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Chapter 5.  Requirements of Management 

SUBJECT 
Provider Claim Review Procedures 

 
Sponsoring organizations must implement claim editing procedures that assure family child care home 
providers’ claim forms are accurate.  Sponsoring organizations are required to verify 100% of the meal 
count claim sheets.   
 
Effective October 1, 2005, each sponsoring organization must implement monthly edit checks against each 
provider’s claim for reimbursement.  These edit checks must have the ability to detect potentially fraudulent 
or erroneous claims.  The monthly edit checks must ensure that: 
 

• The family child care home has been approved to serve the meal types being claimed; 
 

• The number of meals claimed does not exceed the number derived by multiplying the approved meal 
types times the days of operation times the enrollment;  

 
Edit checks to detect block claims, or the conduct of unannounced follow-up reviews related to block 
claims, are not required.  Effective January 1, 2011, Sponsoring organizations are no longer required to 
conduct edit checks designed to detect block claims and consequently, are not required to meet the follow-
up review requirements associated with the detection of block claims.  
 
Although edit checks are no longer required, the sponsoring organizations may, at their discretion, retain 
block claim edit checks.  Federal requirements for the two other sponsor-level edit checks listed above are 
still in effect.  These include the requirement to verify the provider is claiming only the approved meal types 
in accordance with 7 CFR 226.10(c)(1) and the comparison of enrollment, days of service and total meals 
claimed in accordance with 7 CFR 226.10(c)(2). 
 
In addition to the required edit checks, the sponsoring organization must also verify the following 
information prior to processing the provider’s claim: 

• The reimbursement does not exceed two meals and one snack or 2 snacks and one meal per child per 
day; 

 
• Children are in attendance for the meal; 
 
• Each child claimed is enrolled in the family child care home; 

 
• A menu is submitted for each meal claimed, and each menu is clearly dated; 

 
• Menus are available for infant meals claimed; 

 
• Menus meet the meal pattern requirements; 

 
• Provider’s own children are claimed only if the household is income eligible (at or below 185% of 

federal poverty guidelines) and other enrolled nonresident children are present and participating in 
the meal service; 

 



• Reimbursement is not claimed for meals served to children in excess of the home’s authorized 
capacity; and 

 
• Only the meal types specified and approved on the provider’s approved application are claimed. 

 
During a monitoring review, a five-day reconciliation shall be completed.  Child care home claims are to be 
compared to the monitoring visit and five day reconciliation to assure the meals served to the children the 
day of the review and the five previous days match the meals submitted on the claim.  If the home provider 
claims meals for children who are not documented as present by the reviewer, the home provider shall be 
declared seriously deficient. If the menu submitted does not match the meal that was served the day of the 
review or if the children claimed are not enrolled for the meal served, a follow-up review shall be conducted 
within 30 days.  At a subsequent review, if a child care home provider again claims meals for children who 
were not enrolled to be present during the monitoring review or if the menu does not match the claim, the 
child care home shall be declared seriously deficient. 
 
Family child care home providers are required to certify that the information submitted with their claim is 
accurate.  The certification statement shall require providers to attest that information submitted is accurate 
in all respects that it is given in connection with the receipt of federal funds and that deliberate 
misrepresentation may result in state or federal prosecution. 


