hospital, Saint Luke's Physician Group, Saint Luke's Radiation Therapy- Liberty, Saint Luke's
South Hospital, Inc., Saint Luke’s Health System Home Care and Hospice, Saint Luke’s Hospital of Allen

County, Inc., Search Engine Across All Sites, Wright Memorial Hospital

Financial Assistance for Medically Indigent Patients, FIN-010. Retrieved 2/19/2024. Official copy at
http://slhs.policystat.com/policy/12871924/. Copyright © 2024 Saint Luke's Health System
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