PROMISSORY NOTE

$Dollar Amount
Current Date


City, State


FOR VALUE RECEIVED, Physician Name (“Physician”) promises to pay to the order of Organization Name (“Payee”), the principal amount of $Dollar Amount, together with interest on the unpaid principal balance at a rate per annum of Percentage (percentage)% (Bank prim rate plus 1%).  All principal and accrued interest on this Note shall be paid as provided below, subject to the forgiveness provisions set forth below.


Prepayments.  Physician may prepay all or part of the principal of this Note at any time without penalty.


Payment and Forgiveness.  This note is executed simultaneously with an employment agreement (“Employment Agreement”) between Physician and Payee.  Physician and Payee agree that for four years following the commencement of Physician’s employment under the Employment Agreement, except if the employment is terminated pursuant to Section 6© of the Employment Agreement, on each anniversary date of the Commencement Date, Payee shall forgive 25% (i.e., one quarter) of the initial principal balance and accrued interest forgiven is considered taxable income for the year in which it is forgiven.  This income will be included in Physician’s year end W2 statement.  On the fourth anniversary of the Commencement Date, if Physician has not continuously remained employed full-time under the Employment Agreement, all principal and accrued interest under this note that have not been forgiven shall be paid in full.


Acceleration.  If (i) Physician ceases to be employed full-time under the Employment Agreement, (ii) becomes insolvent, or makes an assignment for the benefit of creditors, or (iii) a voluntary or involuntary case in bankruptcy, receivership, or insolvency is instituted by or against Physician, all indebtedness then owing by Physician to Payee under this Note shall, at the option of the Payee, become due and payable in 60 days without notice or demand.


Remedies.  Payee shall have all rights and remedies provided by law and by agreement of Physician.


Waivers.  No delay by Payee in the exercise of any right or remedy shall operate as a waiver thereof.  No single or partial exercise by Payee of any right or remedy shall preclude any other or future exercise thereof or the exercise of any other right or remedy.  No waiver by Payee of any default or of any provision hereof shall be effective unless in writing and signed by Payee.  No waiver or any right or remedy on one occasion shall be a waiver of that right or remedy on any future occasion.  Physician waives demand for payment, presentation, notice of dishonor, and protest of this Note.


IN WITNESS WHEREOF, this Promissory Note has been executed as of the date first written above.


Physician
Date



Social Security Number

